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Mir. McKELLAR. Not more ‘than onee or more than 10
minutes,

Mr. LODGE. T ask that the proposed agreement be stated.

The PRESIDENT pro tempore. The Secretary will state the
unanimous-consent agreement as proposed.

The reading clerk read as follows:

It is agreed by unanimons consent that when the Senate concludes
its sesglon to-lay 1t tdke a recess until 12 o'¢lock to-morrow, and no
Benator shall ‘be allowed to spedk more than once nor longer than 10
minutes on the resolution (8,J.Res. 4) and any amendment thereto.

Mr. BRANDEGEE. That states my understanding of It

Mr. LONGE. That is right.

The PRESIDENT pro tempore. Does the Senate understand
that the word “and” is used, so that——

Mr. BRANDEGEE. So that no Senator can speak more
than 10 minutes on the joint resolution and any amendment
thareto—hoth together.

The PRESIDENT pro tempore. Is there objection to the
agreement as proposed? The Chair hears none, and it is so
ordered.

The quéstion is upon the joint reselution as amended. Will
the Senate propose to the various States the joint resolution
as it has been amended? That is the question before the Sen-
ate at this moment, and the Chair is of the opinion that the
roll must be called.

RECESS.

Mr. BRANDEGER. I move that the Senate take a rTecess
until 12 o'clock to-morrow.

The motion was agreed to; and (at 5 o'clock and 44 minutes
p. m.) the Senate took ‘a recess until to-morrow, Wednesday,
March 26, 1924, at 12 o'clock meridian.

HOUSE OF REPRESENTATIVES.
Tuespay, March 25, 1924.

The House met at 12 o’clock noon.
The Chaplain, Rev. James Shera Montgomery, D. D., offered
the following prayer:

They that wait upon the Lord shall renew their strength,
Our Father in heaven, verify this merciful promise unto us.
Our duties await us, and let Thy wisdom be applied unto each.
May all our hearts be vitally touched by the love of the Master
and an unceasing desire to help men and hemes and make our
Nation wiser and better. Teach us that faith in God and a life
of Christian fraternity can redeem mus from a life of fear mnd
the dread of fate. Give us the will to yield ourselves to Thee
both now .and ever, through Jesus Christ our Lord. Amen.

The Journal of the proceedings of yesterday was read and
approved.
MESSAGE FROM THE SENATE,

A message from the Benate, by Mr. Crockett, one of its clerks,
announced that the Senate had passed bills of the fellowing
titles, in whieh the concurrence of the Honse:of Itepresentatives
was requested, !

8. 243, An act for the relief of 'rank Vumbaca;

8. 334. An act for the relief of Kate Canniff;

8.970. An act for the relief of the De Kimpke Construction
Co., of West Hoboken, N. J.;

#.8D. An act to carry into effect the finding of the Court of
Claims in the claim of Elizabeth B. Eddy;

B.107. An act for the reliet of John H. McAtee;

8.114. An act to vacate certain streets and alleys within
the area known as the Walter Reed General Hospital, District
of Columbia, and to authorize the extension and widening of
Fourteenth Street from Montague Street to its southern
terminus south of Dahlia Street, Nicholson Street from Thir-
teenth Street to Sixteenth Street, Colorado Avenue from
Montagne Street to Thirteenth Street, Concord Avenue from
Sixteenth Street to its western terminus west of Eighth Street
west, Thirteenth Bfreet from Nicholson Street to Piney Branch
Road, and Piney Branch Road from Thirteenth Street to But-
ternut Street, and for other purposes;

8. 1867. An act for the relief of the estate of John Stewart,
deceased ;

‘8. 2625. An act to detach Jim Flogg County from the Corpus
Christi division of the southern judicial distriet of the State
of Texas and attach the same to the Laredo division of the
southern judicial district of said State;

The message also announced that the Senate had passed
with amendments the bill (H. R. 855) to provide for a tax
on motor-vehicle fuels sold within the Distriet of Columbia,
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and for other purpeses, in which the concurrence of the House
of Representatives was requested

The message also announced tlmt the Senate had concurred
in ‘the amendment of the House of Representatives ‘to bill
(8. 214) for the relief of the Old National Bank of Martins-
burg, Martinsburg, W. Va.

SENATE BILLS REFERRED,

Under clause 2, Ruole XXIV, Senate bills of the following
titles were taken from the Speakers table and referred to their
appropriate committees, as indicated below:

B.85. An act to carry into effect the finding of the Court of
Claims in the claim of Hlizabeth B. Eddy; to the Committee
on Claims.

8.107. An act for the relief of John H. McAtee; to ithe
Committee on Military Affalrs,

B.114. An act te vacate certain streets and alleys within the
area known as the Walter Reed General Hospital, District of
Columbia, and to authorize the extension and widening of
Fourteenth Street from Montague Street to its southern itermi-
nus south of Dahlia Btreet, Nicholson Street from Thirteenth
Street to Sixteenth Street, Colorado Avenue from Montague
Street to Thirteenth Street, Concord Avenue from BSixteenth
Street to its western terminus west of Bighth Street west,
Thirteenth Street from Nicholson Street to Piney Branch Road,
and Piney Branch Road from Thirteenth Street to Butternut
Street, and for other purposes; to the Committee on the Distriet
of Columbia.

8. 243. An:act for the relief of Frank Vumbaca ; to the Com-
mittee on.Claims.

8.834. An act for the relief of Kate Canniff; to the Com-
mitiee on Claims.

8. 970. An act for the relief of the De Kimpke Construction
Co., of West Hoboken, N. I.; to the Committee on War Claims.

8.1867. An act for the relief of the estate of John Btewart,
deceased ; to the Committee on Claims.

CHANGE OF REFERENCE.

Mr. GREEN of Iowa. Mr. Speaker, I ask unanimous consent
for ‘the rereference of two bills (H. R. 4104 and H. R. 764) which
have heen referred to the Ways and Means Committee, They
relate to the fur-seal industry and the interest which the Gov-
ernment has in the matter, which now belongs to the Depart-
ment of Commerce. While these matters were probably within
the jurisdiction of the Ways and Means Committee at one time,
in my judgment they should now go to some other committee.

The SPEAKER. Is there objection to the transfer of these
bills from the Ways and Means Committee to the Committee
on the Merchant Marine and Fisheries?

Mr. GARRETT of Tennessee. Can the gentleman state
whether the Committee on the Merchant Marine and Fisheries
feels it has jurisdiction over them?

Mr. GREEN of Towa. That is my understanding.

Mr. GARRETT of Tennessee. 'Has there been any conference
about t?

The SPEAKER. The matter has been brought to the atten-
tion of the Chalr, and it was the Infention of the Chair.to confer
with the chairman of the other committee, so that there might
be an agreement between the two chairmen,

Mr. GREEN of Towa. Mr. Speaker, perhaps I should let
the matter be lald over until the Speaker has a chance to con-
fer about the matter.

Mr. MONTAGUE. Mr, Speaker, I ask that H. R. 73586,
which was referred to the Committee on the Judiciary, the
jurisdiction of which has been disclaimed by that committee,
be referred ‘fo the Commitfee on Interstate and Foreign Com-
merce, to which it was obviously intended to go.

The SPEAKER. Without objection, the rereference will ba
made. .

There was no objection.

I8 CONGEESS TO BLAME?

Mr. EVANS of Montana., Mpy. ‘Speaker, when the World War
terminated the Gowvernment found itself in possession of many
hundreds of millions of surplus goods and supplies for which it
had no use, and Congress authorized the sale and disposition of
these war supplies with a view to salvaging as much as pos-
gible from same. A few days ago the gentleman from Ken-
tucky [Ar. JoENson] in a speech on the floor of this House
gaid ‘he had heard a gide remark that an auctioneer had been
paid §1,000 a day, or, rather, for a few minutes of the day, for
crying the sale of some of these Army goods, He therefore
started an Investigation and secured from the War Department
a report as to how much money had been paid to auctioneers
and the names of the men and the place where these sales had
‘been conducted, and ‘that report was 1aid before this House.
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The contents of that report should challenge the attention of
Congress and the people of the Nation.

The atmosphere of Washington is so laden with scandals and
sensations that the revelations made in that report seem to have
made but little impression on the Congress or the people of the
country.

It dgvelnlss that the plan of compensating the auctioneers was
on the percentage basis, instead of by the day, week, month,
or year. Just what the motive may have been for adopting the
percentage plan is one of conjecture only. However, it ean be
safely stated that no more effective way of paying large fees
could possibly have been devised. L

The report which was furnished by the War Department dis-
closes that M. Fox & Sons, of Baltimore, Md., were employed
on 113 different days for merely crying aunction sales. The tes-
timony showed that the auctioneer did not pay for the adver-
tising nor for any other expense incident to the sale, The
compensation allowed the auctioneer in every instance was
merely for saying, “ How much am I offered for this piece of
property?” then stating the offer or offers, and then saying,
“Took out! Al in! Once, twice, three times, and sold!”
For those 113 days the auctioneer was paid the enormous sum
of $230,870.72, For less than one-third of a year he was paid
more than the President’s salary for three years. To go more
into detall, he was paid $2,088.67 for only a part of each of those
113 days. This auctioneer was pald at the rate of approxi-
mately three-quarters of a million dollars a year,

(ierth’s Realty Experts, of New York, were employed as aue-
tioneer for 18 days. Their compensation was $11,450.56 a day,
making a total for the 18 days of $206,110.08. TFor each of
those 18 days the auctioneer received only a little less than the
annual salary of a justice of the Supreme Court of the United
States, and for the 18 days he received nearly enough to pay
the annual salaries of the nine members of the Supreme Court
for nearly two years, And for each and every one of those
days he received nearly as much as is paid to a Cabinet officer
for a whole year.

Gordon & Williams, of Chicago, Ill., were employed as auc-
tioneer for 16 days. For those 16 days they were paid
$42,289.79, an average of $2,643.11 for each day. Congress will
discuss for hours the propriety of adding $143 to the salary of
a Government clerk who already is receiving $2,500 per year,
but we find that in this case the auectioneer was paid more than
such a salary for a comparatively short portion of one day's
work without a word of protest.

The Louisville Real Estate & Development Co., of Louisville,
Ky., was employed one day as auctioneer. For that one day
that concern was paid $24,194.80, which amount would almost
pay the salary of the collector of internal revenue at Louisville
for four years. If the collector had been paid on the same
basis, his compensation while the whisky tax was being col-
lected would have amounted to $200,000 a day, or §7,300,000 a
year, If. one is paid on the percentage plan, why not the
other? The amount received by this auctioneer for one day's
services would not fall far short of paying the salary of the
governor of my State for four years.

J. Hall Miller, an auctioneer, of Atlanta, Ga., was employed
for 30 days, for which he was paid $57,200.44, a daily average
of $1,20431. At that rate his compensation for a year would
have been $430.503.15. His compensation for one month was
more than sufficient to pay the salaries of three Cabinet offi-
cers for 12 months.

Arthur €. Sheridan, an aunctioneer, of New York City, was
employed for one day, for which he received $4,603.20. At that
rate his compensation_for a year would have been $1,680,168.

Smith & Jaffe, auctioneers, of New York City, were employed
for 39 days, for which they were paid $73,710.28, a daily aver-
age of $1,800.24. The amount paid that firm for 39 days would
very nearly pay the annual salaries of 10 United States Sen-
ators, At the rate of $1,800.24 per day the annual compensa-
tion would amount to $689,937.60.

A. T, Swepston, of Chillicothe, Ohio, was employed for 10
days, for which he was paid $24,883.56, a daily average of
$2,448.35. At that rate his annual compensation would be
$808,247.75.

Michael Tauber, of Chicago, I, was employed for 26 days,
for which he was paid $60,600.56, a daily avernge of $2,230.78,
at which rate his annual compensation would be $850,734.70.

Wilmerding, Morris & Mitchell, of New York City, were em-
ployed for nine days as auctioneers, for which service they were
paid $18,780.96, a daily average of $2,087.77; at which rate the
annual compensation would be $762,039.05.

Samuel Wintermitz, an auctioneer, of Chicago, I, was paid
$350,995.48 for 13 days. His compensation averaged $4,615.03
a day. At that rate his annual compensation would amount to

$1,684,485,95, The amount paid this man for 13 days would
lack only $5 of paying six members of the Interstate Commerce
Commission their annual salaries,

Samuel T. Freeman, of Philadelphia, Pa., was employed for
64 days, for which he was paid $167,163.43, a daily average of
$2,611.93. At that rate his annual compensation would be
$0563,354.45. The amount paid this man for 64 days would pay the
salaries of the nine Cabinel officers for a year and in addition
would lack but little of paying the annual salaries of six distriet
Federal judges.

Atlantic Coast & Realty Co., of Petersburg, Va., was paid
$2,870.18 for one day.
~ Auctioneer Newell D, Atwood, of Doston, Mass., was paid
$1,189 for eight days.

Auctioneer W. L. Bennett, of Columbia, 8. €. was paid
$1,202.57 for four days.

Jacob Cash, of New York City, was paid $4,046.85 for one
day. At that rate his compensation for a year would amount
to §1,477,100.

P. L. Crouch, of Des Moines, Towa, for nine days was paid
$17,062.74, a dally average of $1.984.98, at which rate his
annual compensation would be $724,027.70.

Fay W. Danford, of Rochester, N. Y., was employed for threa
days, for which he received $13,585.88, a daily average of
$4,528.62; at which rate his annual compensation would
amount to $1,652,946.30.

Danford-Bliss, of Buffalo, N. Y., was employed for two
days, for which was paid $4,445.48, a daily average of $2,222.74.

Joseph P. Day, of New York City, was paid $3,723 for two
days, a daily average of $1,861.50.

35(158[22“) D. Delgado, of San Juan, P. R,, for six days received
7.64.

Jolin J. Erwin, of Jersey City, N. J., for one day received
§$1,765.

Fitzpatrick Tell Auection Co., New Orleans, for three days
received $1,321.23.

Abe Franklin (no address given) for four days received
$247.43.

Alfred Freeman, of New York City, for nine days received
$21,007.59.

Samuel T. Freeman, of Philadelphia, for 12 days was paid
$28,470.21.

Leo Fresh, of Atlanta, Ga., was pald $1,186.85 for one day.

Julins Gollober, of San Francisco, Calif., was pald $8,143.04
for seven days.

Dan Greenberg, of Los Angeles, Calif.,, was paid $1,775.36
for one day.

Henry J. Healy, of Worcester, Mass., was paid $2,175 for 23
days.

Bryan Kennelly, of New York City, was paid $7,725.96 for
two days, an average of $3,862.98 per day; at which rate his
yearly compensation would have been $1,409,987.70,

Aleck Licata (no address given) received $621.54 for seven
days.

Thomas B. Lovatt, of Philadelphia, was pald $8,096.35 for
seven days.

Joseph Rubin, of San Antonio, Tex., for 34 days received
$84,380.11.

R. E. Swepston, of Chillicothe, Ohio, for one day was paid
$2,177.50,

David B. Traxler, of Greenville, 8. C.,, was paid $7,978.60 for
five days.

A Joseph P. Tupper, of Logan, Towa, was paid $2,486.93 for one
ay.

A. A, Weschler, of Washington, D. C., was paid $153.82 for
four days.

Fox, of Baltimore, was paid $13,650.45 on the 19th day of
September, 1922, for crying a sale on that day.

Smith & Jaffe, 68 West Forty-fifth Street, New York City,
were paid $28,102.26 for making a sale on August 16, 1921.

Gerth's Healty Experts, 505 Fifth Avenue, New York City,
were paid $28,558.84 for sales made from the 16th to the 19th
day of August, 1921; and for crying sales on the 10th to the
16th day of October, 1921, they were paid $56,030.82; and for
erying sales on the 16th and 17th days of December, 1921, they
were paid $45,407.52; and for ecrying.a sale on December 7,
1922, they were paid $42,750. Tor the four sales just referred
to that same firm was paid $167,747.18.

The total compensation paid to auctioneers, as just recited
by me, amounts to $1,187,007.83, of which amount 14.659 per
cent was paid during the Woodrow Wilson administration and
85.34 per cent under the administrations of Presidents Harding
and Coolidge.

The report from the War Department carriegs this further
significant statement:
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e to the necesgity of submitting this report at this time, the Ord-
nance Department has been unable to furnish data relative to aue-
tioneers employed by that department. The records on this subject at
the various district ordnance offices have been boxed and siored; there-
fore there will be a delay in the submission of their report. As socon as
it is received in this office it will be forwarded to your office promptly,

Thus it is revealed that only a partial list of these enormous
payments are above recited and nobody seems fo know what
the total expenditures for the services of these auctioneers
may be,

In the course of the speech made by the gentleman from Ken-
tucky [Mr. Joaxson] the following colloquy took place:

Mr. ANTHONY, Mr. Chairman, will the gentleman yleld?

Mr. Jouansox of Kentucky. Yes.

Mr. AxTHONY. Is it mot true that this system, which we must all
condemn as being wasteful and extravagant, prevailed under both
administrations ?

Mr. JorxgoN of Kentucky. I just so stated.

Mr. ANTHONY. And was caused by the laxity of Congress In this
case in authorizing the War Department to make these sales of surplus
property and to consume 5 per cent of the total amount realized in
the expense of selling?

Mr. Jouxsox of Kentucky. I ean not answer the gentleman’s ques-
tlon, because I have not the information.

Mr. Byens of Tennessee. Mr. Chairman, does the gentleman mean
to say that Congress authorized a 5 per cent commission?

Mr. ANTHOKY, I think I am correct in stating that Congress author-
fzed them to spend 6 per cent of the amount realized In the cost of
selling, and In this bill we are undertaking to curb their advertising
costs,

Mr. Byexs of Tennessee. I would like to have the gentleman present
that authority ; but even if it be true, that would not justify any public
official who wanted to conserve the public money in spending these
immense amounts the gentleman has referred to.

Mr, ANTHONY. It is stated in the hearings by the War Department
officers that they are authorized to spend & per cent.

If, as suggested by the gentleman from Kansas [Mr. An-
THONY], Congress had made any provision as to the expendi-
ture of 5 per cent of the receipts for these goods, I venture the
assertion that it was a limitation which provided that not more
than & per cent of the purchase price should be spent for the
sale of the goods.

It was not the intention of Congress that 5 per cent shonld
be allowed for these sales, but it was a direction to the War
Department that in no case ghould more than 5 per cent be so
expended, and the law appears to have been interpreted by the
officers who were executing same that if they could not find
anywhere else to expend the money that they should give it
to auctioneers, regardless of the value of their services. The
law, of course, was drafted upon the assumption that it would
be executed by honest officials, by officials diligent and vigl-
lant in the discharge of their duties, by officials who would
have some regard for the taxpayers and the people of the
countfry. No legislation that Congress can enact will ever be
made safe against corruption or incompeteney, and this law is
no exception. We must and do pass many laws reposing power
in officers of the Government. We expect and have reason to
expect that they will discharge their duties honestly and faith-
fully, in a businesslike muunner, and with due regard for the
people and their welfare, including the Treasurer of the United
States. It is absolutely necessary for Congress to trust to
some extent to the honesty and the vigilance and the common
sense of the officials charged with the execution of the laws.
It iz an outrage upon the American people that any official
should construe a limitation such as above recited to mean that
he must pay D per cent of the gelling price for the sale of these
goodls,

A few days ago the Senator from Idaho [Mr, Boran] made
this significant observation on the floor of the Senate:

Homes are being sold over this country because people are unable to
pay thelr taxes.

Businesgs men are distressed because they are unable to meet thelr
taxes. Farms upon which people have lived for half a century, giving
their time and their industry and their effort to making homes and
rearing families, are now passing from them by reason of tax sales.

- * ® Ll L] * -

Equally distressing with the tax sitnation s the agricultural condi-
tion in this country, It would be difficult to command language ade-
quately to describe the condition of the agricultural interests, espe-
‘elally through the great 15 Northwestern States, thoge great agricul-
tural States. Spenking upon this matter some months ago, 1 referred
to the fact that in one county in a great agricultural State there were
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6,000 ftems in a single newspaper advertisimg property for gale which
belonged to farmers. 1 recelved many letters from over the country
“wanting to know if that was not an error, whether It was not 600
instead of 6,000. It was not an error; it was a correct statement of
the fact, and that is only indicative of a distressed condition which
prevails throughout the agricultural regions, certainly in all the North.
western States and, in my judgment, to a marked extent in all the
Btates,

Thousands of men and women, not alone in my State but all
over the West, are not ounly bankrupt but at the door of the
poorhouse. I wonder if the people in officlal life realize what
these people must think when they read this sordid story of
waste, if nothing worse.

Every time waste or corruption is revealed somebody rises in
or out of Congress and loudly proclaims Congress is to blame
for enacting the law under which it occurred. When the Sen-
ate of the United States unanimously passed a resolution which
was approved by the President, asserting that the oll reserves
set apart for the Navy in time of danger had been bartered
away “under circumstances that indicated fraud and corrup-
tion, in violation of the law and against the settled pollcies of
the Government,” men were heard fo assert that Congress was
to blame, and if it had not enacted certain legislation these
reserves could not have been bartered away.

Why, of course, Mr. Speaker, if Congress had never set apart
these reserves there would have been no reserves to lose. I
suppose that should we wake up some morning and find some-
body had sold or stolen the Goddess of Liberty from the Capi-
tol Building some one would rise and gay George Washington
was to blame because he and his compatriots provided for a
Capitol Bullding, and if they had made no such provision there
would have been no Goddess of Liberty to steal. Again, Mr.
Speaker, if we should some day find the Treasury looted of
what cash still remaing, somebody would say Congress is to
blame because it levied taxes upon the people, and if they had
levied no such taxes then there would have been no money in
the Treasury to be wasted or stolen.

Mr, Speaker, I do not know what other men may think, but
I give it as my candid opinion that the revelations in gov-
ernmental affairs during the past 60 days have rocked the very
foundations of this Government. Free institutions and popular
government have received such a blow as they never received
in the history of America. The right of free government is
trembling in the balance; the virus of waste and corruption
has gotten into the blood of official life in this country, and
the best and only antidote that I can suggest is to promptly
put somebody in jail. .

INCREASE OF PENSIONS FOR THE SPANISH WAR VETERANS.

Mr. ALLEN. Under leave granted to extend my remarks I
ingert the following letter:
PEpMONT, W. V., March 19, 192},
Members of Potomac Camp, No. 5, Department of West Virginia,
United Spanish War Veterans, at its regular meeting on March 6
indorsed the Knutson bill (I1. R. 5984) in the following language :

* Resolved, That the members of Potomae Camp, No. 5, United
Spanish War Veterans, Department of West Virginia, do hereby go
on record as indorsing the bill (H. R. 5834) which provides for an
increase of the pensions for the Spanish war veterans, and to cer-
tain maimed soldiers; and be it further

“ Resolved, That we pray and petition the United States Con-
gress for immediate passage of this bill, and that a copy of this
resolution be sent to Congressman R. H, L. ArLeN, requesting him
to have it read into the RECORD,

[BEAL.] Norris Bruce, Commander,
CHAS. A, BoyLes, Adjutont.
8. C. Rick, Quartermaster.”

THE EX-SERVICE MAN IS THE OUTSTANDING VICTIM OF OUR
PARTICIPATION IN THE WORLD WAR,

Mr. GARBER. Mr. Speaker, the services rendered by the
American soldier were the most important and determining
factor in winning the World War. Our obligation to compen-
sate him for such services is a part of the war debt itself and
a preferred and prior claim upon the Government, more bind-
ing upon the conscience of the Nation than any other of ity
contractual obligations.

By selective draft nearly 4,000,000 men were pressed int¢
military service. We should have drafted the services of capital
and labor as well. We did not. Our neglect to do so caused
the discrimination against the soldiers out of which arose the
claim for adjusted compensation.

For the services of the men while In camp, we paid $1 per

day : for the services of the men while overseas, $1.10 per day.
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In agricultural States’ the young men were taken from thelr
recently rented or' purghased farms; In the citles and towng
from their chosen occupations or professions. By arbitrary
draft they were taken from their homes and familles and com-
pelled to abandon all thelr material prospects for the uncer-
tain period of the war. Capital and labor remained at horme
and without license were permitted teo take advantage of the
Nation’s necessities.

The young men, so taken, were Imstled and jammed into
hastily constructed and insanitary training camps. There
they were subjected to unusual exposure, contagious diseases,

and the daily grind of military training. From the camps

2,000,000 men were sent overseas in erowded ships; then in
crowded cars were taken inland to camps and finally by weanry
marches up to the front to the trenches and the firing line,

At the time when the Government was paying its soldiers in
camp $1 per day and overseas $1.10 per day, it pald its employees
working in its navy yards, living at home, in the lap of luxury,

convenience, and safety from $6 to $12 per day; in its arsenals

from $6 to $10 per day; on its 10 per cent plus contracts
from $5 to $12 per day. To its over 500,000 ecivil-service em-
ployees, receiving $2,500 per year or less, it has paid each a
bonus of 8240 per year for the last five years in addition to their
regular salaries, or a total bonus of $1,200 each. Mind you,
this is what the Government itself did in the payment of
wages and salaries and bonus to its employees who remained
at home. Do you believe it was fair for the Government to pay
the men at home $12 per day for working on its ships and to
pay the men fighting on the ship only $110 per day? De you
belleve employees in its arsenals should have received $10 per

day and the men on the battie field be limited to $1.10 per day?

Do you think $2.85 per day for our fighting men facing death
too muech? Do you think $2 per day for our men training
in enmps facing disease too mmeh?

The high wages at home were not only paid by the Govern-
ment but in the channels of trade In the business world as well,
Dricklayers, masons, plumbers, carpenters, for elght hours
work, exacted from $8 to $14 per day, Common labor, in all
itg various forms, including labor on the farm, was paid from
$4:to $6 per day.

It is true the soldier received his clothes and board in ad-
dition to his wage, but that advantage was largely neutralized
by the unusual requirement compelling him to deduct so much
for insurance. The business world pays for the insurance of
its employees. The Government required the soldiers to pay
their insurance out of their monthly wages. From the $30
per month recelved, must be deducted the $15 which the soldier
was required to send back to his dependents in addition to the
cost of his insurance; leaving him a balance of from 87 to $0
per month with which to pay his sundry expenses. When lie
received the $60 payment on his return home to begin life

anew, he was without sufficient money, at the then existing:

prices, to purchase a civilian suit of clothes. He was without
his chosen employment to earn even a competency. Stripped of
everything he had, material and prospective, he was required
to make new arrangements and incur new obligations to enter
arain the industrial world from whence he had been se arbi-
trarily taken.

The celebrations, greetings, and banguets for heroes home,
in a short time had to give way to the menial task of digging
in. To readjust himself to the changed conditions was the per-
plexing and most difficult problem of the returned seldler. He
was the outstanding viethn of *our participation in the World
War, He was the heaviest contributor and the heaviest loser.

That the people generally recognize and disapprove of the un-
adjusted discrimination. against him is evidenced by their action
in 22 States, authorizing payment of adjusted compensation.

The following table shows the cash bonus pald by the States
to their veterans of the World War:

Illinois 855, 000, 000
Towai .- am= 22,000,000
Kangas. - ___ £ 286, 000, 000

assachusetts 22, 275, 000
A 3,211, 397
Michigan ol - 30,857,570
Minnesata. 238, 500, LD
Aissourl-__ ~= 15,080, 060
New Hampshireo oo - _ R 1, 081, 4923
New Jersey e 11, 250, 000
New York 45, 000, 000
North Dakota Lt 11, 000D, GO0
Ohin 32, 600, 000
Oregon e 20, 000, 000
Ithode Island 2, 588, 000
South Dakota 6, 000 000
Vermont__ 1, 500, 000
Wasbhington. 13, 500, 000
Wi i 16, 102, 006
Colorado 8, 000, 000
Montana 4, BOO, 000
Fennsylvania i - 88, 000,000

Wherever the question has been submitted the people in the
geveral States, by overwhelming majorities, have authorized the
payment of adjusted compensation to their soldiers. The Rep-
resentatives from such States might have colorable claim to
oppose this measure on the ground that they have already
taxed themselves and pald the adjustment provided for. Op-
positlon based on such grounds might well be consistent and
valid, but even in the majority of such States the people,
through their Representatives, recognize the national ebliga-
tlon as still existing. So long as such unselfish spirit. and
appreciation exist this couniry will remain sound to the
core and the safety of our cherished institutions will remain
assured.

When a majority of the States already having paid a cash
bonus to their soldiers are recognizing the national obliga-
tion and supporting this measure providing for its payment,
what can be justly sald in opposition by the people in the
States not yet having contributed anything toward the pay-
ment of such adjustment? Nothing. Opposition from such
sources would be Indefensible. It would be ungrateful. To
the ecredit of the people of such States, however, it can be
truthifully said they are not ungrateful, not unmindful, or un-
appreciative. Through their Representatives they are sup-
porting this measure and hope It will be speedily enacted into
lt?w as tangible evidence of their sense of justice and apprecia-

on.

When we emerged from the war and took a survey of our
finances conditions then existing were alarming. While the
people in good faith accepted the slogan ** Anything and every-
thing to win the war,” and contributed their last dollar to-
ward the purchase of Government bonds, hyenas in human
form prowled and plundered. DBilllons of the hard earnings
of the people were wasted and squandered, confiscated and
appropriated. The people were induced to borrow money from
banks at a high rate of interest to purchase bonds upon the
representation that It was necessary to ralse funds to sustain
our soldiers in camp and field. The moneys thus exacted, to
the extent of billions, were loaned without authority of law
to foreign countries after the armistice was signed. Corpora-
tions, trusts, and unscrupulous: organizations of every kind

-and charaecter pillaged and plundered. Contracts were given

for war supplies to favorites at enormous prices without re-
gard to the Nation’s interests. The following record from the
War Department shows with what criminal abandon the hard-
earned delars of the people were expended:

Torty-one million pairs of shoes for 8,500,000 soldiers; or
12 pairs for each man; 149,456,611 bread cans, or 42 for each
man ; 2 gaddles, 4 covers, 68 halters; and 6 harnesses for each
horse; 12,000 sets of ambulance harness, when the Army was
using gas-driven ambulanees; $20,000,000 for coke ovens and
no coke; $35,000,000 for acid plants and no acid; $116,000,000
for poison-gas plants and no poison gas; $127,000,0000 for
docks never used; $60,000,000 for one powder plant, $90.-
000,000 for another powder plant, and no powder while the
war lasted; $116,000,000 for a nitrate plant, and no nitrate
during. the war; over $1,000,000,000 for aireraft, and not a
fighting plane at the front; amother $1,000,000,000 for artil-
lery, and less than 150 American-made cannons on the firing
line; $3,500,000,000 for merchant ships, with less than 600
keels lald during the war, and more than 700 laid after the
armistice, and out of a total of 1,300 ships, more than 1,000
were either too small or too slow, or otherwise wholly unfit
either for International commerce or for coastwise trade,
and now unsalable except for junk

Unbelievable but true. Add to this $484,000,000 allowed
and paid on post-war activities, mostly with no contract to
support the gratulties; $11,000,000,000 paid to forelgn gov-
ernments with no evidence of debt taken, to say nothing of
a contract to repay. I forbear to emumerate the hundreds of
millions wasted on cantonments and other contracts on a
cost-plus basis.

The Teapot Dome oil revelations showing an exploitation of
the Nation's oil reserves are to be deplored. Those respensible
must be prosecuted fo the limit and imprisened for their be-
trayal of the publc interests. KEvery vestige of wrongdoing,
grafting, and betrayal must be punished and the perpetrators
driven from public life, There is no man in the United States
in whom the people have greater confidence in seeing that this
shall be done than Calvin Coolidge. But T submit that the at-
tempted exploitation or development of the naval reserves is
nothing as compared fo the exploitation of the hard-earned ddol-
lirs of the people’s money to the extent of billions through the
guise of war necessities during the brief period of the 18 months
of the wat.

On March 4, 1921, when the Republican administration took
charge, there were 5,000,000 men out of employment, whose



1924,

CONGRESSIONAL RECORD—HOUSE.

4949

annual wage alone was $5,000,000,000. Importations from for-
eign countries were flooding our markets at the expense of our
own laboring men. Our indebtedness had reached the stagger-
ing total of $26,581,966,852, The remains of the bacchanalian
feast had to be cleared way. Unconscionable grafting contracts
had to be canceled. Unnecessary employees had to be cut off
the pay roll. Expenses had to be cut down. Revenues to pay
the enormous annual interest charges and coming due indebted-
ness had to be provided for. The Nation had to find itself
financially. Under a constructive Republican administration
these things were done.

During such period opposition to incurring any additional
governmental obligations had substantial, if not justifiable,
grounds to support it. While our indebtedness is still large the
prompt payment of all our national obligations as fast as they
become due is assured. Our Budget has been balanced. Dur-
ing the last four and a half years we have paid off $4,800,-
000,000 of national indebtedness at the rate of $1,000,000,000
per year and our surplus anuual revenues exceed $£330.000,000
per year. Such marvelous progress in reconstruction work un-
der Republican administration is unapproached by that of any
other nation in the world. It stands without parallel and
without preecedent. Under such administration our national
finances are in such condition that we can gafely have not only
tax reduection but adjusted compensation as provided in the
present bill

Section 201 of the blll provides:

The amount of the adjusted-gervice credit shiall be computed by allow-
ing the following sums for each day of active service in excess of 60
days In the military or naval forces of the United States, after April
B, 1917, and before July 1, 1919, as shown by the service or other
record of the veteran; $1.25 for each day of oversea service and $1 for
each day of home service; but the amount of credit of a veteran who
performed mo oversesn serviee shall not exceed $500, and the amount
of credit of a veteran who performed any oversen service shall not
exceed $6205,

Subsection C of section 203 provides;

If part of the service is oversea service and part 1s home service, the
home service shall first be used in computing the 60-day period.

All applieations for benefits under the provisions of the bill
must be filed on or before January 1, 1928,

Section 401 provides payment in eash to each veteran upon
proper application any time after the expiration of nine months
from the enactment of the law the amount of his adjusted
service eredit, if, and only if, such eredit is not more than $50.
This section applies to the men who served 110 days or less,
awarding them $1 per day and deducting the $60 paid at the
time of digcharge, leaving the balance in the amount of %50 or
less to be paid in eash. Tt is estimated that the cash payments
thus required will total $16,000,000.

Sectionm 501 authorizes the issuance, without cost to the vet-
eran designated therein, of a—

nonparticipating adjusted service certilflente of a face value equal to
the amount of 20-year endowment insurance that the amount of his
adjusted serviee credit increased by 25 per ecent would purchuse at his
age on his birthday nearest the date of certificate, if applied as a net
single premium, ecaleulated in accordance with accepted actuarial prin-
ciples, and based upon the American Experience Table of Mortality, and
interest at 4 per cent per annum compounded annually.

The certificate and all rights conferred thereunder shall take
effect—

as of the 1st day of the month in which the application is filed, but
in no case before January 1, 19280, The veteran shall name the bens-
ficlary of the certificate, and may from time to time, with the approval
of the director, change such beneflelary. The amount of the face value
of the certificate shall be payable to the veteran 20 years after the date
of the certificate, or, gecond, upon the death of the veteran prior to the
expiration of such 20-year period, to the beneflciary named, except that,
if such beneflclary dies before the veteran and no unew beneflclary in
the frst instance has yet been named, the amount of the face value
of the certificate shall be pald to the estate of the veteran. If the
veteran dies after making application, but before January 1, 1925, then
the amount of the face value of the certificate shall be paid in the same
manner as If his death had oceurred after January 1, 1925,

Sectlion 502 provides—

after the expiration of two years after the date of the certificate it
may be used as collateral security for the payment of loan to him.
The rate of interest shall not exceed by more than 2 per cent per annum
the rate charged at the date of the loan for the discount of commercial
paper by the Federnl reserve bank in the district in which the loan is

made,

The amount of the loan Is limited to—

00 per cent of the reserve value of the certificate on the last day of
the current certificate year or 60 per cent of the face valne of the
certificate. The reserve value of a certificate on the last day of any
certificate year shall be the full reserve required on such certificate,
based on an annual premium for 20 years, calculated in accordance
with the American Experience Table of Mortality, and interest at 4 per
cent per annum compounded annually,

It is estimated as of January 1, 1924, there were 3,038,283
veterans living who would be entitled to the adjusted certifi-
cates or Insurance policies, and 380,583 veterans who served
from 61 to 110 days entitled to the cash payment. Also there
were 183,805 veterans who died prior to January 1, 1924, and
whose dependents would be entitled to the adjusted service com-
pensation in 10 annual installments,

Commissioned officers above the grade of captain In the
Army or Marine Corps, lleutenants in the Navy, first lieutenant
or first lieutenant of engineers in the Coast Guard, with others,
are excluded from the provisions of the bill,

Section 505 creates a fund in the Treasury of the United
States to be known as * the adjusted service certificate fund,”
and appropriates for each calendar year, beginning January 1,
1925, and ending with the calendar year 1946, an amount suffi-
cient to meet all the payments required by the certificates
issued, the appropriation for the ealendar year 1925 not to be
in excess of $100,000,000.

Out of a poll of 10,784 veterans, 66 per cent voted in favor
of paid-up Insnrance. The American Legion in its national
convention twice approved a bill with an insurance provision
similar to the one in the present pending bill, It embodies the
foresight and frugality of a Benjamin Franklin for the benefit
of the veteran. While not so attractive now, the enduring
wisdom of a paid-up insurance policy will be appreciated more
and more each year. The financial resources thus extended to
the veteran are exempt from all processes of the law, nonas-
signable, and payable only to him if living, and if dead direct to
his beneficiaries, The bill will not disturb present financial
conditions. It will permit of tax reduction, and at the same
time meet our obligations.

We belleve that such adjustment of our obligations to the sol-
diers will be acceptable allke to them and the people. The same
sinister influences that ravished the national revenues during
the war opposes now ; the malefactors of great wealth, who shed
copious tears for the dear soldier while the war was on and the
profiteering was good, are now shedding tears of bitter rage at
the very thought of paying their share of the necessury taxes.
Sordid =elfishness will intervene, and the mad, metallic com-
mercilallsm of the post-war period will continue to oppose. It
dare not plead a denial of gervices rendered. The unselfish sac-
rifice and undaunted gallantry of the American soldier upon the
battle fields of the Werld War excite the admiration of the
world. It dare not deny benefits received. The safety and
security of this Republic, with its constitutional guaranties,
stand unshaken and unimpaired. Its oppogition must be one
of subterfuge, misrepresentation, and delay. Professing a supe-
rior degree of appreciation, it pompously declares, * We must
not ‘ commercialize patriotism.”” Having commercialized every-
thing else of human relationship during and since the war, it
now poses as a superpatriot in making this exception. Pushed
to its logical conclusion, it would pay nothing to the men whose
services were indispensable in the preservation of our defense
and the maintenance of the national honor.

“If you want tax reduction you must defeat the bonus" Is
the last resort in the last trench of the oppesition. Such appeal
is an offer of public benefits resulting from administrative duty
as a4 reward for assistance in defeating adjusted compensation.
It is a subtle appeal to the taxpayer to oppose, but it will find
no response in the bosom of the American people, whose liber-
ality, public spirit, love of fairness, justice, and patriotism has
never yet failed to meet the just and honest obligations of their
Government in all itg history.

The following is a telegram received by me from Cody Fowler,
department commander, and J. Willinm Cordell, department
adjutant, of the American Legion of Oklahoma, urging support
of the bill:

M. €. Ganeer, M. C,,
Washington, D. 0.

Oklahoma department of Amerlean Leglon stands s=olidly behind you
in your support and vote for the adjusted compensation measure, which
will be before you for consideration on Tuesday, the 15th.

AMERICAN LEGION OF OKLATIOMA,
Copy TFowiLer, Department Commander.
J. Wa. ConpBLL, Depariment Adjutant.

OrLamoMa Crrey, OKLA,, March I7, 192}
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I append the following table showing estimated cost:

TapLe No. 1.—FEstimated cost of soldicrs’ adjusted compensation under
proposed legisiation,

1. Estimated number entitled to ‘adjusted eomponsa-

tion llwing Jan. 1, 1018_ 4, AT7, 412
2. Estimated npmber in the above group who have

died prior to ' Jan. A, Y924 183, ROD
8. Estimated number entitled to adjusted eompensa-

tion living Jan. 1, 1924 o 4, 203, 607
4, Estimated number living Jan, 1, 1824, who served

60 duys or less SR 865, T41
5. Batimated nember lving Jan. 1, 1024, who served

from 61 to 110 days 889, 588
6. Estimnted nomber Hyving Jan. 1, 1924, who served

over ays 1B, DBB, 288
T. Average age Jan. 1. 1924 (FedrB) e B2
B. Average amount of adjusted compensation far

those who served over 110 days (maximum
service, H60 days)._ $82

9. Adinsted compensation dune those who bave died

prior to Jan. 1, W2t 800,318,772
L0, 'Totat amount payable in eash to those m

who served 1310 duys or less $14, 709,470

11. Total cost of Ingurance provislon by anouval appoo-
priuti;rm representing the actual premiums._ . $2, 025, 889, 606

12, Total cost of Insurance praylsion—equivalent level
annual appropriations $2, 0562, 870, 240

TasLm No, 2.—Adjusied compensation.

[American Bxperience Table, 4 per cent.]
Endowment 20 years:
Bingle premiom per 81,000
Apnual preminm per $1,000
COST OF INSURANCE PROVISION.

Maximum service (days) 560
Avernge amount adjusted compeénsation ... £382
[1.25 times American Experience Tahle, 4 per cent.]

Average wmount policy
Average angal preminm
gt!amxlmum mml:]l appwprlingml it L i
imum annual eppreprintion 80, 835, 930,
Approximate total oost 2,025, B89, 686. 00

Tanre No. 8.—Table showing the eost o! ingurance provision (m?m‘:r
endowment poliey purchagsed by 125 times adfusted compensa
to thoze who &erved over 10 days—American Naperience Table
4 per cent.

$490. 62
87.04

€42, 00
mSG. 48
"110, 828, 684 00

e Bttt WP

ving ¢ ying nnual ap-

Year. Age .boflu?ﬂng during | propriation.

of year. | year.

52| 3,008,953 | 26,181 | $110,836, 504
33| 8012182 | 20,200 109,882 575
ke 2,485, 872 36, Be8 108, 024, 611
35| 2,050,504 | 26476 { 107,962,
36| 20033028 | 28,088 | 100,096,851
a7 2,908, 370 26, 837 106, 024, 378
38| 28790683 | 27,001 | 105 045,364
30| Zsazede | 27344 | 104,07,
40 2, 825, 008 27, 668 108, 059, 575
41| Zwr4m | 2eer | 102050210
42| 2709432 | 28802 | 101,028,870
43| 271,080 | 28828 ( 0900313
44 2,712,212 20,871 08, 041, 404
45| 2082841 | 20640 |  07.870°0d0
46| Zesage2 | 30,078 | 90,777,800
47 & 622, 219 81,487 05, 058, 540
48| Z0752| BZ40S | o4 410 633
49 | 2558344 | W3,630'| 93 428,289
50| Zamgs | 34704 | 92 105215
51| 2:490,020 | 36,207 | 0,835 030

Hiaties bl s R : ot

Lgquivalent anoual ap, B -
N T T e A ) s | DTS LR et By 102, 833, 652

TapLe No. 4. —ITustration of 'Joan values adjusted service certifivate,
Endowment 20 years:

Amonnt of “certificate £1, 000

Age at issue A Years. - a2
'Vinl‘lcm af | Loan
sinking vilue
Year, fund end | 80 per
- of year. cent.
20771 93

203, 203,75
30,70 308,98
364, 58 940,12
53, 200: 2
48501 430, 50
&34, 88 454, 0
e 536, 84
654,66 689, 10
7i6: 92 0, 22
T8, 83 704, 08
B e e N S R i ---| BAl 14 760, 02
19. AR 123, 50 831.23
- -=-| 1;000. 00 800, 00

4

(PERMISSION TO EXTERD REMARKS.

Mr, OLIVER of New York. Mr. Speaker, I ask unanimons
consent to extend my remarks on the subject of adjusted eomd
‘pengaftion.

‘Mr. HABTINGS. 1 make the same request, Mr. Speaker.

Mr. BHGG. WMr. Speaker, I object.

Mr. OLIVER of New York. Mr. Speaker, such permission
was granted to & Republiean,

AGRICULTURAL RELIEF,

Mr. KINCHELOE. Mr. Speaker, I '‘ask unanimeus consent
1o proceed for four minutes.

The SPEAKER. The gentleman from Kentucky asks unani
mous consent to address the House for four minutes, Is there
‘objection?

There was no objectlion.

Alr. KINCHELOE. Mr, 8peaker and gentlemen of the Honse,
a8 we all know, there are warious agricultural bills pending
before the Committee on Agriculture, both of the House and ot
the Benate, secking to grant relief to the farmers. As far as
I am concerned, I want to vote for gome relief for the farmers;
but I want to vote for a bill that will do them some good, and
I do mot want to vote for any legislative nostrum that will
~fool ‘the farmer and make him think he is getting something
wlen he is not.

There is a bill pending before the Senate, introdueed by Sen-
ator Curris, of Kansas, and one before the House, introdnced
by Congressman AswgLr, of Louisiana, that embody the prin-
«ciples promulgated by Mr, B. F. Yoakum, who, I mnderstind,
has given years of study to the -agricultural problems of this
country. I want to especially invite the atiention of the House
tothose bills; but the jpurpose I have in eddressing the Houso
now Is that Mr. Yoakum addressed the Kentucky divisien of
the Farmers’ Union at Lexington, Ky. on Maveh 13, 1624,
giving an epitomized statement of this bill, which T think is.a
splendid address, and which, Mr. Speaker, I ask umnanimeus
consent to extend my remarks by including.

The SPEAKER., The gentleman from Kentucky asks unani-
mous consent to extend his remarks in the manner mdicated,
Is there objection?

My. KING. Will the gentleman yield?

Mr. KINCHELOR, I yield.

Mr. KING. Is it oris it not a fact that Mr, Yoakum iz one
of the representatives and the propagandist of the international
bankers of New York?

Mr. KINCHELOE. I never saw ;Mr. Yoskum and do mot
know a thing on earth about him, except I have read the bill in-
troduced by Senator Curris, of Kansas, and by sman
AsweLL. 1 am notcommitting myself to the bill; but it seeks to
encourage and perpetuate the cooperative marketing system of
this country, and I am one who does believe that the. only hope
for the future permanent prosperity of the fmurmer of this
country, regardless of the crop he raises, I8 cooperative mar-
keting. [Applause.] .

My, KING. T agree with the gentleman. I want a bill that
will not fool the farmer, but I want to investigate from whom
it comes.

Mr. KINCHELOE. T am not standing as sponsor for Mr.
Yoakum. T never saw him, but T have read the bill and think
it is a step in the right direction for cooperative marketing.
1 do not care from what source it comes If it IS going to
benefit the farmer and not hand him a lemon, as seme of the
bills: now before the Agriculture Committee seek to do.

Mr. TILSON. Will the gentleman Yield?

Mr. RINCHELOE. Yes.

Mr. TILSON. Is the article directly on the subject new
before the House for legislation?

Mr. KINCHELOHE. Yes; it Is an exposition of the il
that was introduced.

Mr, TILSON. And the bill now before the Honse.

Mr. KINCHELOE. Absolutely. Before the Committee won
Agriculture——

Mr. HOWARD of Nebraska. Will the gentleman yield?
I think I can enlighten the gentleman who asked the ques-
tion with reference to Mr. Yoakum.

Mp. KINCHELOE. XYes. 1 do not know Mr. Yoakom sand
never saw him.

Mr. HOWARD of Nebraska. I will say that Mr. ‘Yoakum
belongs  to the family of the wealthy Yoakums, but he
#seems to be impressed -with the duty te werk eut what he
has supgested bere. It I8 true, a8 the .gentleman from
Lilincis says, that Le is connected with these vast interests
in New Yerk, but sametimes I have fonnd magnificent pex-
sonalities among them, and I believe Mr. Yoakum is one of

them,
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The SPEHAKER. Is there objection to the request of the
gentleman from Kentucky [Mr. KiNcHELOE]T

There was no objectiomn.

Mr. KINCHELOE. Mr, Speaker, under the leave to extend
my remarks in the Recorp, I include the following:

ADprESS or B, F. YoAKUM BEFORE THE KENTUCKY DIVISION OF TH®
FarMers’' TIN10N, aAr LeXiNoroN, K., MArCH 13, 1924.

Ours is an agricultural country, with. 54,000,000 of its- population
feeding the other 76,000,000,

The world's greatest agricultural country is- faced by a. situatlom
more menacing to the country's future than ean be said of any other
economie problem in any part of the world. I.do not vlew the aitna-
tion darkly, because I know the present disastrous situation is remedi-
nble, and In this I am in harmony with the great majority of the
farmers of our country.

1t is merely a questlon of devising and applying the proper remedy.
To. do this we must all earnestly, patiently, and hopefully apply’ our-
selves with vigor, expedition, and determination. We can devise the
remedy ; Congress must apply it. In'our capaecity as the sole devisors

of that remedy we must first abandon all unsound and impracticable

theorles. All agricultural societies and organlzations should agree
upon a sound and. constructive program for submission to the law-
makers at Washlngton. This, then, will glve Congresa no possible
reason or. excuse to guibble over the prineiple involved. or the termi-
nology to be employed. In its spiritual as well as materinl life our
Nitlon has never been so badgered and befuddled as since the unfortu-
nate inheritance of corruption and irregular practices that have: devel-
oped in the official family of Fresident. Coolidge; We are drifting
utterly devoid of leadership.. Without leadership. no. stable national
progress ean be made Wae listen with indiference, if not with cynl-
clgm, to suggestions of what cn.ight to be done and what can be: done;
We are losing faith in.one another. The result is. that there is. no
cobiesion of mass opinion. There s growing a confused psychology of
thit masg opinion fmpossible of analysis, definition, or control.

If the farmers will get together, demand: a. quick remedy of thelr own
condltion, and if Congress shall respond promptly. to the demand of
the farmer's volee, it wil]l have a stabllizing effect: upon. the entire
Nation and restore contentment and prosperity to these engaged in the
farming business,

I om not an alarmist. My life work has been constroctive and not
destructive. My view of America has always been optimistic and not
pessimistic ; hut T would féel remiss If T dld not speak with the utmost
frankness. I would feel that I was not doing constructive work if I
should not point ont some of the destructive forces mow at work and
which must be epeedily destroyed or this country of ours will be
actually in danger. }

AMr. B. €. Moomaw, of Barber, Va., in a recent letter to me, puts
this situation correctly and concretely. He says:

“If the business Interests compel the farmers to enter as a
class into mass movements for the betterment of conditione and
the recovery of normal opportunities, they will prove to be obstl-
nate fighters. It would be to the highest interests of all classes
to he as jealous for the farmers as they are coming to be for them-
aelves.”

This i85 not an idle prophecy. It is a warning from a thinking
citizen. -

The afilliations or line-up with: which the agricoltural vote finally
allies itself will determine whether or not in the unsettled condition
of the publle mind we ghall eontlnue as a stable, prosperons Nation or
frice digastrous results by walting too long in helping the farmers to
receive their just dues from their investment and labor through a
national marketing system. There is no subsidy, bonus; or -sacrifice
agked of the busimess world, but business interests can afford to be
helpful in procuring enabling legislation. I will go further and say
that the financlal and industrial interests can not afford to remain
indifferent to the great needs of agrieulture, the supporting industry of
every business in the country,

Upon the farm citizenship of the country devolves a responsibility
that goes directly to the foundatlon of the Government, The agricul-
tural population of 84,000,000 people is the only anorganized class of
our entire citizenship, the only c¢lass not committed to a sellish policy
without regard to'the effect upon soclety. T am probably not going
too far in saying that the agrieultural population constitutes the bal-
ance wheel of the Nation's foture. As an organized force, which: is
now repidly progresging, the farmers will determine the future eco-
nemie questions on lines equitable to all interests, digregarding its
effect upon organized capltal or organized Iabor.

I own farme myself, but' I am sorry to say that they represent in-
vestments frony which I can not make any money.

The spread between the: prices paid the farmers and the prices their
commodities are sold to consumers presents the mest enormons; ab-
surd, and wicked economic condition in the world. For foodstuffs
that the farmers recelve $7,500,000,000, the comsumers pay $22,500,-
000,000, Who gets that $13,000,000,000%"

agriculture,

Why bas: there grown up and is being maintained in this conntry a
system' that doubles the priee of our foodetuff when it reaches the
consumer, after leaving the produeer? -

Why shounld we need such & vast army of food dealers to distribote
from the farme to the consumor?

Why do our lawmakers regard it as necessary for the 54,000,000
farm popnlation to féed and support 18,000,000 food-dealer population,
Which I have disclosed In my lexg and thorough investigation? How
Iong can thig- deplorable condition last? :

Why shonld not' the farmer get his just proportion of the $15,000~
000,000 now going for profit and distribution?

Why should not the farmer get 66 cents of the consumer’s dollar
instead of 35 cents, as under our present system? This would mean
to the farmeér his cost of produetion, with a' fair profit npon his in-
vestment and. his labor. The altered econpmic condition would so
adjust itself as to reduce the price on all foodstuffs to consumers, thus
bringing: down the cost of living.

After an intensive effort for the past three years to find ount the
fundamental. reasons; that have brought about the present deplorable
agricultural sitoation, I have devised a plan which stodents of the
question have indorsed, both as to splrit and practice. Much has been
printed upon this. plan, and I have supplied thousands of the little
pamphlets outlining. the plan from gy New York office, This of itself
shows that the farming Industiry is beginning to recelve the attention
it deserves.

Under the plan, through boarda of directors composed of farmers,
a natlonal cooperative system of marketing, operating under a Federal
charter, would be established, with actunl farmers in control of their
industry, unhampered by Government Interference or partisan politics.
The farmers’ product wounld then go almost directly from the fleld to
the comsumers' kitchens; cuttlog ont the enormous middle waste now
80 expensive, both to the farmrers and to the consumers,

Farmers are organizing to demand a marketing system under which
they will fix the prices they sell their produets for, not in a mannoer
to do Injustice to others but to do Justice to themselves.

For political reasons, Congress seems determined to adjonrn at an
early date. I fear, unless the farmers.of the Nation vigorously push.
their claim through a law that will enable them to handle their own.
business and {ix remunerative prices for tueir products, necessary legis-
lation will be postponed until next. sesslon, which means longer suffer-
ing. for the farmers.

The ownership of the six and one-half milllon farms in the United .
States have, through bavkruptey and mortgage foreclosures, been re-
duced untll these farms are now owned by less than three mllllon peopls,

We could learn.a helpful lesson by followlng the footsteps of the
farmers of France. They are the political masters of France so far as
their bosiness is concerned. Through the political influence of the rural
voters, they pnt governments in and they put governments out. They
tell thelr government authorities to keep hands off of the farming in-
dustry. Through thelr organlzed power they control the marketing of
their own products under a uniform and profitable marketing system,
‘We might learn from the French farmers how to get the farms that are
now being cultivated by tenants, into the hands of the people who till
them, not only to the benefit of the farmers. themselves, but to the bene-
fit of our entire Nation. The farmers of France will not stand for a
tax that is so burdensome that they can not live under it.

The tax upon the farmers of this country hns continued to grow nntll
it has caused bankruptey and ruln to tens of thousands of farmers.

The total wealth of the United States (World's Almanae) is $300,000,~
000,000. The same authority gives farm walues, including property,
equipment, machinery, bulldings, livestock, ete., at $78,000,000,000.
Therefqgre, the balance sheet of the farm wealth of this country shows
that approximateély 25 per cent of the national wealth is composed of
farm values.

It has become a halilt of our political friends to tell the farmers that
the enormous expendltures and obligations that the Government ls in-
currlng are taxed agalust others than the farmers, but ihe facts are that.
the farmers pay thelr pro rata.of all, whether It be in the form of a
Federal, State, or local tax. It makes mo difference whether il cost
$250,000 to make an oil investigation or it costs §5,000,000 to
build a battleship, the farmers in the final analysis pay thelr share,

It was the farm vote that defeated the ship subsidy gift of $50,000,-
000 a year, of which gift they would have paid thelr proportion. But
let us not now enter into a diseussion of the political situation: Let us
do our level best to keep this stupendous guestion out of politics, unless
the politiclans force the lssue by further refusing to ald in organizing a.
brond and comprehensive natlonal marketing system that will enable
farm owners and tenants to make their business profitable.

Tenant farmers are suffering for lack of money to support themselves
and familles;, and to clothe and educate their children, caused by their
inability to make anything over a. bare and. poor llving. The tenant
farmers should be made a part of this great movement for the farmers'
declarafion of independencs,

In almost every respect the Government has falled to do Its part for
The Government keeps a. record of what you sell your
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products for, It publishes the results of your buginess and your reve-
nue once a year. It shows the small measly sum you are allowed
yearly for your investment and for the work of yourselves and familles,
On the other slde of the ledger there is nothing to show who gets the
enormous sum. of twenty-two and one-half billion dollars for which
your goods are sold to the consumer.

For 50 years dealers and distributors of farm products have continued
under established methods to gain the marketing control of farm
products. The faet 1s that the farmers are supporting ten times as
many dealers and their families as are necessary under a uniform na-
tional marketing system—a load that 1s breaking the farmers' back.

The farmers do not want new ways provided for them to get deeper
into debt; they want a way to get out of debt, to pay their mortgages,
and to become independent home-owning citizens.

The farmers know that their money 1s lost at the producing end, and
they koow that the profits are made out of their products at the
mitrketing end. But they are not able to change this unfalr and in-
equitable situation, and they can not change the present practice until
they can control the prices of their products and eventually become
the producers and the distributors,

The constroctive policy of the Government should be dominated
through a friendly political party that will regard and treat the busi-
ness that is in the aggregate ten times larger than its nearest rival
a8 the dominant industry of the country.

The inauguration of any blg economle change that is calculated to
deprive organized beneficiaries of unwarranted profits will have to face
the strongest kind of opposition. These attacks will come through or-
ganized efforts, through secret propaganda, and probably through bills
introduced in Congress, apparently friendly, usually with the intent
of breaking down cooperative farm organizations to prevent farmers
from reaping the benefits of prices” fixed by their cooperative organiza-
tions.

It would be a more serlous matter, however, to those antagonistic to
a national agricultural cooperative marketing system to attempt to
defeat an organization of farmers operating under a Federal charter
which has the approval and indorsement of the Government than it
would be for them as at present to attack and break down marketing
associations composed of individual farmers operating as individuals
under an unchartered association.

The agricaltural population is ngainst paternalism, a condition to be
regarded as extremely dangerous and destructive by all thoughtful and
loyal Americans. Yet there are those who would make the farmers
wards of the Nation by placing them and their business under the
paternal wing of the Government,

There has recently been introduced In Congress a bill which, amongst
other things, provides in section 4 thereof the following :

“That within 30 days after the passage of this act the Hecre-
tary of Agriculture shall effect the organization of the association
provided for herein., This association shall be Incorporated when
at least 1,000 persons eligible to membership shall have signed and
acknowledged the articles of incorporation, which shall be prepared
under the direction of the Attorney General in compliance with
this act. These articles shall state that the incorporators seek to
organjze the association provided for in this aect, and that they
accept all of the provisions of this act in advance on behalf of the
association so organized.”

This bill is In the nature of a stock subscriptlon association under
which the Secretary of Agrienlture would be placed In charge of its or-
ganization, which means its management by that department of the
Government. Under the c¢onditions of this blll the Government {s
willing to loan the farmers $10,000,000 at 4% per cent Interest. This
i8 n hid to the farmeérs to place their industry under the control -of the
dovernment for the conslderation of a paltry loan of $10,000,000.

There are two things I want to emphasize, One i that the
business of any national marketing system should be under the ex-
eclusive control and management of the farmers who produce and own
thelr productions without Government or outside interference.

The other is that all of the present organized and affiliated co-
operative associations will be a great strengthening aseet to the
National Farmers' Marketing Association, witheut In any manner
disturbing their present status or their future work,

Let me briefly tell you how the Interstate Agricultural Cooperative
Asszociation will opergte.

First. Its headquarters will be at Washlngton, D. €., under a
national board of directors composed of nine members, with authority
to increase. The national board of directors will serve without pay.
They will employ an active manager who will give his entire time to
the business of the assaciation.

Second. The national board will be authorized to organize Btate
boards of directors, composed of seven, which number may be in-
creased. The State boards to be composed of farmers and those with
knowledge of farm ecooperative work.

Third. The respective State boards will aunthorize county and com-
munity cooperative associations, which cooperatives will be under
the general supervision of the respective State boards.

Fourth. The directors of the State boards, with the approval of
the national board, will divide the territory of the United States into
zones, taking into consideration the relations to the central markets,
transportation for shortness of haul, and facilities for distribution.

Fifth, In each zone the State boards will establish zone head-
quarters with zone managers and with an efficient operating force
necessary for economle operation.

Sixth. The zone managers will cooperate amongst themselves in every
way necessary for the best results.

Seventh. The directors of the State boards will, with the approval
of the national board, establish executive headquarters at some point
near or tributary to the Mississippl Valley territory, with branch
headquarters if deemed necessary.

Bighth. The executive board to conslst of three members, whose
entire time shall be devoted to the business of the association.

Ninth. The SBtate boards will establish seasonable prices for the
standard farm products which the executive committee will enforce.

Tenth. When it 1§ to the best interests of the association, zone
boundaries may be disregarded by the executive committee In de-
termining the distribution of products, the protection of prices, the
shortest line transportation, and the supply and demand of food
products.

The assoclation will not undertake in the beginning, or until it is
fully functioning, to include all products.

The State boards of directors will determine and inaugurate the
work with one or more standard products.

To more concretely illustrate, expressed in dollars, I will use the
white potato and wheat.

Assume there will be an acreage planted to produce 300,000,000
bushels of potatoes and 700,000,000 bushels of wheat.

An assessment of 1 cent a bushel on potatoes would mean
$£3,000,000,

An assessment of one-fourth of a cent a bushel on 700,000,000
bushels of wheat would mean $1,750,000, and so on through the list
of all farm commodities,

For instance: One-half cent of each dollar on a yearly erop, farm
value, of seven and one-half billion dollars would produce thirty-
seven and one-half milllon dollars a year to apply on operating ex-
penses and the bullding up of u surplus fund for handling domestic
and foreign trade.

I have gone Into every angle and every phase of this problem trying
not to fool myself and I am prepared to say that it can be carried
out, giving to the farmers an additional seven and one-half billion
dollars a year based on present production.

It is unfortunate for the farmers and the country that our Con-
gressmen and leaders of public opinion do not give sufficlent time to
study and better understand this big problem and to reallze what it
means to every farmer, every community, and every business,

In conclusion, permit me to remind you that when the present In-
vestigation of the naval oil reserves disclosed the fact that the Gov-
ernment had been defrauded cut of $200,000,000 worth of oll, the
country was horrified. When our Congressmen realize that the farmers
are being cheated every year out of seven and one-half billion dollars,
an amount equal to $200,000,000 a year for 374 years, they will an-
doubtedly extend to them a helping hand, especially as it involves no
risk or tax upon the public.

LEAVE TO ADDRESS THE HOUBE.

Mr. CORAMTON. Mr. Speaker, I ask unanimous consent that
I be allowed to speak for 20 minutes following the reading of
the Journal on Thursday, April 10.

The SPEAKER. The gentleman from Michigan asks unani-
mous consent that he be allowed to address the House for 20
minutes on Thursday, April 10, immediately after the reading
of the Journal. Is there objection?

Mr. RANKIN. On what subject?

Mr, ORAMTON, With reference to an event of that day and
the part of woman in our national life, I am advised that at
that time the appropriation bills will be pretty well out of the
way.

Mr. RANKIN. What is the significance of that day?

Mr. CRAMTON, The particular subjeet of my address will be
the part of woman in our national life.

Mr. BLANTON. Reserving the right to object, and I shall
not object, does the gentleman expect to bring up the statues of
the three splendid women out of the dusty basement where
they now are? -

Mr. CRAMTON. I have no objection to the gentleman from
Texas doing that.

Mr. BLANTON. The gentleman ought to do that fiest. I
heard the address of the Speaker when we received the statues,
and they ought to be brought up out of the basement.

Mr, RANKIN. There is no objection to the gentleman from
Texas bringing it up. [Laughter.]
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The SPEAKER. Is there objection to the request of the gen-
tleman from Michigan?
There was no objection.
GERMAN ‘RELIEF.

Mr. SNYDER. Mr. Speaker, T ask unamimons consent to
extend my remarks in the Recorp on the German rellef.

The SPEAKER. Is there objection to the reguest of the gen-
tleman from New York?

There was no objection,

Mr. SNYDER. Mr. Speaker and gentlemen of the House, no
one can say that I am not in sympathy with the efforts to re-
lieve distress in Germany or that I am prejudiced against the
German people or German natlon. This matter conld and
should be cared for by private charity. I have ever been in
favor of granting relief when conditions warranted, yet in this
case I find myself unable to indorse this measure.

This resolution anthorizes the expenditure of $10,000,000 for
the relief of women and children in Germany, which must be
taken from the taxpayers of this country, when we now have
43000 veterans of the World War suffering with dlseases and
who are without the relief and support to which they are en-
titled. These men are suffering from tuberculosis and neuro-
psychiatric diseases and are unable to maintain themselves or
their dependents, and relief must be extended to them. This
Congress will be asked, and it must pass, remedial legislation
for the disabled of the late war. To that end a measure will
be presented within a very short time whi{:h, when enacted, will
call for between $100,000,000 and $200,000,000 per annum more
than the present cost of the relief for veterans This will
mean an additional burden upon the taxpayer, which will be
cheerfully borne; but until our men, the men who fought in
the late war, are cared for I am opposed to taking $10,000,000
from the pockets of the taxpayers of this country and turning
it over to a foreign power.

WOODROW WILSON.

Mr. SEARS of Florida. Mr, Speaker, T renew my request
that I macde last might to insert in the Recorp an-editorial upon
Woodrow Wilson, written by Mr. BEdward B. Lambright, of
Tampa, Fla., and a sonnet on Woodrow Wilson, written by
Herhert Felkel, of St. Augustine, Fla. .

The SPEAKER. Is there objection to the request of the
gentleman from IMorida?

There was no objection.

Mr., SEARS of Florida. Mr. Speaker, under leave granted
to extend my remarks I insert an editorial written by Edwin D.
Lambright, of the Tampa Tribune, and “A Sonnet on Woodrow
Wilson,” by Herbert Felkel. I make the request because

_the articles are written by two of the best writers in the
country.

{From Bunshine, published at 8t. Augustine, Fla., March, 1024.]

Woopeow WILSOX,
[By BEdwin D. Lambright.]

The long illness ends. The weary patriot falls. The stricken states-
man succumbs, Woodrow Wilson is dead! Above his bier, the world
gpetks ita hasty judgment, as it gpoke it while he yet lived, but
history, which awahts the slow decisions of the years, stands silently
floof. The verdict of history will be rendered when the current
storms are silenced, the immedlate tempests calmed—Iin the clear,
calm atmosphere of the impartial future.

Not one of our Presldents has borne such a buorden as did this
man, whose physical strength broke under the straln—not even Lincoln,
for Lineoln’s responsibility was national, while Wilson's was world-
wide, and Lincoln, at Ieast, was not mallgned by those for whom bhe
gorved, Not one of our Presidents was so misjudged, so subjected to
the ernel barbs of enmity, jealousy, and hate.

After the war had been fought and won, when he syvas fighting an-
other battle—thisg tlme to guarantee and preserve the things for which
we fought, while the polsoned arrows of politics were guivering in
his flesh—he was stricken with an illness from which he never re-
covered., It was the result of hils exacting labors, the weight of the
burden he bore, Increased by the misrepresentations of those who,
for partisan or personal reasons, refused to understand, Months of
patient soffering, when he sat in his quite home, forced to be merely
a sgllent speetator of the world drama in which he had played: the
leading rdle; and then—the end.

No man now living may glve a falr or unbiased -estimate of Wood-
row Wilson, We are too closely conmected with the action iwhich he
dominated, the events in which be was the foremost figure.

But this much is assured. He will be for all time a figure in world
history. ‘Whatever may boe the final werdict upan his career and upon
his deeds, they will hayve an hal signifl in the eh of
the ages. And, whether posterity pralse or blame him, whether 1t
pronounces him right or wrong, it must say that he was sincere,

Bnatch a man from the studious guiet of a university ; place him in
the highest place en earth; suddenly thrust him, in the responsibility
and gravity of this high place, into a war involving the greatest nations
of the:world. Nine out of ten men thus treated would succumb early
in the struggle. Woodrow Wilson ““saw it through.” He did not
weaken or falter while the battle was on, while the crisis impended.
It was not while facing the world as the embodiment of his country,
leading the forces of freedom, of humanity, of justice, of democracy,
to a glorious victory, that he faltered and fell. It was not until he
was fired upon, relentlessly pursued and assailed by his own people,
that the mighty arm was palsied, the weary head drooped. And even
then the dauntless spirit was unconguered.

Volumes have been written on Woodrow Wilson in his lfe; many
more will be written now that he Is dead. As this i5 being written
thousands of other editorials are forming into words, and throughout
the world men and women are discussing the lessons of the life that
has just ended. Those who maligned him when he was among us
doubtless will contnue to do so mow that he “ belomgs to the ages”;
while those who regarded him as one of our noblest and ablest eltizens
will bring fresh flowers for his tomb.

But none will dlspute this one estimate, this just appraisal, ome for
which we do not have to await the verdict of history, one which not
even partlsan rancor will refuse or personal defamatiom dispute—he
was a -great American.

A SONNET ON WOODROW WILSON,
(By Herbert Felkel.)

His might of pen sent: hope around the sphere,
Hls classic slogans prince and peasant heard

As kingdoms hung upon his every word ;

A will of iron and tonguoe quick, strong, and clear,
Unknown to him the sense of moral fear,
Listening more to conscience than to men,

While with himself he struggled for the right,
Pausing well before he sent young men to dlej
But onee in war, he ealled with all his might,

“ Make safe the world ""—a battle cry.
Autocracies were withered by his pen!

Peace on earth? Notyet. But strife for him is o'er—
The crippled soldier’s heart will ache no more,
As natlons' tears make wet a martyr's bier.

INCREASE OF THE SALARIES OF THE MAIL CLERKS AND CARRIERS.

Mr. LILLY. Mr. Speaker, I ask unanimous consent to ex-
tend remarks in the Hrcorp on the increase of salary of the
mail clerks and carriers.

The SPEAKER. The gentleman from West Virginia asks
unanimons consent to extend his remarks in the Recorp on the
increase of the salary of the mall clerks and carriers. 1Is
there objection?

There was no objection.

Mr. LILLY. Mr. Speaker and gentlemen of the House, I
want to discuss briefly the propesal to increase the salaries of
the mail clerks and carriers.

In the first place, these employees are skilled \vorkers, skilled
to a very high degree of efficiency due to the requirements of
their everyday work. Their duties are hard and exacting.
Men of exceptional mental and physleal gualifications are re-
quired. In order to obfain a position as letter carrier or clerk
a man must take a competitive civil-service examination and
pass a physical examination which closely parallels that re-
guired for enlistment in the Army or Navy.

He is first appointed a substitute, for which he is paid at
the rate of GO cents per hour only for the time he is actually
employed, which may range from only one hour per day to eight
hours per day, if he works at all. "After serving on an average
of three years as substitute, learming the business, he may
finally be appointed as junior letter carrier and assigned to a
regular route. He has to report on: schedule time, as early as
6 o'clock a. m., and route his mail for delivery or collect the
mail from street letter boxes, and after attending to the many
duties of his position starts to make his deliveries, and if he
fails to be on time the patrons an his route complain of the
delay, whether the mail be heavy or light or the weather be
fair or foul. He must be an encyclopedia of pestal inferma-
tion ; his patrons depend upon him, as he is the only member of
the pnstal organization many of them ever see.

His work Is constantly supervised, and he is x-emurad to per-
form a stated amount of work per minute in order to meef the
requirements of the efficiency standard.

The same requirements of efficiency amd attention to details
are made of the clerks, both men and women, who must be out
at.all heuxs of the day and might to open, sort, distribute, and
handle the mails und keep up the records, and the salaries run
about the same as the salaries of carriers.
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I wish to make a comparison of the salary received by the
mail elerk and carrier with that received by some of the trades
not requiring such educational or physical standard. The
hourly scale for knit-goods workers is $1.25; the printing trades
average $59 per week; bakers' trades average $47 per week;
metal trades, boller makers, and machinists average from $49
to $55 per week; clothing trades average $50 per week; foun-
dries and machine shops average about 69 cents per hour. You
can readily see that the laboring men, who have regular hours
and not nearly the responsibility, receive a higher wage than
mail clerks and carriers.

Consgidering the preparation it is necessary for them to make,
the heavy responsibility of their work, and their long hours of
duty, we should not hesitate one moment to grant them a com-
mensurate increase in salary. The Post Office is the largest
and most efficiently handled of any department in the Govern-
ment; the employees are high class, honest, and industrlous.
This Government should never allow these employees to work
at less wages than outside employees of other trades. On
account of the increasing cost of living they now hardly receive
a living wage.

I think the old saying, “Just because the horse is good he
needn't be worked to death,” applies to the case of the mail
clerks and carriers. As it does not seem expedient at this time
to reduce the responsibility or hours of work, in the name of
humanity let us give them an adequate raise in salary com-
mensurate with the service and responsibility.

CHANGE OF REFERENCE.

The SPEAKER. There are two bills which it is agreed by
the chairmen of the two committees interested should be re-
referred: One is H. R. 4104, to amend an act entitled “An act
to prevent the extermination of fur-bearing animals in Alaska,”
and so forth, and the other is the bill H. R. 754, to authorize
the Treasurer of the United States to turn in to the treasury of
the Territory of Alaska all moneys received from the sale of
fur-seal and other furs as are the property of the United States
of America from the Pribilof Islands. Without objection, the
reference of these bills will be changed from the Commiftee on
Ways and Means to the Committee on the Merchant Marine and
Fisheries,

There was no objection.

PERMISSION TO ADDRESS THE HOUBE.

Mr. SEARS of Florida. Mr. Speaker, I ask unanimous con-
sent to address the House for one minute.

The SPEAKER. The gentleman from Florida asks unami-
mous consent to address the House for one minute. Is there
objection ?

There was no objection.

Mr. SEARS of Florida. Mr. Speaker, last night, as the
Speaker recalls, I demanded the reading of the engrossed bill
While it places me in an awkward position, I think in fairness
to some of my colleagues who understood I was going to de-
mand the reading of the engrossed bill I ought to make a state-
ment. I stated to the gentleman from Kentueky [Mr. THOMAS],
who has mot been in good health, that I would demand the
reading of the engrossed bill, and after the debate had closed,
relying on my statement, he left the House, There was no fur-
ther debate at that time, as the Speaker recalls. It places me
in a very embarrassing position, but I am willing to take the
odium and feel it due to the gentleman from Kentucky that I
make this statement in order that he may be placed in a proper
lght. I withdrew my demand only because I was 80 earnestly
golicited to do so by so many of my colleagues.

.

WAR DEPARTMENT APPROPRIATION BILL,

Mr. ANTHONY. Mr. Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state of the
Union for the further consideration of the bill (H. R. 7877)
making appropriations for the military and nonmilitary activi-
ties of the War Department for the fiscal year ending June 30,
1025, and for other purposes.

The motion was agreed fo. 2

Accordingly the House resolved ltself into the Commlittee of the
Whole House on the state of the Union for the further consid-
eration of the War Department appropriation bill, with Mr.
Tirson in the chair,

The Clerk reported the title of the bill,

The CHAIRMAN. When the committee rose on Saturday
last, general debate had not concluded.

Mr. ANTHONY. Mr. Chairman, I ask the gentleman from
Kentucky to consume gome of his time,

The CHATRMAN. The Chair is Informed that general debate
was lmited in the House to one hour and a half,

Mr. JOHNSON of Kentucky. I suggest that the gentleman
from Texas [Mr. WurzBacH] had not concluded his speech.
He stopped in the middle of it.

Mr. ANTHONY. I understand there is an hour and a half
remaining and that the gentleman from Kentucky may use
an hour on his side, if he desires. There is but one speech
remaining on this side.

Mr. JOHNSON of Kentucky. Is it insisted that I use my
time now?

Mr. ANTHONY. I think it is desirable.

Mr. HARRISON rose.

The CHATRMAN. How much time has been allotted to the
gentleman from Virginia?

Mr. HARRISON. Mr. Chairman, it was the understanding
that T was to have an hour's time, but I do not think that I
shall use more than half of that time. s

Mr. JOHNSON of Kentucky., Mr. Chairman, in order thaf
there may be no misunderstanding, I ask the gentleman from
Kansas if I am correct in my view of the matter that I have
an hour and that the gentleman from Virginia has an hour.

Mr. ANTHONY. The understanding is that general debate
will close in an hour and a half. I also understood that the
gentleman from Kentucky was anxious to use the time that he
would otherwise have used in general debate when we reach
certain items in the bill, to which I shall be perfectly agreeable.

Mr. JOHNSON of Kentucky. My understanding of the
agreement made in the House is that it provided for that.

Mr., ANTHONY. I think that was the case.

Mr. HARRISON. Mr. Chairman, I can not begin my dis-
cussion of this bill without making my acknowledgment to
the gentleman from Kansas [Mr, AxrHoNY], the chairman
of the subcommittee. His long experience both as a mem-
ber of the Committee on Military Affairs and as a member of
this subcommittee of the Committee on Appropriations, his
familiarity with every detail of this work, his ability, his
indefatigable energy, have made the task of his associates on
this committee very easy. I think 1t due to the congcien-
tiousness with which he has discharged his duty that I make
this acknowledgment, [Applause.]

THE COST OF MIJITARISAM.

The first thing that strikes our attention in the considera-
tion of this bill is the grand total sum appropriated. Three
hundred and twenty-six million dollars Is carried in this bill,
a sum which in a day not very long ago would have paid all
the expenses of the Government. In acition to this, a some-
what similar sum has been appropriated for the maintenance
of the Navy; so that the grand total for the maintenance of
the military establishments of this country exceeds $600,-

000,000. The total sum appropriated in the Agricultural -

appropriation bill is $56,000,000, and agriculture is the basie
industry upon which all national prosperity is founded. Oh,
if this $600,000,0000 could be diverted from the maintenance
of these great military establishments which take our young
men away from useful vocations and train them to the blood-
shed of their fellow human beings, if this enormous appro-
priation could be directed into some useful channels such
as the construction of our public highways, to making fruit-
ful our waste places, to developing our national resources,
it would mean a blessing to millions of American citizens now
living and to millions of American citizens not yet born.

Mr. HILL of Maryland. Mr. Chalrman, will the gentleman
yield for a question?

Mr. HARRISON. Yes.

Mr. HILL of Maryland. I ask the gentleman if he agrees
with that portion of the farewell remarks of his very distin-
gulshed fellow statesman, General Washington, upon the sub-
ject of a proper national defense?

Mr. HARRISON. I will come to that, and I am going to
show who is responsible for the fact that these enormous ap-
propriations are now demanded. All during the war, when
sacrifices were being called for, we were told that this country

-was fighting to end war. This was to be what America would

secure as the price of peace, Nothing else had she to gain
out of her vast expenditure of blood and treasure. She desired
no territory, she demanded no gold, but she did demand an
abiding and enduring peace amongst all the nations of the
earth. Against her protest and her utmost endeavor to keep
the peace into all the world wars she had been forced, and she
demanded security against a recurrence of such a thing in the
future. For this she sent her young sons to battle and threw
‘Anto the secale her national resources, When the war did end,
the voice of America predominated in the council of the
nations and a great American statesman embodied in the terms
of peace the most promising hope of a perpetual surcease of
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strife that was ever held out to a war-torn world. Envy,
hatred, and party malice thwarted his endeavors and disap-
pointed the longings of the Christian peoples of every nation
and race., Woodrow Wilson, after a noble fight, died a hero
on the firing line. [Applause.] Now, five years after the
termination of this war, we find the same old conditions pre-
vailing, which this country fought to destroy. We find nations
arming for future wars, rivaling each other In expenditures
for the perfection of the deadliest weapon and all the outfit
of war., Groveling in the dust with the burdens that the
war has imposed, the nations are piling up still further burdens
to meet the threatened devastation and destruction of the war
of to-morrow. In this peace-loving country and in this eivilized
age these appropriations tell the fearful price we are paying
for the failure to secure the fruits of the trinumph of our arms.
The dawn of the better day may not be near, but the seed of
the idealism which Woodrow Wilson broadeasted will yet
bear its fruit. With each succeeding generation, struggling
onward and upward, with the memory of the hero enshrined
in their hearts, humanity will attain in time the goal of a
war-free world. [Applause.]
THE NECESSITY OF PREPAREDNESS.

I have said, Mr. Chairman, that if these appropriations could
be diverted into channels of peace it would be a blessing to
the American people, but as long as the old pre-war conditions
exist it is as essential to-day to be prepared for emergencies
as it has ever been in the past, and I can not say that, vast as
this appropriation is, it is out of proportion to the exigencies
that have been imposed on this country by a failure to effectuate
a proper peace. I think the appropriations in some respects
should have been inereased, especially along the line of train-
ing our citizen soldiers. I have always believed that the
Regular Army should be only the framework - on which in war
we could build our Army of defense out of the trained citizens
of civil life. The National Guard is the principal organization
of our citizen soldiery and should be liberally encouraged,
trained, and equipped.

I must not forget the Officers’ Reserve Corps, consisting of
those who were trained on the battle field or- in the camp.
It contains splendid material for service.

The money that is appropriated in this bill for the training
of our emergency officers in my opinion is not adequate. Only
enough is appropriated as would give 15 days’ training to an
emergency officer once in five years. It seems to me that
such a proposition is ridiculous. If we are going to train
properly the emergency officers and the eitizen soldiery of this
country, sufficient appropriations ought to be made to effec-
tuate that purpose.

Mr, HILL of Maryland. Will the gentleman yield?

Mr. HARRISON. I will

Mr. HILL of Maryland. I am glad to see that the gentle-
man does agree with the farewell remarks of his distin-
guished fellow statesman, General Washington.

Mr. HARRISON. I certainly ought to agree with General

Washington, as In colonial days he represented Winchester in
the house of burgesses and my unborn epirit, and I represent
the shade of Thomas Jefferson, another father of the Republie
[applause], and I am speaking what they thought. As I was
going to say, I believe that the bulwark of our armed defense
should rest with the cifizen soldier. This bill, with all its cost,
does not increase materially the size of our Regular Army.
The great cost of these appropriations for military matters is
,the equipment in the varied services which is now rendered
necessary for modern war/are, and therefore this $326,000,000
is not more than is sofficient, in my judgment, to meet the
necessary demand of the Army service under modern condi-
tions. I hope this country will never be found in the same
condition it was at the time of the commencement of the last
war. [Applause.] We were totally unprepared to meet the
emergency that then existed. Having failed, for the reasons
pointed out, to secure the fruits of victory, we must profit by
past experience and prepare.

Mr. LAGUARDIA. Will the gentleman yield?

Mr. HARRISON. I will

Mr. LAGUARDIA. The gentleman, as a member of the
committee, knows that the manhood of the fighting part of the
war did very well. Where it broke down it was on account of
the vicious contractors, did it not?

Mr. HARRISON. I do not consider that it did break down.
No tribute is too eloquent to fully portray the magnificent dis-
charge of duty that our soldiers rendered both in the camps
and field——

Mr. LaGUARDIA.
time?

And within a very comparatively short

Mr. HARRISON. In the short time they were in training;
I was just coming to that. I think we owe an everlasting
obligation to the ex-service men who so faithfully discharged
their duties. Nearly every State in the Union has her con-
spicuous hero, and Virginia has hers; and I now put in the
Recorp a clipping from the News-Leader, of Richmond, in
regard to Corpl. Joseph E. Allen, a Virginian, who received the
distinguished service medal and received from France the
croix de guerre:

[From the News-Leader, November 11, 1919.]

CorpL. JOSEPH H. ALLEN, WHO CAPTURED 56 GERMANS, PrESENTS CITY
MEMORIAL FLAG—HIGHLAND PArRE Maw, MEMEER oF RICHMOND
Grays, WEARS DISTINGUISHED SERVICE CROSS AND CROIX DE GUERRE
For DEEDS OF VALOR ON BATTLE FIELDS OF FRANCE—CEREMONIES
AT 4 O'cLock THIS AFTERNOON IN STATE CAPITOL BUILDING, IN
HALL or HousE oF DELEGATES.

Because his record was, in the opinion of his comrades, the most
glorious made by a Virginian in the war, rivaling tbat of Al York,
the fighting mountaineer from Tennessee, Joseph K. Allen, of 920
Third avenue, Highland Park, was selected to make the presentation of
Richmond's memorial flag to the State of Virginia in the Hall of the
House of the Capitol at 4 o'clock this afternoon. Allen, a corporal
with the Richmond Grays, was wounded and sent home last March,
but before he was put out of the fight he, with four men, had cap-
tured eight machine guns and their crews of 56 men, and to-day
wears the distinguishbed-service eross and the croix de guerre.

He returned to Richmond Sunday from Newport News, where he
has been employed for several months, to participate in Armistice
Day exercises. While of a retirlng nature, he consented to make the
presentation, after the armistice committee had told him that there
was no one with a finer record that could be obtained for the pur-
pose, and that it was lhis duty to act on this occasion,

Young Allen, who was a corporal in Company B, One hundred
and sixteenth Infantry (Richmond Grays Battallon), was horn in
Richmond on March 9, 1806, and is the son of Willlam R. Allen,
of Highland Park. He volunteered with the Grays and left Richmond
on September 24, 1917, going to Camp MeClellan for trarning. From
there be went overseas in May, 1918, with the Twenty-ninth Division,
and participated in the occupation of defensive sector “Haunt”
Alsace, and in the Meuse-Argonne offensive.

COMRADES BAY NINETY-SEVEN.

In official records Corporal Allen is eredited with having captured 56
men. Comrades who saw the Germans being bronght in declared that
there were uat least 97 men in the contingent, but some of them
became scattered, it is believed, before the officlal count was made,
In addition, there were 40 or more of the enemy killed in the engage-
ment, in which eight machine-gun nests were raided anid silenced,

Marshal Petain of France decorated him with the croix de guerre.
In the citation he said that *“With the approbation of the Commander
in Chief of the American Expeditionary Forces in France, the marshal
of France, commander in chief of the armies of the east, cites In the
orders of the Army corps Allen, Joseph E., corporal, Company B, One
hundred and sixteenth Infantry Regiment, because, with the assistance
of four soldlers, he attacked and eaptured eight machine guns and
thelr gunners.” -

Corporal Allen said today that he was in charge of three other men,
Privates Maxey and Mayers, of Richmond, and Teckel, of Michigan,
and they were working in the battle of Haumont Woods. When
asked to describe the action, he offered the report of Maj., William A.
Btack, battalion commander, as the best description of the work,

Major Stack reported that—

““About noon on October 8 our assaulting wave wag being held up
by galling machine-gun fire from * fox holes' and * pill bhoxes ' held
by German machlne-gun erews who could not be seen. Waiting ang
witching for a little smoke, which sometimes could be seen on a
cloudy day such as this was, Corporal Allen selected four privates
from Company B to aid him and went to destroy this resistance.

HUN FELL AT EVERY SHOT,

“Arriving closer to the Huns, Corporal Allen found a great
deal more than he expected to find, hut by so placing his men and
with the aid of that ever-present determination of the American
soldier to do or die, he surprised and brought in 8 machine
guns and their crews, consisting of 56 prisoners. The success of
this great work is almost wholly attributable to good marksman-
ship, for every shot fired by any of this group of men brought
down a Hun. No shots were fired unless a good target presented
itselt.”

Bome few days after his raid of the German machine-gnn nests, on
October 25, Corporal Allen was wounded in the Battle of Grand Mon-
tagne and was sent to a hospital, In March he was sent back to this
country ahead of his unit, and on April 14 he was discharged from the
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Army at Camp Lee. Since then he has gpent some time in Richmond,
but went to Newport News during the snmmer for employment in' the
ghipbuilding plant,

{Applanse.]

When a demand came for extraordinary gallantry he met it
with the spirit which animated the American Army. As I have
pointed out, our legislation should show our gratitude to
the ex:service men, but it seems impossible to secure any con-
gideration of measures by the Republican Party, in control,
devoid of polities.

THE ADJUSTED COMPENBATION BILL.

Every two years the bonus or adjusted compensation bill for
the ex-service men is trotted out for its effect on the election.
After the elections we hear nothing more about it until the
next election requires its resurrection. No question about it,
there is a division of sentiment in the ceuntry on the pre-
priety of this measure. The big-business interests, who con-
tribute to the Republican campaign funds, are against it, and
the ex-service men are for it, and they contribute the votes.
The Republican management handles this situation profitably.
The Republican President vetoes the bill and gets the comtri-
butions, and the Republican Congress votes for the bill to get
the votes, The ex-service men get mothing, but are stalled off
with promises,

Tlie ex-service men so long denied the benefits of this bill
ghould conform to the requirements of the election law to en-
title them to vete, pay their capitation taxes, and register, if
required, and visit their wrath upon a party who only under
the Democratic lash is forced into even any pretense of action,
and betrays them to the extent it-is thought feasible.

There is, no doubt, opposition to this blll based on con-
sclentious convicetion. To persons who honestly differ, each is
entitled to the respect of each other. There has been waged,
however, against this bill a mass of false propaganda, which
is well caleulated to mislead well-intentioned people.

Tirst. A great deal of falsehood is disseminated in regard
to the cost. I believe with Mr. T. W. Miller, a distinguished
Republican in the public service, that the figures of the Treas-
ury Department are juoggled to suit Mr. Mellon's purposes.
Anyone with a peneil and pad can figure out that the cost is
grossly exaggerated. The basie theory of the adjusted com-
pensation is that each man is to receive $1 a day for service
in this country and $1.25 a day for oversea service, but in no
event to exceed 500 days. In round numbers, 4,000,000 men
were in the service—2,000,000 served in this country, 2,000,000
overseas. If every man in the service served the entire period,
the total cost could not exceed $2,250,000,000. But, as we
know, very few served such a length of time, and according to
fair estimates the average length of service would not exceed
200 days, and the total cost would not be $1,000,000,000. Just
here it is necessary to do a little more juggling with figures.
The payment of this money is spread over 20 years with inter-
est, and the accumulated interest is added to the cost, which is
wholly unfair in the estimate of the cost. Interest is the price
of the use of the money and not a part of the cost. If one
bhuys a horse for $100 and gives his note payable 50 years after
date with interest, at the end of the period he would have to
pay $400, but surely this is not the cost of the horse. It is
Just such juggling as creates the cost In this case.

This matter, however, ought not to be considered in a com-

mercial sense. If, in good faith and conscience, the ex-service,

man 18 entitled to this adjustment, he should be paid the same
regardless of cost. If commercial considerations are decigive,
then the district I represent is bound to be largely a beneficiary.
The tax cost is necessarily negligible, and the distribution of
tiee adjustment a large asset. Ever since the Civil War the
pensions to Civil War veterans have been a large outgo from
the district with very little or a negligible return. In this the
outgo will be negligible, but the money distributed througliout
the district will be considerable and it will be largely a re-
versal of the Qivil War pension status.

Second. The equity of the eclaim is, in my judgment, indis-
putable. The pay of the soldlers was arbitrarily fixed, and he
was arbitrarily brought into the service If he did net volun-
teer. His business was disrupted and the service he was called

- on to render was beyond compensation. Out of the $30 paid
him, he must often make family allowances and pay insurance.
He was morally coerced to pay money to the Liberty bond
vendor and the Red Cross and other charitable collectors,
Those who did not go into the service received such pay as
was never dreamed possible. Wages advanced phenomenally.

After the war there were more multimillionaires and billion- |

aires than millionaires before the war.
The war, by the efficiency of onr Army, terminated one year
in advance of expectation. In the last appropriation bill ap-

proved by the Milltary Affalrs Committee was carrled in round
numbers $13,000,000,000. By the early termination of the wur,
at least six billions were saved to the taxpayers. Then all
sorts of contractors and dealers with the Government flocked
to Washington to secure equitable adjustment on their con-
tracts and claimg. Those who In prospeet of contracting with
the Government had made ruinous expenditures applied for
equitable consideration. The mine owner, the factory, the sup-
ply man, and all others recelved a fair adjustment, AIl re-
celved respectful consideration except the ex-service man. The
cold shoulder was his portlon and oratory on his duiy as a
patriot was the answer to his demands, until the Republiean
Party saw fit to play politics.

Third. There can be mo real gnestion that the precedents
favor such an adjustment. There has not been a war in this
country in which the principle has not been recognized. "The
Revolutionary War, the Mexican War, and the Civil War tur-
nish precedents, not only in acts of Congress but In the accept-
ance of bounties by the most distingunished men In national his-
tory. George Washington received a bounty from Virginia,
Lafayette recelved $200,000 and a land grant. Abraham Lin-
coln received bounty in the Black Hawk War. Gen. Robert B.
Lee applied for and received bounty lands for services in tha
war with Mexico. A long list of patriots were recipients of like
bounties. Other countries in this war have given bountles to
their seoldiers. Many States of the Union have given bountles
to those who served from their States. s

Precedents are written on every page of our national history.
I have not a word in criticism for the young soldier who dis-
likes the principle of the bill. Were I a young ex-service man
I might be inclined to prefer to be held in esteem for the sacri-
fices I made in answer to the call of my country than recelve
any compensation under any plan of readjustment of the com-
pensation. But this is a matter for the ex-wervice man to

determine for himself. Neither on principle nor precedent ean

he be denied consideration if he chooses to demand an equitable
adjustment.

: VEPERANS' DURBAU.

The Veterans’ Burean is the vehicle by means of which the
country has undertaken to take care of the disabled men. Con-

.gress has never sought to escape the responsibility and the duty

which the country owed to those who were disabled in the line
of duty. Millions and millions of dollars have been appropri-
ated, so that there might be no means neglected of furnishing
relief to these men. It is a most discouraging reflection that
waste and extravagance and dishonesty should have at any
time entered into the distribution of these moneys. The recent
scandals and the indictment of a former director are distress-
ful occurrences in our natlonal life. These matters are now be-
ing investigated in the criminal courts, and punishment should
be meted out to guilty parties.

I ean not say, however, that the new management is giving
satisfaction. There seems to be a determined purpose to show
a reduction in appropriations without regard to the suffering
inflicted upon disabled men. I have had my attention called
since the new régime to many instances of unjust consideration
of the compensation due to applicants fo relief under this law.
This i8 not a bureaun in which economy should be practiced upon
those who are entitled to relief. The people of this country
have spoken In no uncertain way that every counsideration
should be glven to men suffering from disabilities incurred in
the line of duty., There is no division of sentiment in thig

country on this point, and yet every day instances are brought

to my attention in which remuneration to the disabled men
has been ruthlessly reduced without adeguate justification
therefor. I could put Into the Recomp instances which have
come under my observation. This, however, it seems to me, is
more properly to be considered when the appropriation is
brought before the House for this specific purpose.

THE BURSUM BILL.

A bill passed the Senate at the last session of Congress with-
out a dissenting volce and was sent over to the House and re-
ferred to the Mllitary Affairs Committee, which simply pigeon-
holed it. This is known as the Bursum bill, that gave to the
emergency officer disabled in the line of duty the same relief
which is given to an officer in the Regular Army, disabled
under like conditions. It seems to me, as a matter of principle,
that where one is serving his country on the battle field or in
the camp as an officer, the country should be estopped from
denying him the status of an officer of the Army. If he Is an
officer to fight the battles and incur the suffering and disability,

1 he should be an officer to receive such benefits as those to which

an officer of the Regular Army is entitled. [Applause.] In
the selective draft law, section 10, under the provisions of which




1924.

CONGRESSIONAL RECORD—HOUSE.

4957

this emergency officer entered the service, it was thought that
such a question had been put beyond dispute. Seetion 10 reads
ag follows:

That all officers and enlisted men of the forces herein provided for
other than the Regular Army shall be In all respects on the same foot-
ing as to pay allowances, dnd pensions as officers and enlisted men of
corresponding grades and length of service in the Regular Army.

And not only this, but another provision of the statute law
expressly declarves that all distinetion shall be obliterated be-
tween the emergency army and the Regular Army and the Na-
tional Guard, and that all should be designated by the single
term of the National Army. In spite of this legislative declara-
tion, the War Department has ruled that an emergency
officer Injured in the line of duty was not entitled to be retired
under the provisions which are applicable to disabled officers
in the Regular Army. Retired pay should certainly be con-
sidered either as “ pay,” “ allowance,” or “pension.” If it is
not one or the other of these, it is hard to determine what
would be a proper definition.

Measures to correct these injustices have been introduced in
both bodies of Congress and are pending in this body before the
Veterans' Committee. I sincerely hope that that committee will
not undertake to deny to this House the right to pass upon
such a measure, as the Military Affairs Committee has done in
the past.

MILITARY PREFERENCH,

The last Democratic Congress enacted on March 3, 1919, a
statute that all honorably discharged soldiers should have pref-
erence in the consideration of their applications for civil ap-
pointments. The Democratic administration ecarried this
statute rigidly into effect. Bvery applicant who received a
rating of 65 in a civil-service examination was placed on a
preferred list, and no matter what the rating of an applicant
who was not entitled to military preference his application
could not be cousidered until the military list was exhausted.
Upon the Republican administration taking charge this regu-
lation was altered so that the man with a military preference
was entitled to only five points more than he would have re-
ceived if he had not had his military preference. Even this
defiance of the law has been carried further, and the military
preference has been utterly ignored where political considera-
tions could be subserved. Various instances have come under
my observation in the district that I have the honor to repre-
sent in which this military preference has been absolutely dis-
regarded and men who have been wounded on the field of
battle have been denied appointments in favor of some Repub-
lican whose only claim was his service to his party.

Mr, LAGUARDIA. My, Chairman, will the gentleman yield?

Mr. HARRISON, Yes.

Mr. LAGUARDIA. T will say that in the Internal Revenuae
Service in New York Democrats get all the jobs. I can not
gel any.

Mr. HARRISON. I wish you would bring them down lere.

Mr. LAGUARDIA, I can not get them out. [Laughter.]

Mr. HARRISON. If actions of this character were the un-
authorized acts of some petty provincial boss, an apology for
such utter disregard of the ex-service men’s rights might be
found in the belief that higher authority would discourage
such praetice. I regret to say that the practice seems to have
received the direct approval of the President of the United
States, and this, too, even where the ex-service man was made
to pay for appointment under his application. The huckstering
of political appointments was fully known to the President
when he selected his secretary. He must algo have known of
the treatment of men with military preference, that I now
put in the Recorp, when he appointed Mr. C. Bascom Slemp
his secretary. I read now some interesting letters:

[C. B. Slemp, ninth district Virginia—Committee on Appropriations.]
House oF REPRESENTATIVES,
Washington, D. 0., December 19, 1921,

DeAr BEN: We have a rural-route matter at Meadows of Dan in
Patrick County that I want you to try and work out on a way that
we can get something out of It

The eligibles are Alvin M. Barpnard, Wm. B. Clark, and John A.
Smart, all Democrats. They are ex-service men and we will have to
appoint one of them. The question is, can we get the one we appoint
to put up some cash. I know you can do it if anyone can.

It would be immaterial which one we appoint. My suggestion wounld
be to work it through Arch Staples so as to not get in any hobble
that might hurt. If you can agree to get one of the three to do
something we can make the appointment at once. You better not
use my name or Mr, Slemp's in the matter. Just say that you have

authority to make the recommendation that will go.
a little note that will back you up in this connection.
can do and let me know. Get all you can.

Your friend,

I inclose you
See what you

L e L o L. B. Howanb,
[Laughter.]
In that letter was this inclosure:
[C. B. Blemp, ninth district Virginia—Commlttee on Appropriations.]
House oF REPRESENTATIVES,
Washington, D, C., Decéember 19, 1921,
This 18 to say that Mr. B. R. Powell is authorized to recommend
rural-mail carrier at Meadows of Dan, Va.
L. B. HowArp, Secretary.

[C. B. Blemp, ninth district Virginia—Committee on Appropriations.]
House oF REPRESENTATIVES,
Washington, D. 0., December 19, 1921,
Dear BeN: Further relative to rural route at Meadows of Dan I
wrote you about to-day, I would get all I could out of the matter. Give
it to the one that will glve you the most. You should have at least
$200, 1 think.
With best wishes, I am,
Sincerely, L. B. Howarn, Secretary.

Mr, TUCKER. This was from the same Mr. Slemp, and the
appointment was made according to his suggestion.
Mr. HARRISON., Oh, yes; and here is another,

[C. B. Slemp, ninth district Virginia—Committee on Appropriations,]

House or REPRESENTATIVES,
Washington, D. C., February 4, 1921,
Mr. B. R. PowELL, Gretna, Va.
My DeAr Mr. POwWELL: Please accept my thanks for your letter of
the 3d, inclosing checks in the amount of $100.
You are doing goed work. Keep it up.
With best wishes, 1 am
Bincerely yours, C. B. SLrupP,

Mr, PEERY. Mr. Chairman, will the gentleman give us the
date of fhat letter? :

Mr, HARRISON, That letter is on February 4, 1921. The
Meadows of Dan matter occurred long after collections for
party deficit ceased. There was no possible excuse; there was
no canvass pending, and no deficit to be made up, or anything
of that character. It would seem,that things got to be rather
nauseous in Virginia, and we have this letter:

[C. B. Slemp, ninth district Virginia—Committee on Appropriations.]
' House oF REPRESENTATIVES,
Washington, D. O., December 22, 1921,
Mr. B. R. POWELL, Gretna, Va.

Dpar BEN: I have letters in regard to the collection of money for
post offices. One must be very careful about this. It will bring the
party into disrepute, which would be bad for everyone. We nrust
preserve our standing with the people and with the administration.

With best wishes, T am

Sincerely yours, C. B. SLEnP.

And now, as a reward—and as these matters were all pub-
lished, I suppose, as an indorsement of the principle—we find
him appointed by the President his confidential adviser.

It is evident from these letters that, according to the Repub-
lican administration, the question is not did a man bleed for
his country, but did he bleed for the distribution of patronage?
[Laughter.] The first was the question which a Democratic
Congress propounded, and the second is that which the present
Republican administration propounds., I think the Demoecratic
Party has a right to insist that ewery measure that has bheen
passed for the benefit of ex-service men and disabled men should
be properly enforced, and that the ex-service men, regardless of
their political affiliation, should be entitled to receive the
benefits of them.

Mr. MOORE of Virginia. Mr. Chairman, may I tell my
friend something of my own experience?

Mr. HARRISON, Yes.

Mr. MOORE of Virginia. I long ago found what you and
others have doubtless found to be the fact, namely, that in
spite of a profession, which turned out to be a mere false pre-
tense, to give some regard to considerations of merit; instead
of basing appointments exclusively upon party considerations,
this administration, through the officials of the Post Office De-
partment, has not eoncealed its purpose to appoint a Republican
postmaster in every instance where a Republican candidate can
be put on the eligible list, In my district all Democratic eli-

gibles, however highly they may be rated on the examinations,
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and notwithstanding they may be entitled to the preference
accorded ex-service men, have been turned dewn and EHepub-
leans selected. In the very first case that occurred I was
frankly told by the officials that the purpose was as I have
stated, and time and time again I have been informed that the
department had referred or would refer the selectlon from: the
list of eligibles to the member of the Republican Natlonal Com-
mittee from Virginia for the final word.

Alr. HARRISON. And his final word is always in favor of
a Republican, nofwithstanding the military preference. That
has been my experience. I have had cases in which a man has
been wounded on the battle field, and in order to prevent the
appointment of such a man to the place to which he was en-
titled, and to which the grateful people of the community de-
sired he should be appointed, they have actually transferred a
man from somte distant place who was a Republican and cut
Lim out of the appointment in that way.

In order that the country may be fully advised of the extent
to which appointments to office have been sold, and which must
be now considered indorsed by the President, I put in the
Recorn a number of letters not necessarily pertaining to mili-
tary appointments but bearing on the general methods followed
in appointment to office in the State of Virginia under the
present administration.

In explanation, Mr. B. R. Powell was the man selected by
Mr. Slemp to make the recommendations.

[C. B. Slemp, ninth district Virginia—Committee on Approprintions.]
Hovuse or REPRESENTATIVES,
Washington, D. 0., December 27, 1921,

Dear BEx: T inclose you a copy of letter I received from Mr. Jones
a short time ago. I have suecesded® In pulling his son over the top
and am ready to make the appointment, but before we do so it wiil
be necesdary for you to get In touch with him and arrange for some
money. We will have to have at least §150 in order to eome out whole.
It took half of that amount to put the matter over, which 1 will
explain to you when I see you. I want you to handle the matter
instead of writing to them direct. It is a very delicate matter, and
I had to do some strong wirs pulling to get it throngh, and I know
you can work it in the right way.
the matter but phone the boy to come and see you. If you can, I would
like for it to all be arranged by the first of the year. This is a life-
time position for the boy, which he would not have gotten if it had
not been for me, and I feel sure they will appreciate fully the elr-
cumstances and protect me in the matter, If you think it is worth
more than the above amount, you ¢an arrange accordingly. How are
you getting along on the Meadows of Dan matter?

Your friend,
L. B. HowARD,

. 8.: Be sure and deéstroy this letter after you are throngh with 1§

[C. B. Slemp, ninth district Virginian—Committee on Appropriations.]
Hovan oF REPRESENTATIVES,
Washington, D. 0., July 16, 1981
Mr. B. R. PowsLL, Greina, Va.

DeAR Mr. Powstn: T certainly did enjoy being with you at the con-
vention, and I appreciate the many courtesies extended to me while
there.

1 am golng to depend on you to work out the Henry County appoint-
ments., If our friend Doetor Smith does not fall in llne as he should, T
think you ought to connect with some one else in that county, and
gtill I think the doctor will be all right if you will have a long talk
with him,

Of course, you know that it s necessary in making these appolnt-
ments to get men in that will help us in a finaneial way, and also I
want you to look after the situation in Campbell County. -

1 will send you coples of Ietters that I write to Mr. Morgan, the
county chalrman, 0 you can keep in touch with the situation, Let
me hear from you all along.

With best wishes, I am,

Sincerely yours, -
L. B. Howanp, Seeretary.

_—

[C. B. Slemp, ninth district Virginia—Committee on Appropriations.]
Housm oF REPRESENTATIVES,
Washingion, D, 0., July 28, 1981,
Mr. B. R. PowsLy, Gretnag, Va.

DEAR Mi, Powein: I think I have succeeded in having Clyde Boone
appointed rural mail earrler at Wirs. Had you better see him and
have him help a little?

- - L L LY Ld -

‘With best wishes I am,

Blincerely your friend, L. B. Hi, Becretary.

1 would not write any letter on

[C. B. Slemp, ninth aistrict Virglnia—Committee on Appropriations.]
HoUss OF REPRESENTATIVES,
Washington, D. O.
Desr DeN: T have had Mr. Moon appointed acting postmaster at
Baxe.” 1 suggest that you see him at once and have him help us. He
should have hls appointment within a few dnys.
Your friend, - L. B. H

_—

[C. B. Slemp, niath district Virginia—Commlttes on Appropriationa]

Hovs® OF REPRESENTATIVES,
: Washington, D. 0.
Deir BEN: In reply to copy of letter you wrote Mr. Drady, T am
not in a position to know who is getting the money In yonr county,
In order to make sure I believe I would send it all here. Let me hear
from you,
With best wishes, I am,

Your friend, . L. B, H,, Seoretary.

[C. B. Slemp, ninth district Virginia—Committee on Appropriations.}
HousE oF REPRESENTATIVES,
Washington, D. €., Deéecember 0, 1921
Mr. B. R. PowsLL, Greina, Vo.

Drar Bex: I thank you very much for your letter of December T
inclosing clipping. I appreciate your loyalty and shall be glad to
reclprocate at all times when I can.

With best wishes, I am,

Bincerely yours, C. B. Steue.

{C. B. Slemp, ninth district Virginla—Committee on Appropriations.]
House or REPRESENTATIVES,
Washington, D. C., July 13, 1981
Mr. B. R. PoweLn, Gretna, Vao.

DeAR Mn. PowenL: The Post Office Department has ssked us to
give them the name of some one who they can appolnt acting post-
master at Beottsburg. Please get in touch with Lee Wolfe and give
us the name at your: earllest convenlence, Be sure and get some ons
that ‘will help ug out in our finances.

With best wishes,

Bincerely yours,
/ 1. B. Howarp, Secretary.

[C. B. Slemp, ninth district Virginia—Commlttee on Appropriations.]

House oF REPRESENTATIVES,
Washington, D, O., July 2, 1021,
Mr. B. R. PoweLL, Gretna, Va.

Deir Mr. Powers: I think I have arranged for the appointment of
Mrs. Angel at Boon Mill without an examination, though I prefer
that you keep this in confidence. !

Do you think it would be wise to ask them for a little more help
on our State work. I am just Informed that the Post Office Depart-
ment has called on the civil service to hold examinations at Halifax
and Charlotte Court House, Va., so it will not be very long before we
can get these matters settled, Let me hear from you all along.

With best wishes, I am,

Bincerely yours,
L. B. HowArp, Secre¢tary.

[C. B. Slemp, ninth district Virginia—Committee on Appropriations.]
HousE oF BEPEESENTATIVES,
Washington, D. 0., December 20, 1981,

DrAR BEN: The postmaster at Lennlg, Halifax County, bas resigned
and wants to be relieved by January 1. FPlease get in touch with Les
Wolfe and give us name of some one who can appoint acting postmas-
ter, fourth-class office, paying about $500 per year. Get some help
out of party you recommend.

Sincerely, L. B. HOWARD.

[C. B. Slemp, ninth district Virginla—Committee on Appropriations.]
HOUSE 0F REPRESENTATIVES,
Washington, D. C., February 4 192L

Mr. B. R. PowsLL, Gretna, Va

My Deir Mn. PownLL: Your letter under date of the 3d relative
to marshalship recelved. I know of no promise that has been made
in this connection. I have not made any and don’t suppose anyone
else has.

It is my desire to work everything out satisfactory to all our
friends.

With best wishes always, I am,

Sincerely yours, ¢, B, StaMmi,
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[C. B, Slemp, ninth district Virginla—Committee on Appropriations.]
HOUSE OF REFRESENTATIVES,
Washington, D. 0., January 12, 1921,
Dein BEN: The postmaster at Henry, in Franklin County, has dled.
The department is asking for ihe name of some one to appoint acting,
The oftice pays about $600 per year. I wish you would get in touch
with Beverly Davis or gome one and let us have name as soon as
possible. I wounld have the party send in a little coniribution—say
$25 or $35.
Bincerely yours,
L. B. H,, Secretary.

IC. B. Slemp, ninth distriet Virginla—Committee on Appropriations.]
Hovse or REPRESENTATIVES,
Washingion, D. 0.

Dusr Mz, PowsLrn: If you can, arrange the balance of the $200
that I wrote you about. I am leaving for home on about the 234,
and would like to have It before that time. Let me know when I ean
BErve yol.

With best wishes, your friend,

L. B. H,, Becretary.
[C. B. Slemp, ninth distriet Virginia—Committee on Appropriations.]
Housn oF REUPRESENTATIVES,
Washington, D, 0., January 15, 1921,
Mr. B, R. PowxsLy, Gretna, Va,

My Deiz Mg, PoweLi: I thank you for your letter of the 14th
relative the South Boston post office matter. I feel sure we will be
able to control the situation when the time comes. I shall appreclate
ify you will keep me advised all along. With best wishes always, 1 am

Bincerely yours,
C. B. BrLeMP.

[C. B. Blemp, minth district Virginla—Committee on Appropriations,]

Housn oF REPRESENTATIVES,

Washington, D. €., December £3, 1921
Dear BEN: Lee Wolfe has recommended Witt H. Henderson for
acting postmaster at Lennig. I have recommended him so he ecan take
ehgrge January 1, 1922, Suppose this is all right with you. Lee sald
he would send $25 on this. Look after it. Doctor Smith was here
yestorday raising hell about matter in Henry County. Will write
Fou fully abeut it te-day or to-morrow, Keep all my letiets confi-
dential, and don’t say anything about tbe Smith matter until you

hear further.
Your friend,
L. B. H,

{C. B, Blemp, ninth district Virginia—Committes on Appropriations.]
Hoyse ov REPEESENTATIVES,

Weshington, D. 0., Jonuary -1}, 1922,
DpAr Bex: Everything came in 0. K. this morning, I gave Mr, 8,
200. He bas taken your matter up with Judge MeD. Let me know

when I ean serve you.
Your friend,
. L. B. H., Secretary,

[C. B. Blemp, ninth district Virginia—Committee on Appropriations.]

House oF REFRESENTATIVES,
Washington, D, C., July 26, 221
Mr, B. R. PowsLy, Greine, Va.

Dpar Mz, Powsrt: 1 have succeeded in having Mr. Archie M. Kirk-
land sppointed rural mail earrier at Concord Depot.

Can you see him and have him help ont a little on expenses. You
know how to handle matters of this kind so there will be no come-
bick. T understand he is a very fine man, a good Republican, com-
ing from Massachusetts.

With best wisbes I am,

Bincerely yours,
L. B, H., Feeretary.
[C. B. Blemp, ninth distriet Virginia—Committee on Appropriations,]
House or REPRESENTATIVES,
Washington, D, 0., July 21, 1921,
Mr. B. BR. PowELL, Greina, Va.

Dear M2, Powseil: The Civil Serviee Commission has announced
examinations for postmasters on August 183 at Charlotte Court House,
Halifax, and Concord Depot.

Please get In touch with our people at these places and have them
thoroughly prepared for these examipations.

I received your letter this morning in regard to the appointment of
rural mail earrier at Wirts, but it came too late, as on yesterday I
succeeded In getting Mr, Clyde Boone appeinted and wrote you accord-

ingly.

I think you eught to sec Mr, Boone before he gets his appointment
and tell bim what a fight we have made to bave him appointed and
make him promise to help out on expenses, Let me hear from you.

With best wishes I am,

Bincerely yours,
L. B. HIowarD, Seeretary.

——

[C. B. Blemp, ninth district Virginia—Committee on Appropriations.]
House oF REPRESENTATIVES,
Wuashington, D. 0., Beptember 2§, 1921,
Mr. B. R. PoweLL, Greing, Va.

Desr Bex: I am just in receipt of your letter and inclosure from
Mr, Moon. I wrote you on yesterday that he had been appointed acting
postmaster. His appolutment should reach him within & few days.

I note what you say about yeung Parsons doing some work im the
eastern end of the distriet. My advice would be to just let them do
what they can and keep in close touch with your friends in your county
and the other countles of which you are referce. We have the adven-
tage, for I will keep yon posted about any and all vacamcies and will
refer them to you. You will have fo work ou Docter Smith seme more,
&s I wrote you. He is now getting awfully anxious about the post
office, We can do nothing now toward making this appeintment unless
the present postmaster can be removed on charges. If they will get up
some charges and send them in, we will go to work on it. I wish you
would write Doctor 8mith and explain that we are doing everything we
can along these lines. You might say to him that we have won out on
everything we have undertaken, with eone exception, amd will win on
that sooner or later,

Den't worry about the action of the people in the sestern end of the
@istrict, Just let them do what they can. Remember that we are your
friend and will stay with you. Let me hear from You all aleng,

With best wishes,

Your friend, .
L. B. H.

P.B.: Destroy this letter after you have read it.

I may add that the numerous canceled ehecks presented on a
former oceasion were indifferently payable to or indorsed by
L. B. Howard, secretary, or C. Bascom Slemp.

THE WAR FRAUD CLAIMS,

During the last Congress we heard a great deal about the
fraudulent conduct of the contractors during the war time
and under the Wilson administration. There have been huge
sums of money spent by this administration in the prosecu-
tion of the so-called war fraud claims. For the third time,
this bill earries a lump-sum appropriation of £500,000, which
is exclusively dedicated to the auditing of war contrdcts. Tt
Is an addition to another $500,000 lump-sum appropriation that
is given to the Department of Justice for the eollection of the
war frand claims, so that now $3,000,000 of lump-sum appro-
priation has been dedicated to this purpose.

I know of no greater waste of money during this extrava-
gant administration than is exhibited in the prosecution of
these so-called war fraud claims.

During the last Congress a special committee was appointed
and this speelal committee was divided into five suhcommittees,
For months these five subcommitiees sat simultaneously.
Most diligently they explored every pigeonhole and inguired
Into every possible clue that might disclose loss to the Govern-
ment from fraundulent contracts. Incidentally, they spent
$149,000 of public money. They made veluminous reports,
and the printed testimony covered many volumes of closely
printed matter. It would seem, therefore, that the way of
the Department of Justice had been made easy. It was made
80 easy that in the opinion of two gentlemen on fhe Republican
side of the Chamber the Attorney General should be impeached
for failure to take the necessary and proper steps to bring
the culprits to justice. Propositions to this end were sub-
mitted to the House, and then for the first time the Attorney

General comes before the House in the shape of a letter ad--

dressed to the President, in which he claims that his failure
to prosecute has been due to lack of funds. If he had only
the proper appropriatien, 192,000,000 would be unearthed and
men high in official life would be exposed. I think that the
Attorney General is entitled to speak for himself in this mat-
ter, and I read here an extract from his letter:

“ The transactions out of which these cases grow, in a vast
majority of instances, took place during the preeeding administra-
tion, Naturally lttle or nothing was done durlng that administra-
tlon to bring these matters to light. Ag the country will soon
have reagon to know, influential personages in the Government who
had knowledge of these transactions and were in a position to
make disclosures were personally interested in conecealing fhem,
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It is not to be wondered, therefore, that upon coming into office
1 found not only that practically nothing had beem done in the
way of investigating and prosecuting these offenses but that no
machinery had been get up for handling the cases in an orderly
and systematic way.”

At the time this request was preferred it was shown by Mr,

Byrws of Tennessee that the Attorney General had at his com-
mand the following list of assistants;: A

47 gpecial attorneys -== $181, 200
170 speclal assistant attorneys 850, 000
District attorneys e 000, 000
Regular assistants nee= . bD0; D00
Special agents.. 2, 000, 000

And, too, Congress was so impressed with the hundreds of
millions of dollars of which the Government had been cheated
and were so indignant that men high in official life had escaped
punishment that the $500,000 was immediately forthcoming.
It was placed absolutely at the diseretion of the Attorney Gen-
eral. At the same time, in order to still further facilitate the
work of the Attorney General, a lump-sum appropriation of
another $500,000 was given to the War Department. I here in-
sert from the hearings the expenditures of the $500,000 given
to the War Department ;

Balaries, total number of persons, and number employed in each grade.
($500,000 audit fund of war claims.)
employee, at $5,000. ..
t £3,60

2

sl lmbenies Coloat, sl

390, 820

Total___ =
Total number of persons employed, 237.

In addition, of course, to the salaries paid, the employees re-
ceived the $240 bonus. Two hundred and thirty-one employees
were thus employed under this fund to audit the claims so that
the Attorney General might have all the necessary information
whiclhi he could possibly require for the performance of his
function. This, too, was in addition to the enormous evidence
that had been collected by the investigating committees, of which
1 have already spoken, I insert here the information given to
the committee from the Attorney General's office as to how he
expended his $500,000:

Deceumper 31, 1023,
War transactions section.

SPECIAL ASSISTANTS TO THE ATTORNEY GENERAL. Salary.
T. M. Bigger—- o $10, 000
Charlea-Rerro_ - e EE S faa 10,000
Thomas W. Hardwick St 10 000!
Henry W. Anderson______..____ . D00
C. Frank Reavis____ - 10, 000
Roscoe C, MceCulloch oo 07 b 10, 000
James N, Linton === 10, 000
Milton D). Purdy T A - 10,000
g B THT | iR SR PE et S el e D e e it 7, 50
William 7. Chantland o oo - oo oo i 7.5
Arthur Carnduff__._ = = 7,200
R A e B e e s = B, 00
Marfon C. Faﬂy _________ SR TR a 6, 000
AP o ] i Sl i B A e e e = 6, DO
Harry H. O'Neill G 5, 000
Herbert E. Hadley e e ceeaac I 10 4, 500
Archie K. Bhipe___ - 4,200
P H. Marcum.—____ o, 4, 200
F. Donald Enfield = 4, 000
Edward Mitchell___ 4, 000
TR 7Y P | T RS R IS e AR LR S e T G 3,600
Simeun Atkinson £ - 3, 600
B R R e S e R e L D e = 3, 600
Richard L. Merrick 3, 500
Panb B Doflgonz . ooras ol o - | L L A W IR 2, 500
Br‘waly navis. ir B i S P AN S 0 P P S iy i 3, 600
PEGL Y Mglen s e e s s s e e 2, 000
[ PR RS D D S e R -- 169, 400

James M, Butler (compensation to be determined).
Robert 8, Conklin (compensation to be determined),
Robert ¢, McClure (compensation to be determined).
John J. Parker (compensation to be determined).
John P. Phillips (compensation to be determined),
Meier Stelnbrink (compensation to be determine Ys

TETTTT T BXAMINERS IN QUARTERAMASTER UNIT. T
Salary and bonus.

William Armstrong Hunter (New York)ece-cceamscccnc-—a-- $2, 180
J. ¥ Requardt (New York} 2, 160
F. V. Wills (New York 2, 160
lezht H. Williams (\Iew York) , 180
Henry M. Matter (New York) 2, 180
Edward T. Gardner 2,160
John J. Burke.__ 1, 760
Francis M, Crawford 1, 560
H. Dobel Anderson 1, 560
0. W. Hughes_____ =T 1, 560
19, 400

[ "]

EXAMINERS IN OEDNANCE UNIT,

Leo W. Dunn... 2, 160
John W, Fihelly__ 2, 160
W. H. 8. Callahan_.__ i 2,160
W. O, Burtner_____ s 2, 180
J. M. Baber g. 160
P. J. Friel , 160
Eugene V. Bulleit f, 000
% ohn ]}".PM?(;?# X ;gg
08¢ . Fdeb__ .

C. €. Kelger S 1, 760
A. B. Sullivan_ = 1, 760
J. Arthur Mattson_ i. 580
Bdwin FiiPanll - i e o s e L B U , 560

Emmett E. Doherty, execufive assistant to the Attorney
General 2, 000
27,120
g
INDUSTRIAL ENGINEER AND INVESTIGATORS,
Ernest J. Wessen G, 000
Btanley B. Attwood 8.330
SBamuel I, Lambert____ 8, 000
James A, Welker 8, 000
Raymond L. Jo 8, D00
Daniel H. Dunbar 2, 400
20, 400
_—===-'=
STENOORAPHERS, TYPISTH, AND CLERKS,
Joseph M. Day, special law clerk E, 5O
Eva Uhl, secretary__——.__- - , BOO
Agnes L Brown, chief flle clerk 1, 800
rzaret Kelly, specinl enrployee (examiner) oo oceoo.o. 1, 80O
orottn 0. Lewls, stenographer_ - = 1, 800
arjorie Baggarly, steno mpher 1, 600
Dcrothy 1. Gascon, stenographer__ 1, 600
Mrs. Josephine D. Grabill, atenographer : 683
Helen €. Hironimus, ateuogmpher 1,6
Ruth C. Leslle, stenographer____ }.800
Dorothy James, stencgrapher . bG0
Elizabeth Fnrre'll stent:grapher-_.. 1, 400
Marguerite €. Furrow, nnngrup‘her_ e 1, 400
a M. Lane, stenographer_._ YR 1, 400
Mrs, Beatrice M, Paterson, clerk 1, 400
Vera M. Kelley, stenographer._. 1, gou
Vieva M. Cleavenger, typist_ 1, 200
Ned M. Hughes, clerk luwce or Sollcitor of Treasury) e e-- 1, 200
“lnlfrml Louise Lamb, t,YP 1, 004
Mrs. Edith P. Anderson, clerk____ 1, 084
Walter K. Caldwell, special employee (chlef messenger)--_.__ 1, 004
Helen P, Mills, rvpls! .......... i L e e A LTS A0
Wade H. Furrow, jal ployee ( ger) T20
83, D60
E=—a——y
ACCOUNTING—INVESTIGATION DIVISION, Salary.
James Cameron, director $18, 000
E. . Andrews, accountant. and bonus__ 3‘ T00
E. 1. Armbruster, tant do..-.- 2,400
Florence Austin, accountant a0~ 1,000
F. M, Bellows, accountant RGERRENIU A L
R. D. Betikofer, accountant and bonus. .. 1, 560
€. B. Boland, accountant_ = 8, 000
Breglow, accountant = 8, 000
Lounlse A, Brown accounting elerk______ e Pt and bouue-.. 1, 200
A. B. Browne, accounting clerk__ Diins 1,200
W. H. Cadwailader, accountunt . 500
C. M. Crain, accountant.. - and bonus-~ 2, 160
Wi H I)empsey. accountant do. 2, 080
. Espinosa. accountant. . oo e O 1, 880
3 -H. Fortune, accountant__ S 4, 500
lﬂ' Fraser, accountant and bonus. - 1,560
Helen hipqek'lng, typist s s e . 2
R, B. Gilllland, accountant [ et 1, 760
if Hanger, ‘accountant (R 1, 760
Mn: IIem, accountant__ 3, 000
R, Johns, acconntant G 4, 000
T E hla_thaber accountant.. e—e 4,200
F. 8. Langhenvy, typist and bonus.. 1, 200
J. B. Eowell, engineer accountant - __ .~ _-____. 8, 000
s W5 tcfn’]ly accountant stenographer ... and bonus... 2, 400
daley, wecountant s do 1, D60
G, C, Mantz, accountant_ A0 e 2. 1060
Julian I, Marks, accountant__ i, 000
J, F, ’Ilare, accountant and bonus-- 1, 66O
0. L. Orr, accountant —do_can 1,760
H. C. Ovift, accountant_ ... 3, 000
J. M. Oweau acconntant stenographer 2, 260
C. W. Porter, aceountant_ .- 1, 880
. ¥. Prescott, accountant 1, 500
F. G. Read, accountant. 3, 300
M. Ruppert, clerk___. 1, 200
F. W. Shepherd, accountant 2, 160
H. J. Simmons, ancconntant 2, 160
ﬂ ¢, Simon, accountant. 2,160
J. Smallwood, accountant 1, 960
F. A B, weeountant ' 500




CONGRESSIONAL RECORD—HOUSE.

4961

Salary.

J. I. Smith, accountant $8, 300
R. . Spaulding, accountant and bonus.. 1, 440
L. W. Townsend, aceountant. G, 000
W. D. Willeoxon, accountant and b 1, 860
G. W. Wilson, accountant_ 2, 740
J. A, Wilson, accountant and bonus__. 1, 560
B. P. Wheatley, accountant do 160
Total 134, 220

Total plus bonus__ 404, 500

It will be observed that although $500,000 has been appro-
priated for the purpose of auditing these claims by the War
Department, the salaried list of the Attorney General shows
nearly $330,000 expended for this sgme purpose. It will be
obseryed that the salaries in the War Department are moderate,
but It will equally be ohserved that the salaries in the Attor-
ney General’s department are extraordinary in their amounts,
one auditor receiving $18,000 a year. It is plain, in my judg-
ment, that the auditing ought to be done by one or the other
of these departments, in order to prevent duplication. If the
$300,000 is given to the War Department for the purpose of
auditing the claims, then the Attorney General should be re-
guired to call upon the War Department to make such audits
a8 he deems necessary. The Attorney General has now had
three years' appropriations to the War Department to audit
his claims. He has now been given three special appropria-
tions of $500,000 each to collect the claims. He has had the
benefit of the $149,000 expended by the special committee and
the five simultaneously sitting subcommittees to ascertain all
possible evidence on which to prosecute these claims. It would
seem, then, that we should have at least had a perspective of
the $192,000,000, which he informs us in the communications
at the last Congress he was going to turn into the Treasury.
We shonld at least have had some perspective of the men in
high places that he was going to place behind prison bars.
‘Where are those $192,000.0007 Where are the great men that
he was going to punish? It would seem that one indiectment has
stood the fire of the courts, but that was one case against
some Republican national committeeman of the State of
Georgia. He has not been tried, but he has been Indicted. Of
all those that have been indicted, the courts have thrown the
indictments out of court as wholly unjustified and unfounded
on fact. And where is the $192,000,000? 1 notice that the
report of the committee claims that some $2.000,000 was col-
lected in one place, $5,000,000 collected in another, and
$7.000,000 collected in another, but it is disappointing when
we read the testimony as to these collections. 1 observe that
very few of these collections seem to have ever reached the
Treasury. In regard to the $5000,000 on page 209 of the
record, I directly asked that question whether that $5,000.000
represented money paid in the Treasury, and General Walker
answered, “ No; it is a settled issue, in so far as the Govern-
ment is concerned. It was taken into consideration by the
claims board when the actual settlement was made.” As to the
£7,000,000 item on page 312 of the hearing, it is stated that
$578507 of the same have been collected, so that there does
geem to have been collected about $2,000,000, but this was col-
}Iected by the War Department and not by the Department of

ustice.

We hardly miss a daily paper which does not contain some
item in which the litigation instituted by the Department of
Justice has not met disaster. The results obtained from these
enormous expenditures of money have been to the last degree
humiliating. Nothing worthy of the name has been collected
through the expenditures of all these millions of dollars. The
court proceedings record one governmental disaster after an-
other. Suits for large sums are placed on the court calendars
with a great deal of parade and blowing of trumpets, and there
they sleep either without prosecution or they are dismissed
by the courts when the cases are called on the calendar.

If, however, the expenditure of all this money has been dls-
astrous there is one happy feeling of congratulation, and that
is that the Attorney General founded a hospital for the lame
ducks of the administration. One hag only fo read the names
and reflect how happy it is that the Treasury can take care of
80 many, public servants that the people have diseredited. It
is a proud reflection on us Virginians that of the 28 highly pald
attorneys some sgix or more come from the State of Virginia.
How did the Attorney General know that all of this legal
talent was lurking In the highways and hedges of that great
State? Was the mentor the President selected called on for
sugrestons? There are 48 States, and each State would be
entitled to about half an attorney apiece, but Virginia is given
gix. TLooking at the results in the courts, however, it might
seem that in the six we have not exceeded our falr lot. One

of the provistons of the appropriation act was that no attorney
should receive over $10,000, but in another happy exception
H. W. Anderson, of Virginia, is provided for by giving him an
appolntment that draws from the packers of Chicago an addl-
tional $10,000, so that Virginia again is speclalized in the fact
that one of the attorneys at least receives double the amount
authorized by the etatute. I am not sure that the additional
$10,000 is pald out of the Treasury, but it is paid as the result
of a governmental designation. While it is extremely gratify-
ing, therefore, that these lame ducks are so tenderly provided
for out of this lump-sum appropriation, yet I Insist that the
taxpayer should have some consideration, and that the time
is now here, painful as it may be, to shut the door of the
Treasury. [Laughter and applause.]

Mr. ANTHONY. Mr. Chalrman, I yield three minutes to the
gentleman from Michigan [Mr. CraMToN].

[Mr. Craxrrox was granted leave to revise and extend his re-
marks in the Recorp.]

Mr. ORAMTON., Mr. Speaker, some of our friends in the
House for some time have been taking a great deal of Interest
in the matter of campaign funds with particular reference to the
question of beer, wine, and so forth.

We have all just received a very appealing letter. It is a let-
ter that Is going not only to the House but to the country as well
and gives all of those who have a thirst for beer and light wine
with a real kick in it an opportunity to subseribe and get into
an organization that means business. The organization is the
National Liberty League, with headquarters at Omaha, Nebr.
The president of it is Mr. William P. Custard, and that name
itself, suggestive as it is of the pie counter, is more or less
illuminating as to the methods and the real purposes of this or-
ganization. Not 2.756 beer, as has now become the slogan of the
gentleman from Maryland [Mr., Hritr], in his more modest ef-
forts of late, but § per cent beer and 20 per cent wine is what
this organization promiszes. Their eampaign fund 1s to be a |
$5,000,000 eampaign fund, and they want to reach 10,000,000 as
to membership.

The letter is as follows:

THE NATIONAL LiBErTY LEAGUD,
NATIONAL HBADQUARTERS,
Omaha, Nebr., March £2, 192},
[William P, Custard, president, A. L. Bixton, vice presldent, Dr. A. J.

Sabourin, chairman, national campaign fund committee., Help our

$5,000,000 campaign fund (copyright). Don. H. DeBow, national

secretary and treasurer. Help reach the ten milllon mark. For
members In every State. Nompartisan. No saloons. Nonsectarian.

Organized by busimess men, citizens, and taxpayers for the purpose

ol obtalning a repeal or modification of the Volstead Aet and legaliza-

tion under proper regulations and supervisions of the manufacture

and the sale of Nght wines and beer. We stand for strict govern-
mental regulation and control; for a revenue to be produced, thereby
reducing taxes; for strict enforcement of present laws until medi-
fled or repealed; for sanity and common sense; for a referendum on
this fmportant question; for the election of men to legislatures and

Congress to vote for the repeal of prohibition liquor laws. We are

glad to cooperate with all similar organizations. It is our plan to

enlist the support of every man and woman in the Nation who
belleves in the league’s principles. We stand against the old saloon
system ; agalnst the prohibition bypoerite; against the bootlegger ;
against the poison lgunor; against commercialization of the liguor
traffie. AIl funds are expended in an educational campalgn, circula-
tion of petitlons, obtaining members, ete. AIl donations to our
educational campaign fund appreciated. Bpeclal membership, $3 per
year; regular membership, $1 per year.]

Hon. Lovis C. CRAMTON,
House Offlce Buflding, Washington, D. O,

Dear Simz: You are, of course, well informed as to the change in
gentiment regarding prohibiticn. The majority of the people believed
that with the saloon eliminated the prohibition gquestion would be
pettled and taken cut of our State and National polities. It is our
belief that the legislative and judicial branches of our State and Fed-
eral Governments have gone beyond what the people Intended when
they voted for prohibition.

Belleving it 1s your desire to represent the will of the majority, the
members of The National Liberly League will eéxpect your whaole-
bearted support and ask for your cooperation in fighting:

First, for repeal or modification of the Velstead Act to permit the
manufacture and sale of beer and light wines containing not more than
5 per cent and 20 per cent of alcohol by volume, respectively, with
revenue derived therefrom to be applied to the reduction of taxes and
our national debt,

Seeond, for the abollshment of the present restrictlons placed on
physicigus in prescribing liguers for medicinal purposes,
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Third, agaiust passing any more prohibition laws until the present
are efficiently and impartially enforced.
Fourth, against appropriations for unsuccessful prohibition bureaus.
Respectfully yours,
THe NATIONAL LIBERTY LBAGUE,
Dox E. DeBow, National Secretary.

In order that you may proceed with due information as to
how muech of this $5,000,000 is going .to be used to bring back
20 per cent wine, 1 want to read something from the Sunday
Bee, of Omaha, Nebr, The Bee has more or less stung the
philanthropic motives of this organization. The heading says
“ Liberty League patriots consume 90 cents; leave dime for
great work,” and the article is as follows:

Promotion expense of the National Liberty League, with bead-
quarters in Omaha, eats up 90 per cent of the receipts, Don K. De Bow,
organizer, secretary, and treasurer, admitted yesterday in District
Judge Stauffer’s court,

The other dime in the dollar goes to the league and is used for the
purpose of defraylng league expenses, he sald.

Of the 00 cents, local managers get 50 cents, State managers get
25 cents, and De Bow himself gets 15 cents, according to his testi-
mony.

Deé Bow was being examined to determine whether or not he hag any
property to satisfy a judgment of $6,100 returned against him recently
in connection with a suit brought by D. E. Cleveland, in which Cleve-
land alleged that De Bow gave him a faulty deed to some property in
Missourl.

 Isn't it a fact that the Liberty League is werely a phantom organi-
gation?" asked J. Dean Ringer, former police commlissioner and attor-
ney for Cleveland.

He withdrew the question on objection raised by attorneys for De
Bow that the character of the organization was not material to the
issue,

De Bow testified that the league has about 1,000 paid-up menibers.
He eaid he has not opened up a bank account fer the ciganization,
due to the fact that expenses have eaten up all the dimes aceruing to
it, and there have been no funds to deposit.

He said the league hag its headquarters at No. 400 Paxton Wlock,
in a doctor’s office, and that it pays no rent,

He was ordered to bring the league’s books into court next Saturday,

Mr. JOHNSON of Kentucky. AMr. Chairman, 1 yield five
minutes to the gentleman from New York [Mr. OLiveg].

Mr. OLIVER of New York. Mr. Chairman, the amazing
story told to the House last Saturday by Mr. Jonxson of
Kentucky of the waste of public money in fhe War Department
in the payment of extraordinary fees to auctioneers for the sale
of surplus Army stock is the last word in business inefficiency
and waste of the present administration. By this system the
Government has not only paid millions of dollars to auctioneers
but by faulty advertisement of sales and bad distribution of
sales has lost millions of dollars in the bargain.

In the meantime the President sits like a sphinx in the
White House dreaming of presidential primaries and design-
ing decorations for his band wagon in the next campaign.
Meanwhile we see his Attorney General made heir by will to
the largest part of the estate of Jesse Smith, his grafting friend
and intimate. The intimacy that existed between the two could
not be better proven by a thousand witnesses than by the will
on file in the probate court in Ohio. And yet the Attorney Gen-
eral's brother, executor of the will, refuses to allow an exgmina-
tion of the assets of the estate by a Senate committee. Surely
this is an extraordinary refusal. Did brother Mél act in order
to protect the honor of the head of the Department of Justice or
merely to protect his property? If he acted merely to protect
his property let him know that no one in Washington is trying
to take away a single dollar of the property. If has been well
known that Jesse Smith was more powerful in the Depurfment
of Justice than high officials there. He held no office yet he
had his desk there and the right of entrance, He was the
Attorney General’s pal and companion. Now he wills to his
hosom friend more of his estate than he gave to the woman
he took as his wife, His brains were blown out in the Attorney
General's apartment either by his hand or the hand of another.
No autopsy was performed, no inquest was held. He was hur-
ried to the grave. To-day Jesse Smith stands revealed as a
collector of graft from whisky deals, fight films, conspiracies,
and other piracies. He died when the trial of a great bootleg
ring in New York was called. And he willed his money de-
rived from graft to the Attorney General of the United States,
the head of America's Department of Justice. But America is
forbidden to see the records of that estate. They are now sa-
cred and secret, Why? Is the Aftorney General afraid if they
are opened they will blacken the character of his dead friend?
Or Ig he afraid fthat if they are opened they will show that the

head of the Department of Justice of America is fighting a
woman so that he might become possessed of the graft his dead
friend collected. TFor whom did Jesse Smith collect the money
in life if he provided before death that it should go to the
Attorney General? Jesse Smith was merely a storekeeper in a
small town In Ohio before Daugherty beeame Attorney General.
Yet he lived by the side of the Attorney General in Washington,
shared his office, lived and died in his home. And he never held
a position or drew a salary or had a fortune, The records of
the probate court in Ohio of Mel Daugherty’s bank should be
open to the public inspection.

Yet the President merely confers with his campalgn man-
agers. Why does he not-turn over to Secretary of State Hughes
the task of finding out the facts? In New York Mr. Hughes
conducted the great insurance investigation which resulted in
electing him governor. Why does not the President tell Harry
Daugherty to lay before Secretary Hughes the facts about that
will? If the President will not help the Senate committee to
secure the information, why does he not get it himself? 1In u
few days Secretary Hughes could get the facts for him without
Interrupting his conferences about the next campaign. The
President is not a judge. He iz an executive. He is acting
like a sleepy judge in court with a jury at his elbow to listen
to the evidence and take the responsibility for deciding the
facts. There is no complex law point in this case. Plainly it
stands, Shall Harry Daugherty be allowed by the President to
conceal the evidence that all America demands? If he wants
to conceal it, let him step out of the Cabinet and conceal it if
he can. If he wants to stay in the Cabinet, why is he afraid
to reveal the facts about the will and estate of Jess Smith?

The President made his reputation in Massachusetts by dis-
missing policemen after they had gone on strike. Must Cabi-
net officers go on strike before they are dismissed? Or is the
President afraid to discharge any publie official greater than a
policeman.

The President owes it to the country to unlock the secrets
of relationship of Harry Daugherty and Jesse Smith, the secrets
of the will, the secrets of the estate, or else he must stand
before the country approving of an Attorney General who fights
a woman for the possession of graft. [Applause.]

Mr, JOHNSON of Kentucky., Mr, Chairman, I yield 10 min-
utes to the gentleman from Minnesota [Mr. Kvare].

Mr. KVALE. Mr, Chairman, I ask unanimous consent to
extend my remarks in the Recorn.

The CHAIRMAN. Is there objection to the request of the
gentleman from Minnesota?

There was no objection.

Mr. KVALHE. Mr. Chairman and gentlemen of the com-
mittee, 1 had no idea that 1 would be granted any time to-day
or I would have prepared an address on the subject, but I
want to say a few words about matters in general, anyway.
I have sat here day after day listening patiently to disecus-
sions of bills and amendments providing for all these appro-
priations for the Navy and for other purposes, and I suppose
1 shall have a like experience during this debate on the bill
providing for Army appropriations. My heart bleeds through
it all when I consider what all this money is being used for.
I refer not so much to the expenditures that have been revealed
here by tlie gentleman from Kentucky, the hundreds of thousands
of dollars to auctioneers, and all the other graft. I refer to
what has been used in what is considered a legitimate manner,
for the upbuilding of our Army and Navy, for the strengthen-
ing of what is called the national defense, and for all so-called
legitimate purposes.

I have listened to these figures, and I have noted the Invisible
power that is back of all this. Tet me say that I have un-
bhounded respect for the power that ig railroading through all
this legislation., I have sat here, and, with the majority of the
gentlemen of this House, I have had my hands cnd feet tied
and my mouth bandaged while we had rammed down our
throats the so-called adjusted compensation bill.

Mr. YOUNG. Will the gentleman yield? One vote more
than one-third would have given you a week. There were more
than that on the opposite gide. All you had to do was to vote,
and one vote more than one-third would have given the gentle-
man a week or two weeks. The bill would have remained on
the calendar.

Mr. KVALE. The gentleman knows how that vote would
have heen misinterpreted by the very gentleman who is now
gpeaking to me.

Mr. YOUNG, The gentleman could have had n whole week
to explain it and to pass a better bill if he could have found
one.

Mr. KVALE. I think a better bill could have been passed,
and I hope the Senate will enable us to pass a better bill
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My, WATKINS. Will the gentlcmnn yleld?

Mr. KVALE. Yes: I yield.

Mr, WATKINS. The gentleman from North Dakota might
cexplain why they excepted from the bonus bill the female
veterans of the World War and did not.give them any rights,
if it Is such a perfect bill, he being a member of the Ways and
Means Committee,

Mr. KVALE. I agree with what the gentleman says.

Mr. YOUNG. Wlhy did you not vote against suspension?
You had plenty of votes on that side to prevent it.

Mr, WATKINS. Why did you put that exception in the hill?

Mr, KVALE. If the gentlemen will purdon me, I have the
floor, and all thig is coming out of my time,

Mr, Chairman, during the World War-I pleaded. for justice
and a square deal for the soldier, I saw no reasen why the
_man who, hared his breast to the eneuiy should-not bé paid
at least as much as the ,ong who remaineéd at home, - As is
well known, Congress vofed 'the service man a bave “pittance
while the man thousands of miles away from the trenghes made
good money in almost every conceivable. occupation. Since
the close of the war I have advocated adjusted compernsation
‘for the ex-servivé man as a matter of pliin and simple justice,

1 have voted for this paid-up insurdnce medsure under pro-

test. In the face of the promise, the carefully, impressed |-

‘assurance by administration leaders that full and ample con-
sideration would be given the adjusted compeusation bill and
other bonus bills if only the Mellon tax plan were considered
separately, T consider it nothing short of a wiltful ingult to
the ex-service man and a disgrace to the name of this body
for you who had this bill in charge to ram it down the throats
of the House Members,

You know, and everyone knows, that it is not a soldiers’
adjusted compensation. It is nothing but a political make-
ghift. DBecause yon knew that if we voted against the “gag
rule” for its consideration we would be represented in our
districts as opposing its consideration at all, you knew you
would be victorious. Because you knew, in addition, that if
we voted against this insurance’ bill in the hope of later passing
“the original adjusted-coinpensation bill,’ we would ITkewise be
held up before our constituents-as- opponents ‘of a bonus and
as traitors to the cause of the ex-gervice man, you 'sat_upon |

the floor of the House and laughed uproariously, rnucoualyl :

insuitingly, at the few Members who were able in the limited
time to voice their resentment and their- nmtrsfs. e

This one feature, the elimination of the cash-payment option,!
has changed this bill from a measure that does’ the ex-serviee
‘man_ a just act to a measure that not only betrays his best'
interests, but allows Members complacently to return to thefr.
distriets gaying they have supported a bonus, and allows the
finanecial interests and the money lenders to receive, through
interest and discount and other charges, n large part of the
honus, Plans have been proposed including a cash-payment
option that would not cost the Govermment any more than the
insurance proposal embodied In the bill passed by the House,
and in all likelihood not as much.

I wanted to see the cash-payment feature a part of the bill,
The sgoldiers have waited five years. They have hoped that
your promises to them would be kept. Hundreds of thousands
of ex-service men throughout the country would prefer to see
this bill fail of passage and enactment; then, perhaps, at the
next session, with another party ut the helm, another mem-
bership here, we could give the man who asks an adjustment
of his war compensation the treatment at our hands that he
asks, and that he so eminently deserves,

I sat here yesterday and watched a somewhat similar pro-

cedure. I voted for the bill to give $10,000,000 for the relief
of starving women and children in Germany, and I would
gladly have voted for a larger amount. But it reguires no
great political acumen to recognize the fact., brought out by
some of the speakers, that mercy and humanitarianism were
‘not the only considerations in this case.
_ I listened to Members preaching sermons from this floor, and
for a time I thought T was back in my old calling, only sitting
‘in a pew instead of standing in the pulpit. Extracts from the
“twenty-fifth chapter of Matthew were read. I was glad to hear
those excerpts from the New Testament. I have quoted that
portion of it hundreds of times and most heartily subseribe to
every word of it. But I could not help thinking that perhaps
back of it all there was this invisible power, with other motives
not quite so hallowed. 1 do not impugn the motives of any
man, least of all the motives of the gentlemen instrumental in
bringing this resolution before the House——

Mr. YOUNG. Will the gentlemun yield?

LXV——313

Mr, KVALE.- No; I shall have to decline to yleld further, I
believe their motlves were the highest and noblest. I have no
reason whatever for believing anything else, Nevertheless I
hayve more than a suspicion that back of it all was that invisihle
power that put it through for political purposes. For that rea-
son 1 appreciate the stand of gentlemen in this House who
refused to vote for it. But, as stated, I voted for it, and I
would be glad to vote for double and treble the amount, I be-
lieve that in such cases even a political purpose can achieve
some ultimate good.

I do not believe that any Member who has familiarized him-
self with the abundanee of complete and competent evidence
of widespread and seute distress now prevailing in Germany
failed to see the crying need for relief. If they opposed the
resolution it was for seme other reason, perhaps worthier.

The misery, starvation, disease, pestilence, wunf, suffering—

-all these—have been pictured to us aguin and again. When I

think that 20,000,000 people are actually starving, that 50 per
~cent of the children in the larger areas are tubercular, that
others are undernourished, crippled, and deformed [rum rick-
‘ets; when I think of the lack of fuel and clothing and supplies,
then I .regret that I:he sum we voted to approprinte was not
Buhstantlalu larger.. .

These suﬂ’ermg. dying women and children arve in every
sense casnalties of the Great War. We did not wage war
upon them nor they on us. Many of them have been born since
the war. While it is true that some of us represent sections of
the Nation, such as mine—the Great Northwest, where there is
acute financial distress, there is food in plenty everywhere; in
fact, our trouble iz that there is such an abundance of food
at low prices that the farmer is unable to market it. For
humanity’s sake I rejoice at the passage of this resolution. ,

I am remindedy too, when I speak of the finunclal distress
among our farmers, of the amendment offered by the gentle-
man from Texas [Mr. Jones] and adopted by the House. The
fact that the resolution, thms amended, provides that in the

-purchase of the several foodstuffs and materials for this relief

work preference should be given te the American farmers and
_cooperative farm-mark organizallons thus eliminating
middlemen and  profiteers, constitfutes another reason why I
wus glad to vote for this measure.

While I think I can appreciate the \l?\&pmnt of those who
opposed the measure on constitutional grounds, 1 nevertheless
Teel sure that. we arve, in l,hls way clearly obeying the mandates
of the Constitution in * premeting. the general welfare” and
_securing _““ tlie blebmngs of Uberty to ‘ourselves and our pos-
terity.” Benefits' and blessings in future years, in countless
ways, will be our.reward; but greater than all these will be
“the knowledge that we ha\'e followed the teachings of Jesus
of Nazareth. that we have acted the part of the good Samari-
tan, and so in a very material way helped to heal the wonnils
left by the war and to promote peace on earth.

And now I expect to =it here for the next two or three tlurs
and listen to debate on these proposed approprigtions for the
Army, appropriations that are move than double the amount
appropriated in the year before the war to end war. That
will not tend to promote pence on earth.

The gentleman in ¢harge of the bill on the Republican side, I
believe, spoke about some surgical operations that have been per-
formed on the Army bill, I do not know what the gentleman
understands by operations, but it seems to me that he would eall
the removing of a growth on your little finger a serious surgi-
cal operation. That is the kind of operation that hLas been
performed on the Army bill through these many years, and
I doubt if the growth has been removed. We havée more
than doubled our appropriations for the Army, and thar de-
spite the fact, as I said, it was a war to end war. Where
is this all going to end? We have millions and hundreds of
millions to spend in this way, but when it comes to taking a
little ont of the Treasury for the toilers and producers of
this land who are in dire need we have nothing to spare.
_Army and Navy, battleships and submarines, guns and pow-
der and polson gas. and ull pointing to war and more war,

Where are the genflemen now wlho will repd the Master's
~words in the New Testament in opposition to this large appro-
"priation for the Army? ILet them come now and read from
the Sermon on the Mount.” ILet them come and read the

Master's words, “ Blessed are the peacemakers, for they shall

be called the children of God.” That was the truth when
“those words were uttered 1,900 years ago and it is the truth
to-tay. All these measures are but measures to bring on

~more and more war. You know that the larger the appro-

priations for the Army and the Navy the nearer we are to
war. You can not get dway from that,
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I refuse to go along on these large appropriations, and if I
thought there was the slightest hope of passing them I would
offer an amendment after every section cutting the appropria-
tions in half ; but I suppose it would be futile to attempt it. We
can not even have a record vote on these different appropriations
here because of the rules governing the procvedure in this House,
and so it will be rammed down our throats again. And 1
half suspect that we mever will see the day in the life of
this Congress when the resolution offered yesterday by the
gentleman from Iowa [Mr. RamseEyes] will be considered
here, providing for the profits to be taken out of war. Every
Member of this House knows, and every intelligent human
being knows, that when you take the profit out of war you
have stopped war. [Applause.]

The CHAIRMAN. The time of the gentleman from Min-
nesota has expired.

Mr. DICKINSON of Jowa. Mr. Chairman, I yield 10 minutes
to the gentleman from Iowa [Mr. Horxl,

Mr., HULL of Iowa. Mr. Chairman and gentlemen of the com-
mitiee, I hope in what 1 say everyone will take it as a friendly
criticism of the Army, something that might be made con-
structive. 1 quite agree with the gentlemen who have spoken
about the enormous expense of our Army and Navy. We are
spending too much money in national preparedness, but I want
to remind gentlemen on the Democratic side of the House
that those on the Republican side of the House are responsible
for the atest reduction in national preparedness that ever
happened in this country.

Mr. RANKIN. In what respect?

Mr, HULL of Towa. No; I can not yield, I have not the
time. When we took charge of the Army it had been illegally
enlisted to 240,000 men in the Regular Army, or some sixty
to eighty thousand men beyond the appropriation bill, and the
administration, your administration, was asking for universal
military training. If we had consented to that, your bills
wonld have run to-day over $1,000,000,000 for the Army.

Mr. TARRISON. Will the gentleman allow me to call his
attention to the fact that the chairman of the Committee on
Military Affairs, Mr. Kaian, was the gentleman who Iintro-
duced that bill?

Mr. HULL of Iowa. Oh, the gentleman from Virginia knows
very well that it was the Secretary of War of the Democratic
administration who sent the bill to the Committee on Military
Affairs, with the request that it be Introduced.

Mr. HARRISON. But he could not introduce it.

Mr. HULL of Iowa. And it was the Republicans who de-
Teated it.

Mr, STEVENSON, Will the gentleman state who introduced
the bill? It was Mr. Kanx, of California.

Mr. HULL of Iowa, I refuse to yield. I only wanted to
remind gentlemen on both sides that if they want to take
the profit out of war they can do it. There will be enough
gentlemen on the Republican side to belp you.

Mr. RANKIN. Will the gentleman introduce the proper

resolution?

Mr, HULL of Towa. Certainly, I will. I refuse to
vield further. I have only 10 minutes, and the gentleman
mmows it. I simply want to say this, that you will never
have in this country any honest-to-God preparedness until you
take the profit ont of war, and you will never take the profit
out of war until you take it out of the peace-time preparedness,
and you can do it. .

Mr. RANKIN. The gentleman is a member of the Military
Affairg Committee,

Mr. HULL of Iowa. T have not the time to yield.

]Lér. RANKIN. We are willing to help you and will be
glad to.

Mr. HULL of Towa. I hope you are; but you know very
well that the trouble is that rich contractors hre getting con-
tracts all the time from the Army and from the Navy and from
the Shipping Board for work that could be easily done in the
arsennls and the navy yards of the country, which are now
practically standing idle. It is not so easy for Congress to
stop that, for I realize that it would take sowme very drastic
amendments, and there is the trouble. Congress is willing to
stop it, but they will not do so. I am reminded right there
of the way that the War Department acts when Congress legis-
Jates. We have been leglslating for some eight or nine yaars
trying to get a one-year enlistment In the Army. If was writ-
ten into the law several years ago, and it reads as follows:

BEC. 27, Eulistments: Hereafter original enlistments in the Regolar
Army shall be for a period of one or three years, at the option of the
soldier, and reenlistment shall be for a period of three years.

Have any of you ever heard recently of a man getting into
the Army for one year? The General Staff lald down a policy

and Ignores the will of Congress, and practically defies Congress
by so doing. Some of you are lawyers. Can yon find hére a
way by which they could avoid earrying that simple two-line
statute out? I venture the assertion that there is not a lawyer
who would risk his reputation on the fact that the War Depari-
ment had any right to interpret the statute excepting thaf the
soldier should choose whether he would enlist for one year or
three years.

The War Department, however, sets up the right. Now, I
think that would save the War Department a good deal of
money. They do not think so, but that does not make any
diﬂ?etrence; it is in my opinion simply a question of law enforce-
ment.

Mr, CRAMTON, WIII the gentleman yleld?

Mr. HULL of Yowa. I will

Mr, CRAMTON. Does not the gentleman think that if the
War Department would conform to the law it might be abla
to keep thelr enlistments more nearly up to the authorized
strength?

Mr. HULL of Iowa. I do; but that is not the guestion.
Why, the gentleman here talks about law enforcement more
than anybody else, and this is nothing but a question of law
enforcement.
thrl ORAMTON. I am trying to help the gentleman enforee

s law.

Mr. HULL of Iowa. I refuse to yield further at this time,

Mr. CRAMTON. If the gentleman objects to my trying to
help him in the matter, I am sorry.

Mr. HULL of Iowa. I want to say just a word en coast
fortifications before I finish. I am glad the committee has
seen fit to reduce appropriations for coast fortifications, es-
pecially at the Panama Canal. So far as I am concerned,
I think they could have stricken out all of if, not buf what
we ought to have coast fortifications but because the plans
of the War Department for the fortifications of the Panama
Canal are 20 years behind the time. They are obsolete be-
fore you begin them, and if they go to work and spend the
millions of dollars that they have asked for befere they
finish the job they will be coming back here to Congress and
asking us for millions to tear them down and put something
more modern In their place.

Mr. BARBOUR. Will the gentleman yield?

Mr. HULL of Iowa. I will

Mr. BARBOUR, Can the gentleman fell us what he would
put in down there?

Mr. HULL of Towa. I have an idea that we should not put
cannon on top of a hill or mountain. A fixed fortification is
obsolete to-day, and has been for 20 years. They should use
protected concealed places and movable or railroad artillery.
If they will do this, they will have modern protection, and that
at one-half the expense.

Mr. BARBOUR. The gentleman understands the present
plan does not contemplate puiting cannon on top of 4 mountain,

Mr. HULL of Towa. I think the gentleman had better ex-
amine fhe plans of the War Department.

Mr. BARBOUR. Does the gentleman refer to Taboga Island?

Mr. HULL of Iowa. I refer to the fortifications on the At-
lantic side. And I think the cannon you are preparing to put
in on the Pacific side is a fixed fortification, to be put on the
highest hill they can find. Everyone knows where it is, and
it makes a fine mark to aim at and hit.

The CHATRMAN. The time of the genfleman has expired.

Mr, YOUNG. Mr. Chairman, many northwestern peeple
have written to me to protest against the drawback provision
of the Fordney-McCumber law and to declare that the wheat
duty of 30 cents per bushel was thereby made valueless, There
is no truth in this, WNo wheat hag been imported under the
drawback provision. Bome of my correspondents to whom T
have explained this have then expressed the opinion that it
would be necessary to wait a few months to learn whether a
drawback of duties would be eclaimed by flour millers. It is
not necessary to wait a minute to know whether any drawbacks
will hereafter be claimed covering importations of wheat al-
ready made. There are two requisites upon the part of wheat
importers which must be met before a drawback of duties may
be obtained.

It is necessary in the first place to make a formal appli-
cation to the Treasury Department, giving information as fo
the character of the plant where the wheat is to be manufac-
tured and how the wheat is to be handled, and a showing as
to the responsibility of the concern. If this is satisfactory, the
Treasury will give its approval.

No milling concern has received such approval since the pas-
sage of the Fordney-McCumber law. Prior to that time the
following concerns had been approved:
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Duluth-Buperlor Milling Co., Duluth, Minn.
Washburn-Crosby Co., Minneapolis.

8. W. Hershey Flour Mill Co,, York, Pa,
Superior Flour Co., San Francisco, Callf,
Davld Stott Flour Mills, Detrolt, Mich.
Hecker-Tones & Jewell Milling Co.,, New York.
Tacoma Grain Co., Tacoma, Wash.

In addition to approval by the department as just explained
it is also a requisite that the importer of wheat shall at the
time of importation serve notlce on the customs collector that
he intends later to ask for a drawback. I have just received
telegrams from the collectors of the chlef customs houses on
the Canadian border, who state that no such notices have been
given to them.

It ia therefore established, beyond a doubt, that the so-called
wheat drawback, as contained in the Fordney-McCumber law,
has not yet been used.

There have been drawback provisiong in every tarift bill for
many years, whether enacted by Republicans or Democrats,
but they have practically not been utilized. Occasionally some
mill has ground a small congignment and then has abandoned
it a8 unworkable,

The drawback provision in the Forduey-McCumber law is
worded differently than such provisions in former laws, and
many of us were afraid that it would permit large importa-
tions with the payment of practically no duty, so many of us in
the West opposed it vigorously. It seems, however, that, like
its predecessors, it 1s unworkable,

There have also been complaints about milling wheat in bond,
There is no special provision in the Fordney-McCumber law
for milling wheat in bond. There iz a manufacturing-in-bond
provision which applies to any article imported in bond, and
under which wheat may be handled. But such a provision has
been in tariff laws for many years, whether enacted by Repub-
licans or Democrats. In justification it is asserted that if a
foreign article does not enter American consumption it should
not pay a duty, and by permitting the manufacture and ex-
portation of such article it gives employment to American labor.
For illustration, we have big exports of cocoa and chocolate
products. The raw material for such products is brought into
the United States In bond and manufactured in bond. It gives
employment to a large number of people who spend their money
in the United States.

An examination of the figures covering imports of wheat
shows that the present portion of wheat imported in bond
ground and exported without payment of duty is comparatively
small as compared with the total imports of wheat free of duty
under the Underwood law :

Data regarding wheat and flour imports and wheat manufactured in bond,
(Fiseal years (from July 1 to July 1) 1921, 1922, 1923, and 1924,)
Fiscul year 1921 (the last year under Underwood law) :

TPOrEs Of W o e e e 51, 004, 024
Imports of flour (expressed in bushels) oo oo _ 6, 393, 978

Potal osheless U Sos sl e et i 57, 398, 002

Fiscal year 1922:

30T g s e e g o § e T SN NI 2 Sk S TS B 14, 4635, 509
Imports of flour (expressed in bushels)_._____________ 2, 785, 972
Total bushels i 17,251, 481

Flscal year 1923
Imports of wheat. oo - 18, 012, 340
Imports of four (expressed in bushels) 1,932, 322

Total boshels. - n oo e s eEaac oo 190, 944, 862
1024 (July 1, 1923, to February 1, 1924) :

Imports of wheat B, O3
Imports of flour (expressed in bushels) . oo Bio, 479
Potal-bushels. o = e T e e 18, 236, 012

Included in the above totals of imports there was manufactured in
bond without payment of duty :
Flscal year 1921 : None, becanse wheat free under Underwood tariff law,

Bushels
by e £ I VL R L E R e, R s 6, 172, 837
Ploedl yeaP IORB o ot mar e s 2 9, 280, TRT
July 1, 1923, to February 1, 1924 8, 192, 362

The total of imports for the fiscal year ending July 1, 1924,
will probably not be muech more than those for the fiscal year
ending July 1, 1923, because navigation on tlie Great Lukes
will probably not open before May 10.

These figures show that, even with the manufacturing-in-bond
provision in force, the imports of wheat have been greatly
reduced under the Fordney-McCumber law as compared with
imports under thie Underwood law. As already explained, the
manufacturing-in-bond provision has been in every tariff law,
Republican or Democratic, for many years, and it is exceedingly
doubtful whether either party would consider its repeal.

Mr. Chairman, the duty on wheat has been of decided ad-
vantage to American wheat growers. Those who have given

study to the subject know this Is true. It Is unfortunate that
quite inumber of people in the wheat areas, even in the North-
west, have sald that the wheat duty is valueless. It is both
reckless and unwise to make such statements, because the
people of the East and South are not particularly enthusinstic
about the wheat duties and sometime they might call the bluff.

The Bismarck (N. Dak.) Tribune in discussing the subject
says that wheat farmers may bé injuring themselves by constant
misrepresentation of the operation of the tariff on wheat. I
shall not stop to read this article but shall have it printed in
the Recorp.

CONCERNING THE TARIFF.

Congressman Groree M. Youwa points out foreibly to the people of
North Dakota how they may be Injuring themselves by constant mis-
representation of the workings of the Republican tarlff law through
either misunderstanding or ignorance of the facts. There has been
much opposition in North Dakota to the “ drawback” provision In
the Fordney-McCumber tariff; the opposltlon has found expression
in Nonpartisan League meetings and in the resolutions of the * Real
Republican " convention alike. Granted that Mr, Youxe's figures are
true, the situation has been grossly misrepresented,

It 18 pointed out by him, first, the “ drawback " provision of the law
means nothing, IHe says: ‘' Drawback provisions have been in every
tarift law, both Republican and Democratle, in one form¥ or another,
but no wheat worth mentioning has ever come in under such pro-
vislon, and absolutely not one bushel of wheat has been Imported under
that provision of the Fordmey-McCumber law.”

There I8 no ** milling-in-bond " provision in the law, he points out,
but there iz a * manufacturlng-in-bond ' provislon in the law. It
is not true, however, if Mr. YouxG's figures, which presumably are
official, are correct, that this provision destroys the value of the tariff
law. For example, under the Underwood (Democratic) tariff law
57,398,002 bushels of Canadian wheat were lmported in 1921; under
the Fordney-McCuomber (Republican) tariff law but 19,944,868 bushels
of wheat wera Imported in 1923. While there 1s not available any
comparison of the lmportations of manufactured-in-bond wheat for
1921 because wheat was free under the Underwood law, the total
amounted to but 9,280,787 bushels in 1928 under the Fordney-Me-
Cumber law.

A Mr. Young aptly remarks: “ If northwestern people continue
to assert that a wheat tariff is valueless, Congressmen from the East
and South, whg as a rule are skeptical about the value of a wheat
tariff, might in some future Congress take northwestern wheat growers
at their word.”

There {8 a case for argument on the manufactured-in-hond provision,
It has Dbeen Insgisted upon by representatives from manufacturing
communities not only with reference to wheat but with reference to
other raw materials Imported, on the ground that to bring forelgn
materials in the country to be manufactured and sold abroad brings
employment to American workmen. There is not, however, valid
ground for the declaration that the wheat tariff docs not keep
Canadian wheat out.

President Coolidge has taken a step in the interest of the north-
western farmers which ought to further reduce the amount of Canadian
wheat Imported, by increasing the duty from 30 to 42 cents a bushel
under the flexible provisions of the Fordney-McCumber law. Tariff
protection is essential to northwestern wheat growers; the people
of the Northwest ought to admit’'it, uphold this Republican prineiple,
and let the rest of the country know they will fight for it.

It is believed that there will be a great reduction in the
quantity of wheat imported under the tariff rate of 42 cents
per bushel recently proclaimed by President Coolidge upon the
advice of the United States Tariff Commission,

When the Fordney-McCumber bill was under discussion it
was said that placing a duty on wheat as high as 30 cents per
bushel was an effort to deceive the wheat farmers by making it
appear that much was being done for them, and that 10 cents
a bushel would be =suflicient to keep Canadian wheat out of
the Unifed States. Over 10,000,000 bushels of wheat actually
paid the duty of 80 cents per bushel during the fiscal year 1923.

Mr, Julius H, Barnes, wheat director during the war and the
best authority on grain prices in this country, in an article in
the Nation’s Business, said the wheat duty was worth about
23 cents per bushel on the higher grades, Other authorities
have said it amounted to more than 23 cents per bushel.

I doubt if any law ever passed by Congress has been so per-
sistently and viciously misrepresented as the Fordney-MceCum-
ber law. When the bill was before Congress it was repeatedly
asserted that there would be little revenue collected under it
because the rates of duty were said to be prohibitive. Instead
more goods have been imported under it than under the Under-
wood law, and almost twice as mueh collected in duties,
Indeed. no substantial reduction ecould now be made in income
taxes were it not for the decided success of the Fordney law
from the revenue standpoint.
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A correspondent for a British newspaper says that the
Tordney-MeCumber tariff lTaw diseriminates against the Ameri-
can farmer in that it earries duaties on virtually all articles
purchased or consumed by the farmer. It Is excnsable for a
foreigner to make so serious a mistake, but with less excuse
quite a number of our own people, without stopping to read
the law, have fallen into the habit of making the same
absery atiom

A reading of the Iaw d{scluses thaf If' there has been dis-
crimination it is for and not aguinst the farmer. The free Iist
gives the farmers decidedly the best of it.

Plows, tooth or disk harrows, headers, harvesters, reapers,
agricultural drills and planters, mowers, horserakes, cultiva-
tors, threshing machines, eotton ging; machimery for the manu-
facture of sugar; wagons and earts; eream separaters valned
at not more than $50 each, wholesale, and all other agricul-
tural implements are free of duty.

Al animals imported for breeding purpoges are on the free Hst.

Binding twine comes in free of duty.

Lumber, including that planed, tongued, and greoved; clap-
boards, laths, shingles, logs, timber, poles are on the free list.
Cement is free, alse limestone rock, asphaltum, bitwmen, and
tar.

Fertilizers are free of duty, inelnding guano, manures, bones
used for fertilizers, potash wused for fertilizers, murlate of
potash, sodium nitrate, potassinm nitrate, caleiom nitrate, used
for fertilizers are free.

Barbed wire, plain or galvanized, and fence posts are neot
dutiable.

Leather, harness, and saddles are on the free list, also pads
for heorses, also boots and shoes.

Gasoline, benzine, kerosene, and crude, fuel, or refined petro-
leum are on the free list.

Imstead of virtually all articles being dutiable which farm-
ers must buy in connection with their business, the bulk eof
them are on the free list.

T am not unmindful of the serioens extremity in whieh farm-
ers in the hard-wheat belt are placed; but their troubles have
not heen oceasioned by the tariff. From the standpoint of a
well-balanced tariff, they have been given fair rates of duty
on farm products. They have not in all cases been prohib-
ited, but they should remember that they are the ones who
have always been most pronounced in their views that tariff
rates must be reagonable and not so high as to prevent impor-
tations, and they should algo remember that there have heen
heavy impertations of many manufactured artieles subject to
duty.

True, living costs are high, but they are caused by things
other than the tariff. A glance at the free list will recall to
us that the costs of gome of the articles in that list have ad-
vanced more in price than have seme other artieles now sub-
Jeect to duty. It was declared in the Demoeratic platform of
1912 that the high cost of living was caused by a high tariff,
but mnder the Underwoed bill, with reduced tariff rates, the
costs of living steadily mounted.

Those who are complaining that rates of duty are now high
will perhaps be surprised to learn that the average rate of
duty collected on all imports the last year of the Underwood
law was 14} per cent, while under the Fordney-MeCumber law
it is 157 per cent. Partly becnuse of this slight average
increase, but more on account of the readjustment and fixing
of rates upon a scientific basis, business has been greatly
quickened and unemployment has ceased.

Those who reflect that there were millions of men out of

work at the time President Harding took the oath of office |

who are now well employed should think well before they de-
clare for a change in tariff pelicy.

Mr. DICKINSON of Yowa. Mr. Chairman, if there is any
more time, I yield the balance of the time to myself. [Ap-
plause.]

The CHATRMAN. The gentleman has 16 minutes remaining.

Mr, DICKINSON of Iowa. Mr. Chairman, I did not know
{from my experience on the subcommittee on the Army bill that
the Republican patronage of Virginia was involved in the sub-
jeet, but it seems It was involved. I am not surprised that
Bascom Slemp has not been able to distribufe that patronage
satisfactorily to the gentleman from Virginia and his colleagues.

Now, with reference to the war-fraud returns and with refer-
ence to the half million dollars from the audited war contracts,
it seems to me there is a decided distinetion here in the audit
of the War Department and the progecution of these war-fraud
cases by the Department of Justice. One is a business audit
to determine the business status of the contract; the other is
a legal aundit, a legal transaction to try to recover on a claim
that they find. I belleve that there is a falr showing here.

The actual cash collections by the Findnce Department In the
War Department were $2,760,000 plus, $280,422 by the Air
Service, $578,507 by the Comptroller General, and $4,218000
by the Department of Justice. 'There has been referred to the
Department of Justice for action $13,824,000. There has been
referred to the General Accounting Office $6,947,000. There has
been covered in other adjustments by claims board $5,892,000.
Amount pending investigation or adjustment, $10,657,000.
Now the report says that the Finance Department has recov-
I ered $2,760,000, which was covered Inte the Treasury., The
Air Bervice has covered in $280,000, and that by the Comp-
troller General was $578,000, and $4,218,000 by the Department
of Justice. Now, the Hem that the gentleman from Virginia
referred to of $5,802,000 was not a cash item, but was an offset
to counterclaims covered in the Court of Claims to be faken
into consideration by the c¢ourt in the adjustment of elaims.
There was no intention of trying to cover that into the Treas-
ury, and for that reason I believe we are entirely justified here
in retaining this item in this bill. And they contend at the
end of this year they will practically have eompleted the audit
of these c¢laims in this department.

The part of this bill T want to discuss with you at the pres-
ent time is with reference to the river and harbor item. The
item in the bill is for the amount carried in the Budget esti-
mate. It is the contention of the War Department that carry-
ing out their contracts whieh they have now entered into, that
they will be able to proceed to the next time am appropria-
tion will be available; that under this bill at the present rate
of four and a half to five milllons per month they can carry
onr the present program to its completion, and they have plenty
of funds to carry it on until the next appropriation becemes
available. It seems to me that there are several phases of this
item that we want to consider. It was in the last Congress
that we practically said in this country that we are going to
stamd by river amd harbor improvements and make every
effort to put mavigation on our rivers and our harbors. I
think one of the interesting facts which was developed in the
hearings on this bill was the parficular fact that where we
have our harbors best improved there we pget the best return
for the least money in publie expenditure. I have reference to
the Great Lakes, and if you will turn to page 1514 of the hear-
ings on the nonmilitary part ef this bill you will find at the
bottom of that page the return per ton per deliar is there
estimated :

Ton cost average.
Totnl

(tons). Tmprove-| Matnte-

ment. nanee.
Prinef | oo oo S S SR 307, 380, 342 $0. 045 $0. 022
Becon harbors and coastwise channsls. . .| 36, 279, 955 . 164 . Deg
Lake har 1s 280, 541, 933 002 . 008
Pdnd_pul rivers. 33, 815, 671, 08 . M6 . 058
8 y rivers. 6, 637, 116 .07 . 158

So that where you find our harbors are best improved, It i3
in the seetion of the CGreat Lakes. There the Government
expenditures are the least per ton of any place in all our water-
way system. In that connection I want fo suggest to the Hounse
that we are new spending abeut $6,000,006 in the harbor of
New York.

1311&1'? MORTON D. HULL. Mr. Chairman, will the gentleman
yie

Mr. DICKINSON of Iowa. Yes

Mr. MORTON D. HULL. What do you mean by return per
ton?

Mr. DICKINSON of Iowa. The Government is paying out
for improvements and dredging g0 muech money, and in return
there are so many tons of commeree carried on that particular
river or in that particular harbor.

Mr, MORTON D. HULL. I¥s it the proportion of the appro-
priation to the business done in the harbor per ton of vessel
capacity ?

Mr. DICKINSON of Towa. Absolutely.

Now there is one phase developed here that I think will be
of interest to the gentlemen from New York. We find there is
ahout $6,000,000 in this bill for the improvement of New York
Harbor and the subsidiaries of New York Harbor. In the gen-
ern] discussion there were many questions asked as to who
controlled or who had any supervision or had the right to super-
vise or fix the ton rate in New York Harbor. We had investi-
gations of this matter, and we had the report of the pert
anthorities of New York. We have gone through that carefully,

and we deo not find that in the expansion of their plan any ar-'
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rangement has been made by the joint legislatures of New York
and New Jersey wherein the Government or anyone else has the
right to supervise the tonnage charges on freight carried from
one place to another. It seems to me that is a phase of legis-
lation that we ought to go into.

Mr, Chairman, I would like to insert in my remarks a letter
received from Mr. Eastman under the date of February 18, 1924,
(involving this question. 1 will insert it in my remarks.

The CHAIRMAN. Is there objection to the request of the
gentleman from Iowa?

There was no objection

Following is the letter referred to:

IxTERSTATE CoMMERCH CoMMISSION,
Washington, February I8, 192}
Hon, L. J. DICKINSON,
House of Representatives.

My Drag CoNgrESSMAN : At the hearing before the War Department
section of the Committee om Appropriations on February 15 you
brought to my attention certain matters in conpection with trans-
portation charges at New York Harbor., 1 told you that this com-
mission had under way some investigation of the port situation at
New York in connection with the Port of New York Authority, and
that I would let you know the nature and status of this proceeding.
I find that the facts are these:

Primarily at the suggestion of the qut of New York Authority,
a corporate bedy, we entered an order under date of December 11,
1922, instituting on our own motion an investigation into the plans
of such corporation with respect to the betterment of transportation
facllities at the port of New York, and to determine what, if any,
order in the premises may, or should, be entered by us. I inclose
herewith & copy of the order ipstituting the investigation.

The Port of New York Authority was organized, as will be seen
from the Inclosed copy of a letter, under treaty entered into between
the States of New Jersey and New York, and subsequently approved
by the Congress. Broadly spenking, the purpose of the organlzation
is to investigate the needs of the harbor of New York from a trans-
portation standpoint, and to recommend, and effectuate so far as
practicable, & plan and system for the Improvement of transportation
facllities at that port. The inclosed letter gives in detall the varlous
steps taken In the organization of this corporation and sets forth
in general terms its plans.

The general scope of the plan which the port authority has in mind,
as I understand it, involves the following principles :

“1. That terminal operations within the port district, so far
as economically possible, should be unified.

2, That there should be consolidation of shipments at proper
classification points so as to eliminate duplication of effort and
inefficient loading of equipment and realize reductlon in expenses.

“ 3. That there should be the most direct routing of commoddi-
tles so as to avold centers of congestion, confllcting currents of
traffic, and long truck hauls,

*“4, That terminal stations established under the comprehensive
plan should be union stations, so far as practicable,

“5. That the process of coordinating facilities should, so far
.as practicable, adapt existing facilities as integral parts of the
new system, so as to avold needless destructlon of exlsting cap-
ital Investment and reduce, so far as may be possible, the require-
ments for new capital; and that endeavor should be made to
obtain the consent of loeal municipalities within the port district
for the coordination of their present and contemplated port and
terminal facilities with the whole plan.

“ 6. That freight from all railronds should be brought to all
parts of the port wherever practicable without breaking bulk,
this neeessitating tunnel connection between New Jersey and
Long Island, mnd tunnel or bridge connections between other
partg of the port.

“7T. That there should be urged upon the Federal authorities
improvement of channels so as to glve access for that type of
water-borne commerce adapted to the varlous forms of develop-

ment which the respective shore fronts and adjacent lands of the

port best lend themselves to.

8. Tha highways for motor-truck trafflc should be lnid out so
a8 to permit the most efficlent Interrclation between terminals,
plers, and industrial establishments not equipped with rallroad
sidings and for the distribution of building materials and many
other commodities which must be handled by truck, these high-
ways to conmect with existing or projected bridges, tunnels, and
ferries.

“9. That definlte methods for prompt rellef shonld be devised
which can be applied for the better coordination and operation of
exlsting facilitles while larger and more compreliensive plans for
foture development are being carried: out.”

(The foregoing was taken from a publication quoting from a state-
ment of counsel for the port authority made at the hearing.)

The¢ comprehensive plan, so called, of the port authority was sub-
mitted to the two State legislatures and recelved their approval. The
port authority was empowered, to the extent that the Btates could em-
power it, to procesd with the effectuation of its plan. Since it Involved
matters over which the Federal Government had control, the plan was
gubmitted to the Congress, and by joint resolution conmsent was given to
the earrying out of such plan, subject to existing Federal laws and
Federal agenecles,

The legislative act authorizing the port suwthority to procced toward
the accomplishment of the plan emphasized the point that such progress
should be made as might be found to be * economically practicable.”

The port authority had determined that the step most practicable at
the present time is the unification of Belt Line Ne. 13, so called, in its
comprehensive plan, which at present consists of the rails of several
carriers extending from about BEdgewater, N. J., on the north to
Bayonne and Constable Hook on, the south. Hearings were held under
the order of Investigation jointly with the port authority and testi-
mony was presented by engineers of the latter and by the rallroads
with a view to determinations (1) on the part of the port authority,
whether the plan was “ economically praeticable,” and (2) on the part
of this commission; whether umder the interstate commerce act any
action is warranted or necessary on our part. The hearings were con-
ducted by division § of the commission. At the conclusfon of the
second hearing the chairman of the division recommended that the car-
riers and port authority appeint a joint committee to see whether plans
acceptable to all concerned can not be worked out. We are now, L
believe, awaiting a report from this committee,

I do mot understand that there is any speeial act of Congress give
ing us jurisdictlon over the work of the port anthority. Such jurisdie-
tion as we have {s embraced in the interstate commerce act, and it
appears that there has already developed a difference of opinion among
the parties to the proceeding as to whether or mot we have any
authority In the premises.

I am inclned to think that the proeeeding which I have deseribed
above does not cover the matters which you had in mind, If you will
let me know just what these are, I shall be glad to procure any further
information that is available,

Yery truly yours,
JosepH B. WASTMAN, Commissioner,

Mr. DICKINSON of Iowa. It seems to me that with the
vast tonnage going through New York Harbor and the vast
tonnage that they have there, plans should be worked out by
which that tonnage may be advanced, and we have various
plans in this report prepared by the authorities and we ought
to have some means devised by legislation whereby the con-
sumer and the shipper can be protected by having thosge charges
supervised and to see that they are not excessive.

Another phase of this bill is the question of improvement of
the barge system maintained both on the Mississippi River and
on the Warrior River, Both of these systems have run at a
loss, but I believe that the Government is warranted in con-
tinuing the experiment. Why? Because it exerts a certain in-
flaence on freight rates, in the first place, and in the second
place it is gradually developing into a successful operation.

Mr. HILL of Maryland. Mr. Chairman, will the gentleman
¥leld there for a question?

Mr, DICKINSON of Iowa. Yes.

Mr. HILL of Maryland. I would like to ask the gentleman
a question about the Warrior River. Does he think the War-
rior River project will ever develop into a real carrying project
with: benefit?

Mr. DICKINSON of Towa. Yes; and I think the reason it is
not successful at the present time is very apparent. The War-
rior River has at the upper end the Birmingham mines, a great
coal deposit up there. That coal is carried down the Warrior
River and is distributed through the South. The fact that the
barge system on the Warrior River is not successful at tha
present time is, in my judgment, due to the fact that they have
not the proper kind of equipment in order to carry that traffic,
Their equipment was the equipment left over as the result of
war experiments. It is not adapted to that purpose. T do not
know whether they will be able to dredge out the river so that
they can carry this size of barges, but if they make a channel
with the proper width and depth there is no reason why that
traffic shonld not be carried.

Now, many say, “ Why do they not run the barge system at
a profit on the Missigsippl River?” At the present fime it is
due primarily to the fact that they have a stretch of river near
Memphis where they have had trouble all the season to main-
tain the channel on account of the accumulation of sand. They
have at Calro another section where they are asking for a Iittle
additional money this year in order to maintain that system. I
believe that between St. Louis and St. Paul they are going to
be able to malintain a shallow barge system that will success-
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fully carry traffic up and down the Mississippi River. I know
this has been a dream of many years. All the old packet hoats
have been driven off the Mississippi River. Why? We have
passed through the era of railroad development. , We must now
seek a more economical means of transportation. We have got
to zo back to the old system provided by the Maker when He
made this country, and we must take advantage of some of the
waterways that we have here in order to economize in trans-
portation. It seems to me this is important and that we should
be able to develop that river so that it will carry traffic and
carry it on schedule. With the establishment of the Henry
Ford distribyting point at Minneapolis and St. Paul they are
going to put on a set of barges that will run in shallow water
between St. Louis and St. Paul. However, we have been deal-
ing with this barge traffic only a short time. Some of the barges
seem to be too large to make the turns in the river, and for that
reason there are a great many of these phases that have to be
gradually worked out, and I believe they will be successfully
worked out in the near future. I take it that the committee will
approve the item for the improvement of river and harbors.

Now, there are increased items in this bill; they are lib-
eral, too.

One of them to increase the fortifications of the Panama
Canal and the Hawaiian Islands, and the other to increase the
number of horses and mules in the Army.

We have had a good bit of discussion about these two items.
Now, first, as to the big guns to protect the mouth of the Panama
Canal on both the Pacific and Atlantic side. There were some
on the committee who thought we ought to put in only two, one
on each side, one on the Pacific side and one on the Aflantic
side, while there were others who thought we ought to put in
four. Those in favor of the four had the larger number of
votes, and for that reason four are provided for in the bill.

I believe the Panama Canal is becoming immensely impor-
tant to this country and, of course, it should be properly pro-
tected. I was one of those who thought that two guns would be
suflicient, but we have the guns on hand and the matter of their
installation is not of sufficient financial importance to prevent
their installation, and for that reason I shall make no effort to
try to reduce the amount which is carried for this additional
equipment for the Panama Canal.

Mr. BARBOUR. Will the gentleman yield?

Mr. DICKINSON of Towa. Yes.

Mr. BARBOUR. It was also brought out, as I recall, that the
relative cost of installing the four guns would be relatively less
than that of installing two guns; that ls, the relative cost.

Mr. DICKINSON of Iowa., Yes; for the reason that it is
necessary to build railroad tracks and make the necessary
preparations to put in one gun and that you can use the same
equipment for the second gun.

Mr. BARBOUR. That is the idea.

Mr. HULL of Iowa. Will the gentleman yield?

Mr. DICKINSON of Iowa. Yes

Mr. HULL of Iowa. This is to be a fixed fortification, is it
not?

Mr, DICKINSON of Towa. Yes.

Mr. HULL of Iowa. And it is to be placed as high as we can
place it and so it will be easily hit.

Mr. DICKINSON of Iowa. Oh, no; it is not to be placed in a
high altitude, as I understand it.

Mr. HULL of Iowa. FBut it is to be placed on the highest place
that can be found there, is it not? That Is, the land on which it
is to be placed is the highest to be found there?

Mr, DICKINSON of Iowa., That is not my understanding.

The CHAIRMAN. The time of the gentleman has expired
and all time has expired. The Clerk will read the bill

The Clerk read as follows:

CONTINGENCIES OF THE ARMY,

For all contingent expenses of the Army not otherwlse provided for
and embracing all branches of the military service, Including the office
of the Chief of Staff; for all emergenecies and extraordlnary expenses,
including the employment of translators and exclusive of all other per-
sonal services in the War Department or any of its subordinate bureaus
or offices in the District of Columbia, or in the Army at large, but im-
possible to be anticipated or classified; to be expended on the approval
or authority of the Secretary of War, and for such purposes as he may
deem proper, $68,5640: Provided, That not to excead $49,040 of the
money herein appropriated shall be expended for the payment of salarles
of civillan employees connected with the sale of war supplies and the ad-
justment of war contracts and claims: Provided further, That none of
the funds appropriated in thls act shall be used for the payment of ex-
penses counected with the transfer of surplus property of the War De-
partment to any other activity of the Government where the articles or
lets of articles to be transferred are located at any place at which the

total surplus quantities of the same commodity are so small that their
transfer would not, In the opinion of the Hecretary of War, be eco-
nomical : Provided further, That the amount expended or obligated for
advertlsing sales of surplus War Department property during the fiscal
year 1925 shall not exceed $50,000.

Mr. JOHNSON of Kentucky rose.

The CHAIRMAN. For what purpose does the gentleman
from Kentucky rise?

Mr. JOHNSON of Kentucky., I wish to make a motion to
strike out the last word for the purpose of asking unanimous
consent to insert an explanation in the REcorp,

The CHAIRMAN. The Chair will recognize the gentleman
for that purpose.

Mr, JOHNSON of Kentucky. Mr, Chairman, the other day,
in my remarks on this bill, I stated that there had been a very
unnecessary duplication of work relative to the making of
maps, Colonel Naylor came over to my office this morning to
see me and said that there wag a misunderstanding about the
matter because of unexplained conflicting testimony between
himgelf and General Smith, who is out in Kansas. I believe
the explanation is satisfactory, as offered by Colonel Naylor,
and 1 wish to insert his analysis of it in the Recorp for the
purpose of clearing up whatever conflict of testimony there
may be between them.

The CHAIRMAN. The gentleman from Kentucky asks
unanimous consent to extend his remarks in the REecorp in
the manner indicated by him. Is there objection? [After a
pause.] The Chair hears none.

The matter referred to follows:

The prineclpal function of the map section of the Military Intelll-
gence Division i1s the preparation and distribution of maps of foreign
countries not produced by any other department of the Government.
No map Is produced that can be obtained from any other Government
department. In the preparation of these maps the major part of
the work congsists in the accumulation of the data and the extend-
ing of it by experienced draftsmen on the tracings from which maps
are subsequently run off. In nearly all eases it takes months of
intensive work by these drafismen in preparing these tracings. Due
to the fact that there is no printing plant directly under the Milltary
Intelligence Division call is made upon the engineering lithograph-
ing plant at Washington Barracks, and on oeccasion the Geological
Burvey, which also has a printing plant, to go through the mechanical
process of running off the map on their presses when once the
Military Intelligence Divislon has prepared the necessary tracings.
These plants are reimbursed for the cost., If the Military Intelligence
Division had a printing plant it could do this itself. No calls are
made upon any other department of the Government for maps of this
kind.

In order to prevent a duplication, when maps are called for of
continental TUnited States or the insular possessions, the request is
referred to the appropriate department providing them,

The Military Intelligence Divigion also furnishes the ry for-
eign maps for the course at the Army War College. The map sec-
tion of the Military Intelligence Division has quite an extensive
photographic plant so that it can make its own photographie copies
and does not have to call upon other departments of the Government
the game as in the case of printing of maps.

It has actually distributed maps of its own compilation or photo-
graphic coples of maps which could not be procured from any other
source during the period of the fiscal year 1922-23, plus four months,
approximately 80,000 copies, and forelgn prepared maps for which
it is the sole source, 9,763 copies.

Mr. REECE. Mr. Chairman, I offer an amendment.

The CHAIRMAN. The gentleman from Tennessee offers an
amendment, which the Clerk will report.

The Clerk read as follows: .

Amendment offered by Mr. Rerce: Page 5, line 1, strike out the
figures “ $68,540 " and Insert “ $63,540: Provided, That the Berretary
of War be, and he is hereby, directed and authorized to transier teo
the Department of Agriculture for use in improvement of highways
and roads the following war materials, equipment, and machinery out
of the reserve stocks, to wit: Fifteen hundred 5-ton caterpillar trac-
tors, with tools and spare parts; 5,000 motor trucks, 1 to 5-ton capac-
ity, and 500 ordnance mobile mach!ue—shop\ trucks, with tools and
gpare parts."”

Mr. DICKINSON of Towa. Mr. Chairman, I reserve a point

of order against the amendment,

Mr. REECH. Mr, Chairman, I would prefer that the gentle-
man make his point of order.

Mr, DICKINSON of Towa, T make the point of order on
the ground that it is legislation and that legislation of this
kind should go to the proper committee and not be put on an
appropriation bill on the floor of the House.
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AMr, REECHE. Mr. Chairman, the Chair will notice that the
amendment limits the appropriation, reducing it from $68,540
to £63,540, and in order to do that I have provided in the
amendment that the War Department tuarn over certain sur-
plus war material, which they are now holding in reserve as
gurplus, to the Department of Agriculture to be used for road-
building purposes.

In order to store this material, which is being held as
surplus, it is, of course, necessary that certain employees be
paid by the department fo take care of it; storage must be
paid for and men must be kept on the pay roll in order to go
out and turn over the motors in the trucks and tractors so
as to keep them from jamming up with rust. By turning this
material over to the Department of Agriculture and patting
it into use we are thereby able fto reduce the appropriation
‘and, in my judgment, it seems to be a limitation. .

Mr. TAYLOR of Tennessee. Will the gentleman yield?

Mr. REECH. Yes.

Mr. TAYLOR of Tennessee. Where is this surplus war mate-
rial stored at this time?

Mr. REECE. It is stored at various Army camps throughout
the country and in practically all sections of the country. A
number of the trucks are stored at Camp Holabird, and I have
here pictures of the trucks showing some of them sitting out in
the weather, They are deferiorating very rapidly, in fact. The
wooden parts of the trucks are practically all gone and only
the metal parts remain; but still they are valuable to the De-
partment of Agriculture for road-building purposes, because
the wooden parts can be restored.

Mr, TAYLOR of Tennessee. Is there any objection on the
part of the War Department to allowing these trucks to be
transferred and used by the road bureau of the Agricultural
Department? -

Mr. REECHE. I might say to my colleagune that the War
Department heretofore has been given suthorization to turn
over certain surplus war material; but they have done so with
reluctance, it seems, and they insist on holding a large quantity
of this machinery in storage. This amendment not only author-

but directs the Secretary of War to turn it over.

Mr. McKENZIE. Will the gentleman yield?

My, REECE. Yes,

Mr, McKENZIE. Of course, we understand there is a law
now providing that where the Army or the War Department
declares certain of these articles surplus they are turned over
to the Department of Agriculture. I think I understand my
colleague's position, and there is some force in what he has
said, that we have very large reserves, and the purpose of his
amendment is to nndertake to go into those reserves and require
them to declare the reserves surplus, or a part of them, and
then they would be allotted to the Department of Agriculture. |

Mr, HILL of Maryland. Will the gentleman yield for a
question?

Mr. REECE. Yes, sir.

Mr. HILL of Maryland. I would like to asgk the gentleman
from Tennessee if it 18 not a fact that the representative of
the War Department who appeared recently at a hearing before
the gentleman’s committee, fhe Committee on Military Affairs,
in reference to a bill of the same tenor as the amendment which
the gentleman offers, did not state that none of the proposed
material was surplus but all of it would be needéd in case of
a national emergency?

Mr, REECHE., If I remember correcily, he stated that they
had in reserve the guantity of material provided for in this
amendment, He said, however, that these caterpillar tractors
and machine-shop units were being held in reserve possibly to
be distributed to certain reserve units provided for in the
national defense act. But I might add that these tractors are
rapidly becoming obsolete. Since these tractors were manu-
factured there have bheen several new designg that have come
out, and if I am advised correctly the War Department has
recently given an order for the purchase of 20 new 5-ton cater-
{;Illar tractors because of the fact that these others are obso-
ete.

Mr. DICKINSON of TIowa. Mr. Chairman, T would like to
snggest that all this is with reference fo the merits of the
amendment and not to the point of order. My point of order
is that it is not germane and that it s legislation. If it is ger-
mane, then we are willing to discuss the merits of the amend-
ment,

The CHATRMAN, The Chair understands it is claimed to be
in order under the Holman rule, and the Chair understood it
was being discussed along that line, as to whether it was a
retrenchment.

Mr. RERCH. That is correct, Mr. Chairman. T was attempt-
ing to bring out the point that by making certain dispositions

of this material we would be able to reduce the expenditures
provided in the bill

Mr. HILL of Maryland. Mr, Chairman, a parliamentary in-
quiry on the point of order.

‘The CHAIRMAN. The gentleman will state it.

Mr. HILL of Maryland. On what expenditure is the praposed
amendment intended to be a limitation? I submif it is not a
lmitation but is entirely new legislation.

Mr. CARTER., The gentleman does not claim it is a limiia-
tion. The genfleman claims it is in order under the Holman
rule.

Mr. REHCE. If I may add, certain parts of the appropriation
provided for in this section must of necessity go to the upkeep
of this material

Mr. DICKINSON of Iowa. No; Mr. . Chairman, there is
nothing on the face of this bill that shows that tractors are kept
or that the officials employed under this item have to do with
taking care of tractors, and that being the case I confend it
does not come within the purview of the Holman rule at all.

‘Mr. CRISP. Has the Chair made up his mind on the propo-
gition?

The CHAIRMAN. The Chair would like very much to hear
the gentleman from Georgla. The Chair was looking up some
of the decisions in connection with the argument on the point
of order.

Ar. CRISP. Mr. Chairman, I knew nothing of this amend-
ment until the gentleman from Tennessee offered it and it was
read at the clerk’s desk, but from the reading of it, I was
convineed that the gentleman had offered it to come within the
purview of the Holman rule. Under our rules no legislation
is in order on an appropriation bill unless it comes within
the Holman rule, which provides that legislation is in order
provided it reduces the number of employees of the Govern-
ment or if it reduces the number of salaries or if it retrenches
expenditures.

Mr. DICKINSON of Iowa.

Mr. CRISP. Yes.

Mr. DICKINSON of Iowa. Can fhat be presumed or be a
matter of conjecture, or must it show?

Mr. CRISP, It must be apparent, and as I canght the read-
ing of this amendment it shows that on its face. This amend-
ment as read reduces the appropriation covered in the bill
from $68,000 to $63,000, which shows on its face a reduction of
the money appropriated and covered by the bill of $5,000,
which clearly, so far as that reduction is concerned, comes
within the Holman rule. The question now arises as to
whether the legislation is necessary and germane and, as a
direct result, following and connected up with the reduction.

The CHAIRMAN. The Chair would like to hear the gentle-
man on that very point.

Mr. CRISP. I was coming to that. T was stating the rule
I am not familiar with this bill, and to be perfectly frank, I
do not know what item in the bill it i offered to, but I asked
the gentleman from Tennessee [Mr. REEcE] a moment ago If
his amendment was offered to the item in the bill that covered
the taking care of these tractors, automobiles, and so forth,
that are dealt with in the amendment, proposed to be turned
over to the State highways departments, and he said it was.

Mr. REECH, Will fhe gentleman yleld?

Mr. ORISP. Yes,

Mr. REECE. I might eall the genfleman's attention to
another proviso, a little further down in this section, which
provides *that none of the funds appropriated in fhis act
shall be used for the payment of expenses connected with the
transfer of surplus: property of the War Department to any
other activity of the Government,” showing that It is con-
templated in this measure that probably certain material may
be transferred.

Mr. CRISP. I count myself happy in having a gentleman
in the chair who is familiar with the military activities and
familiar with the various appropriations and bureaus of the
‘War Department, because for many years he was a very able
and efficient member of the Military Affairs Committee.

If the amendment is offered to an appropriation in the 'bill
that deals with the maintenance and care of this property
that is provided to be turned over to the highway depart-
ments, tractors, trucks, and so forth, then, Mr. Speaker, the
fegislation 18 germane and necessarily connected up and fol-
lows with the reduction, because if you dispose of 1,500 trac-
tors and a number of trucks naturally the expense of main-
tenance and caring for them is less than it would be if the
Government retained them.

Therefone, you can comsistenily, legitimately, and logieally
reduce the amount of the appropriations provided for care
and maintenance, If that is true—and I am frank to say I

Will the gentleman yield?
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am not familiar with the items in the bill—then it seems to
me clearly the amendment is in order under the Holman rule,
because it reduces expenses and the legislation proposed is
directly connected up with the reduction.

The CHAIRMAN, Let the Chair get at the facts. This
appropriation of $68,540 is carried in the appropriation bill:

For all contingent expenses of the Army not otherwise provided for
and embracing all branches of the military service, including the
office of the Chief of Staff; for all emergencies and extraordinary
expenses, including the employment of translators and exclusive of
all other personal services in the War Department or any of its
subordinate bureaus or offices in the District of Columbia, or in the
Army at large, but impossible to be anticipated or classified; to be
expended on the approval or authority of the Secretary of War, and
for such purposes as he may deem proper.

That is rather general in its terms.

Mr. ANTHONY. None of the money appropriated goes to
the upkeep and eare of these articles that the gentleman from
Tennessee is seeking to turn over from one department to
another, and so it is apparent to me that it would not reduce
this item by one cent.

Mr. REECE. Will the genfleman state what provision in
the bill does provide for the upkeep of this material?,

Mr. ANTHONY. I think one of the ordnance items a little
further on.

Mr. REECE. I have examined the bill carefully and I do
not see where an appropriation of this kind could be used.
In the previous Army appropriation bill the guestion has arisen
under this same section. You have a furtlier proviso relating
to surplus mafterial

Mr., ANTHONY, That s in regard to the transfer of ma-
terial heretofore authorized, and was placed there so that the
Secretary of War would not be called upon to use money for
contingent purposes.

Mr. REECE., The money must be provided in the bill some-
where for this expense to which I refer. I have examined
the bill carefully in its various sections and I can not find it.

Mr. ANTHONY. The only ifem I ean think of is the item
for the care of ordnance material.

Mr. REECH. Some of this is in the quartermaster de-
partment.

Mr, ANTHONY. Then the item with reference to transpor-
tation covers it.

Mr. REECE.
transportation,

The CHAIRMAN. The Chair is ready to rule. The Chair has
no hesitation as to the principle of parliamentary law applicable
here, which has been so very clearly stated by the gentleman
from Georgia [Mr: Crisr]. The only difficulty is in the applica-
tion of those principles and the rules to the facts in the case.
This seems to be an appropriation for contingent expenses of the
Army. The present occupant of the chair has some fpmilinvity
with appropriations for contingent expenses for the different
departments of the Government, and especially with contingent
expenses of the Army. Having that knowledge it seems to the
Chair that it would be straining a poeint to assume that any of
the expenses referred to would come ouf of this particular ap-
propriation. Of course, if the appropriation does not relate to
the same subject as the legislation proposed in the amendment,
as the gentleman from Georgia has said, it would not be in order
under the Holman rule.

Mr. REECE. Will the Chairman, or the chairman of the sub-
committee state what section does provide for this upkeep?

The CHAIRMAN. It is not the provinee of the Chair to fur-
nish this character of information but it seems that the gentle-
man from Kansas has indicated at least two places in the bill
where the upkeep of the property referred to may be provided
for. It seems to the Chair clear that the expense of the upkeep
of this material is not paid from this particular appropriation.
The proposed legislation apparently does not relate to the ap-

- propriation item in the bill to which it is offered as an amend-
ment and therefore is not in order under the Holman rule, The
Chair sustains the point of order.

Mr. WAINWRIGHT. Mr. Chairman, I move to strike out
the last word. On Saturday last there was considerable criti-
cism of auctioneers' fees in the sale of surplus material and
the methods of advertising. It is generally recognized that
the auction method is probably the wisest way in which to
dispose of surplus property, and particularly during the last
two and a half years that method has been as far as possible
employed. That has resulted undoubtedly in better prices than
could otherwise have been secured. I think that cqn be reason-
ably established. I think it will be agreed that if the Govern-
sment is going into commercial business it must adopt some-

Jut a part does not come under the item of

what commercial practices. The impression was given here
that the auction sales of Government material involved merely
the auctioneers standing upon an auction block and calling
out in the familiar way, but that creates a false impression.

The auctioneering of these materials involves a very elab-
orate process. The auctioneer must have an elaborate organi-
zation, He must employ numerous persons, and it requires
two or three weeks before the auction sales that they shall
attend at the place where the sale is to be held for the pur-
pose of classifying, sorting, and tagging the property.

Mr. DOWELL., Will the gentleman yield?

Mr, WAINWRIGHT. I will, but I have only five minutes,

Mr, DOWELL, Does the gentleman think the prices for
auctioneering this material are reasonable?

- Mr. WAINWRIGHT, I do; and I am coming to that if the
gentleman will permit me to continue.

Mr, JOHNSON of Kentucky. Will the gentleman yield?

Mr. WAINWRIGHT. Yes.

Mr. JOHNSON of Kentucky. May I ask the gentleman
whether or not any part of these sales came under his im-
mediate attention or control at the time he was serving as
Assistant Secretary of War?

Mr. WAINWRIGHT. Yes, they did, they came under my
general jurisdiction. T can not profess to a very great famil-
iarity with the details of the matter.

Mr. DOWELL. Mr, Chairman, may I ask the gentleman
one other question. I shall try to have the gentleman get
further time. I think this question ought to be gone into.
The gentleman was assistant Secretary of War, and ought
to be familiar with it, and the gentleman was there in the
War Department when they were paying what I think are
exorbitant prices for auctioneers.

Mr. WAINWRIGHT. Well, I have given way for a question
and not for a statement.

Mr. DOWELL. I want to find out about that.

Mr. WAINWRIGHT. I think I can disabuse the gentle-
man’s mind of that impression.

Mr. DOWELL. I do not think the gentleman can, so far
as the price is concerned. Was any eflort made aside from
these organizations the gentleman has referred to, to sell this
property at reasonable prices by persons who were in the
business and who would do it for a reasonable compensation?

Mr. WAINWRIGHT. All the effort to sell this property
by negotiated sale or even by offers on sealed bids were not
satisfuctory. They led to dissatisfaction upon the part of
the buyers generally, It was finally determined that the only
way, the proper way, to merchandise this property was to
put it up on the auction block so that everybody in the world
could have an opportunity to purchase it.

Mr. DOWELL. I would like to ask the gentleman one
further gquestion, By putting it on the auction block the
gentleman does not mean that they would want to pay the
man who auctions it off an unreasonable price simply be-
cause he wis selling at auction.

Mr. WAINWRIGHT. DIy no means. That guestion answers
itself. All 1 say is this, that If the Government goes into
the comimercial business, and certaimy the disposal of these
great Dblocks of material involve a great business transac-
tion

Mr. WURZBACH. Mr. Chairman, will the gentleman yield?

Mr. WAINWRIGHT. Yes.

Mr, WURZBACH. 1Is it not a fact that a great deal of the

surplus property had been sold by private negotiations shortly
after the present Secretary of War was appointed?
- Mr. WAINWRIGHT. Before the present administration I
think the method of sale by sealed bids or negotintions was
very much more liberally followed than it has been under the
present administration. There were some few sales by that
method in the early part of this administration, but latterly
wherever possible the auctien method has been pursued.

Mr. WURZBACH. Is it not a fact that complaints were
made in respect to the methods of sale by private negotintion?

Mr. WAINWRIGHT, 1 hope the committee will not tie me
down to the five-minute limitation if all these questions are to
be asked.

Mr. WURZBACH.
time.

Mr. WAINWRIGHT. The total fees involved in the criticism
amounted to $1,188,760. These fees related to sales which
produced gross receipts amounting to $74,084,942.12, A little
figuring will show that that represents an expense of 1.50 for
the auctioneer. I have beeu reliably informed that many of
these auctioneers have to pay in necessary expenses of sale
that fall upon them up to 70 per cent of the amount of their
fees. Assuming that it is 50 per cent, then the total net re-

I do not want to take the gentleman's
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turns of the auctioneers would be about three-gnarters of 1
per cent. It is my understanding that the average rate paid
to auctioneers for merchandising this class of property—and
I am now referring to the merchandise sale particularly—range
from § per cent to 10 per cent, depending on the locality, custom,
or the law in force.

The CHATIRMAN. The time of the gentleman from New
York has expired.

Mr. CRISP. Mr. Chairman, I ask unanimous censent that
the gentleman’s time be extended for 10 minutes,

The CHAIRMAN. Is there objection?

There was no objection.

Mr. ROGERS of Massachusetts. Mr. Chairman, will the
gentleman yield?

Mr. WAINWRIGHT. Yes.

Mr. ROGERS of Massachusetts. I want to know whether
this statement in the remarks of the gentleman from Ken-
tucky on Saturday last is correct:

The testimony showed that the auctioneer did not pay for the adver-
tising nor for amy other expense incident to the sale. The compen-
sation allowed the auctioneer in every instance was merely for saying,
“ How much am I offered for this piece of property?”’

Mr. WAINWRIGHT. Oh, that gives an entirely wrong im-
pression. It Is quite incorrect.

Mr. JOHNSON of Kentucky. If the gentleman will pardon
me right there, my declaration upon that subject is based on
what the Director of Sales testified to before the committee.

Mr. WAINWRIGHT. Then I say to the gentleman that
either the Director of Sales was in error or the gentleman from
Kentucky misunderstood him, because the expense of printing
these catalogues, some of them running up to $15,000, which
are sent all over the country, and the expenses I have described,
preliminary to the sale, having people out through the erowd
during the sale, the chéckers, the recorders during the sale,
the bookkeepers, amounted to a very considerable sum. I
venture to say that at one large auction sale at the Brooklyn
base the auctioneer would have a personnel of 75, whose com-
pensation would have to come out of his fee.

Mr. JOHNSON of Kentucky. And how many million dollars
would that help amount to?

Mr. WAINWRIGHT. Take it in this way: On the total of
$1,188,000, if the expense Is H0 per cent, it would be 50 per cent
of $1,188,000.

Mr. HILL of Maryland.
yield?

Mr, WAINWRIGHT. Yes.

Mr. HILL of Maryland. I have just received a letter from
Mr. Fox together with a statement. I know nething about the
matter. The gentleman does know about it. After the gentle-
man concludes, I shall ask permission to read this letter and
this statement.

Mr, WAINWRIGHT. The commiftee will notice that I am
attempting to proceed as rapidly as possible, and I trust that
they will indulge me until I get through. On the low rate paid
it is a fact that many of the auctioneers in the larger places
declined to take this business because the fee is less than the
customary fee which they receive. I have in mind at least
two cases of that kind, I know one case where a well-known
auctioneer in New York City, probably the best-known aue-
tioneer of real estate, declined one of these auction sales upon
the ground that the return was so muoch less than his customary
fee.

Mr. JOHNSON of Kentucky. Does the gentleman know how
much the sale will realize, that particular sale?

Mr. WAINWRIGHT. I could not say; I do not recall. Tt
was somewhat within this seale, T think. I will say to the gen-
tleman that the rate on real estate, as I reeall—I have not the
figures for that—was very little more than the rate on mer-
chandise, Now, the scale on merchandise, in the disposition of
this vast amount of Army material, was established about two
years ago and was about this: 64 per cent on the first $25,000,
2 per cent on the next $25,000, 1% per cent on the next, and
1 per cent on the mext $50,000, a quarter per cent on the next
$75,000, and a quarter per cent on all over $200,000. The aver-
age auction sale on merchandise would yield about $250,000,
and the maximum gross fee, $3,500, was 13 per cent upon the
total, and on a milion-dollar sale at this rate the total fee
would be $5,375, or a per cent of 0.5375.

Mr. NEWTON of Minnesota. Will the gentleman yield?

Mr. WAINWRIGHT. I will

Mr. NEWTON of Minnesota. The figures the gentleman has
given in reference to the fees paid these auctioneers, can the
gentleman inform the committee just how this compares with
what are paid in civil life to an auctioneer?

Mr, Chairman, will the gentleman

Mr, WAINWRIGHT. I thought I had stated that they ara
very much less.

Mr. NEWTON of Minnesota. I did not hear the gentleman.

Mr, WAINWRIGHT. The elements of cost involved in these
auction sales are very much less than would occur in com-
mercial practice,

Mr. BYRNS of Tennessee. Of course the gentleman takes
into consideration that in this class of sales they are usually
sold in bulk, so to speak.

Mr. WAINWRIGHT. No.

“Mr. BYRNS of Tennessee, And not to be put on the same
plane as auction sales held in stores and things of that sort?

Mr, WAINWRIGHT. I beg the gentleman's pardon, they
send out a catalogne giving the sales, a pamphlet of some
50 or 60 pages, all classified in lots varying in size, and some-
times these sales take two or three days.

Mr. BYRNS of Tennessee. Is it not a fact that in these
sales amounting to millions of dollars that the property was
sold in bulk largely, sales amounting to thousands of dollars
for each lot?

Mr. WAINWRIGHT. No; I do not think that would be a
correct picture of it. That would occur, of course, in a case
where the sale was of a large special lot of property offered
at sale, but it would not apply at all to a sale by auction where
the property is divided up into convenient lots.

Mr. CRISP. Will the gentleman yield for one question?

Mr. WAINWRIGHT. I will

Mr. CRISP. Were there contracts made with these auetion-
eers by the Director of Sales?

Mr., WAINWRIGHT. They were made by the War Depart-
ment—no; my impression and recollection would be that the
actual contract was made by the surplus-property officer, or
the officer in charge of the surplus-property sales of each of
the seven bureaus. Now, fo digress just a moment, the actual
sale and the responsibility for the sale of surplus material is
with each one of those bureaus. In the Quartermaster Gen-
eral's department it is the surplus-property officer, and he con-
ducts the negotiations for the arrangement and inakes the
contract. The Director of Sales would probably approve of
the contract.

Mr, CRISP. Here is what I was anxious to get from my
friend, who is a distingnished ex-Assistant Secretary of War,
and that is whether these contracts were made by the Director
of Sales as a civilian employee or whether or not they were
made by an Army officer?

Mr; WAINWRIGHT. That brings up an entirely different
matter. There was until just before the commencement of
this administration a civilian Director of Sales at a large sal-
ary and a eivilian personnel involving a large salary list. That
was all changed; so that since early in 1921 the whole of this
selling function has been in the property officers of the Army
in the various departments, and the Director of Sales since
then has been an officer of the Regular Army.

Mr, STENGLIE, Will the gentleman yield for just a ques-
tion?

Mr. WAINWRIGHT. I will

Mr. STENGLE. Will the gentleman explain why in adver-
tising these sales the location was left out and the hour of
the sale left out? .

Mr. WAINWRIGHT. I recall that was referred to in the
remarks. All I can say as to that is there certainly has been
no complaint at the War Department that anybody had ever
been deprived of the opportunity of purchasing by reason of
any failure to give publicity in that regard.

Mr. STENGLE. How could a man go to a sale if he did not
know where it was and when it was?

Mr., WAINWRIGHT, Well, the advertizsement always plainly
stated when catalogues would be furnished; and if anyone was
interested in the sale, he could apply for the catalogue, which
contained all the information as to time and place. Now, then,
the gentleman who made this criticism divided these gross fees
into 15 per cent for the last administration and 85 per cent for
the present administration. I have had that looked into some-
what, and it works out about this way. The returns show,
without any question, on these $75,000,000 sales, which were
not all the sales. by any means, $6,674,871.12 were in the last
administration, the auctioneer fees amounting to $170,193.85, or
255 per cent of the gross receipts; $068,310,071 were in this
administration, the commissions being $1,018,576, or 1.48 per
cent.

The CHAIRMAN. The time of the gentleman from New
York has expired.

Mr. HJILL of Maryland. Mr. Chairman, I ask unanimous
consent Lliat the gentlemun be given an additional five minutes.
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The CHAIRMAN. Is there objection to the request of the
gentleman from Maryland?

There was no objection.

Mr. WAINWRIGHT. Now, with regard to the particular
sales referred to by the gentleman from Kentucky [Mr. Jorx-
sox], I will insert in my remarks a detailed statement as to
‘each.

May I say to the gentlemen of the House that if there is any-
one who has any doubt in his mind or any question in regard
to these matters, the answers and full information can easily
be secured. The disposition of that bureau is to throw its doors
wide open to anyone who wishes to inquire into its processes.
1 say withount fear that any reasonable man could not establish it
otherwise, that this function of the Government has been as

clean as a hound's tooth, and that these processes have been
conducted on an efficient plan and to the great advantage of the
Government.

My, HILL of Maryland. Mr. Chairman, I rise in opposltlon
to the pro forma amendment.

Mr. WAINWRIGHT. I am not through yet.

Mr. HARRISON. Mr. Chairman, will the gentleman allow
me to ask him a question?

Mr. WAINWRIGHT., Yes,

Mr, HARRISON. Is there any difficulty in the War Depart-
ment about having someboedy in the War Department itself
conduet these sales?

Mr. WAINWRIGHT. It seems to me the answer is patent.
It is not the business of the officers of the Army to do this.

Mr. HARRISON. 1 am not talking about officers. I mean
the civilian employees. Why should we go around with these
expensive auctioneers when some employees in the War De-

tment could do the same thing?

Mr. WAINWRIGHT, The difficulty is that it is a highly spe-
cialized function. It requires experts, and in dealing with the
subject the War Department has been justified in pursuing the
course it has.

Mr. ROGERS of Massachusetts. Mr. Chairman, will the gen-
tleman yield?

Mr, WAINWRIGHT. Yes.

Mr. ROGERS of Massachusetts. Is it not a fact that only
since the beginning of the gentleman’s régime in the War De-
partment the auction system embracing the sales system has
been restored? .

Mr, WAINWRIGHT. No. I will say that the auction
method has been the usual method of selling surplus property.
It is a fair statement, I think, that formerly negotiated sales
and sales upon sealed bids were more usually employed than
the sale by public anetion,

Mr, SNELL. Has the gentleman brought out in his remarks
s0 far the percentage of cost of sales in the last administration
as compared with the former?

Mr. WAINWRIGHT, Yes.

Mr. SNELI. You have that in your statement?

Mr. WAINWRIGHT. Yes.

Mr. STENGLE. Mr. Chairman, will the gentleman yield?

Mr. WAINWRIGHT. Yes.

Mr., STENGLE; WIill you not insert in the Rrcorp, from the
information you have, a list of the papers in which these
?_dve:}rtisements appeared, together with their claimed circula-

ion

Mr. WAINWRIGHT. I will submit that if it is practicable.
That, like any other information desired, can be furnished.

Mr. WEFALD. I understood also that these auctioneers paid
for the advertising. How did it come to happen that they did
not advertise the location of the sale?

Mr, WAINWRIGHT. I think that guestion has already been
asked and answered.

Some guestion was raised here as to whether these auc-
tioneers had to bear any part of the advertising cost. Most of
the advertising is done by the Government, and a small part
of the advertising the auctioneer carries, He ecarries the cost
of the putting up of the posters and distribution of the hand-
bills and other matter of that kind that might fairly be
classed as advertising,

Now as to this question of advertising, the present arrange-
ment has been in force since 1919, supplementing a previons
unsatisfactory system, which was not considered to have af-
forded purchasers or those who might be interested in this
property an opportunity to bid upon it

The CHAIRMAN. The time of the gentleman from New
York has again expired.

Mr. WAINWRIGHT, May I have five mh:um more to
finigh this subject?

The CHAIRMAN. The gentleman asks unanimous consent
for five additional minutes. Is there objection?

There was no objection.

Mr. WAINWRIGHT. Now there were three methods open to
the Govertdment to handle this advertising. One was to draw
experts from the advertising field and place them on the pay
roll as Government employees. The salaries required made
this impracticable; and besides, had that been done, that ex-
pense, according to the practice of the mewspapers, would not
have been horne or assumed by them. Another plan was to
employ an advertising agency, where the usual expense of 15
per cent upon the total advertisement would have been berne
by the publication. The objection to that was really raised,
as 1 understand, by the newspapers themselves. The other
plan was to permit the newspapers themselves to put in the of-
fice of the Director of Sales, or in the sales department, a
group of their own people who were skilled advertising people,
and pay them themselves; people who could make up the copy
and the lJayout and illustrations and everything that was re-
quired, and give the people in the department the benefit of
their gkill.

Now, that method was adopted and it led to the appointment
of what was known as the * surplus property committee,” which
was appointed by organizations representing about 76 per eent
of the newspapers and trade journals of the country. This was
a committee that operated entirely without pay, as a sort of co-
operative service burean of the news and trade papers, They se-
lected or appointed these people who had been in the sales office
preparing the advertisements. The expenses and salaries of
these people were borne by the newspapers through an assess-
ment pro rata upon the newspapers carrying the advertisements,
the figuring of the assessments and the collection from the
newspapers being earried out by this committee,

Mr. STENGLE. Did that committeg fix the space limits of
the advertisement, or did the department?

Mr. WAINWRIGHT. Not at all. This committee had noth-
ing to do with the selection of the publications nor with the
actual placing of the advertisements and the amount of the
space occupied. That has been retained in the control of the
officers of the department itself, and I may say has been very
jealously guarded.

Now, the result of this system has been a very much lower
advertiging cost.

It has cost the newspapers themselves less, and the Govern-
ment has been spared the expense of preparing or writing the
advertising copy.

Mr. JOHNSON of Kentucky. Does the gentleman gay the
go;ver;iment has net been at any expense in paying for adver-

sing

Mr. WAINWRIGHT. Obh, notat all. I mean for the expense
of this service,

Mr. JOHNSON of Kentucky. What service?

Mr. WAINWRIGHT. Of preparing the advertising matter.
The expense of advertising has been, on the whole, about one-
half of 1 per cent of the amount of the sales,

Mr. JOHNSON of Kentucky. But did net the arrangement
permit a few men to go out and gather $57,000 for themselves
which could have been saved if the Government had placed these
advertisements directly in the newspapers?

Mr. WAINWRIGHT. The Government does place them di-
rectly in the newspapers.

Mr., JOHNBON of Kentucky. But did not the newspapers
pay approximately $57,000 in order to get these advertisements,
when they could have gotten them for nothing?

Mr. WAINWRIGHT. Neo; I do not think that is a correct
statement of that.

Mr. JOHNSON of Kentucky., It is absolutely correct.

Mr. WAINWRIGHT. During the last year, as I recall, the
amount was $38,000. Of course, it has not been a payment by
the Govermment. What the gentleman means ls: Why did mot
the Government prepare these advertisements and assess them
against the newspapers? The answer to that is that it is con-
trary to their practice.

Mr. JOHNSON of Kentucky. But it is a practice about
which we are complaining, if the gentleman will permit the

om.

Mr. WAINWRIGHT. T will say that the department may
be able to get along with the $50,000 previded in this bill for
next yvear's business, and I believe it can be done within that,
This whole arrangement has been so advantageous to the Gov-
emmbt;nt in my judgment, that T sheuld rather hope it would
Dot

Mr. STENGLE. Will the gentleman yield?

Mr, WAINWRIGHT. Yes.
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Mr. STENGLE. Will the gentleman insert in the Recorp,
while he is inserting other things, the rate per line per thousand
circulation that is to be paid for this wonderful service?

Mr, WAINWRIGHT. I will say to the gentleman that I
shall be glad to furnish that information, if it is practicable to
do 8o,

Mr. STENGLE. The reason I ask that is this: Having had
some experience in that line, the wonderful service the gentle-
man refers to as having been brought about by a board that
was without the pale of the department has been included in
that charge and the Government paid for it

Mr. WAINWRIGHT. DBut I sobmit to any gentleman who
has had business experience that an advertising -rate of one-
half of 1 per cent is a very, very low rate. I am teld that the
average rate for merchandise advertising runs from 3 per cent
to 11 per cent.

Mr. STENGLE. Does the gentleman refer to one-half of 1
per cent per line or of the total sales?

Mr. WAINWRIGHT. 1 mean on the total sales.

Mr. STENGLE. The gentleman means on the results?

Mr. WAINWRIGHT. Yes

Mr. STENGLE. But the average advertiser does not guar-
antee results.

The CHAIRMAN.
expired.

Mr. HILL of Maryland. Mr, Chairman, I rise in opposition
to the pro forma amendment,

The CHATRMAN, The gentleman from Maryland is recog-
nized.

Mr. HILL of Maryland. Mr. Chairman and gentlemen of the
committee, we are all entirely in favor of conducting the activi-
ties of the War Department at the least possible expense, and
I am sure there is no one on this side who less desires to cast
imputations of unfairness on any of those who have been work-
ing for the Govermment than the gentleman from Kentucky
[Mr. JorNsoN]. -

I have listened with a great deal of interest to the remarks
of the gentleman from New York [Mr. Warvwrigatr], the
former Assistant Secretary of War, 1 have absolutely no
personal knowledge of the matter and I have no personal
knowledge of the aunctioneers, except that I have known them
by reputation in Baltimore for a long time.

I received a few moments ago by mail, sent over from my
office, a letter from the auctioneers calling attention to certain
points, and I think it is only fair to the House that I take a
moment and present those matters, Here is a letter from
M. Fox & Sons Co., auctioneers and liquidators, 202 Hearst
Tower Building, Baltimore, Md.

Before reading this letter I think if is only fair that the
committee should know that the employment of M. Fox &
Sons Co., auctioneers, is not a new thing and dating from only
a recent administration in the War Department, but that if
there is any just criticism of these auctioneers or the system
under which they were employed, that eriticism should begin
back in 1918 and should be made equally in those days if it
is proper to be made now.

Back in 1918, on October 14, at Camp Meade (Admiral), Md.,
these auctioneers had charge of a sale at the remount station,
amounting to $7,294.50, and of which sale Maj. P. F. Meade
was in charge. On November 5, 1918, at Camp Dix, Wrights-
town, N. J., there was a sale of remount horses, mules, harness,
and wagons amounting to $11,189.50, of which Capt e 8 A
Turnham was in charge, and on December 28, 1918, at Camp
Meade (Admiral), Md., there was a sale amounting to $5,704,
of which Maj. P. F. Meade was in charge.

I have here a list of the sales which these people have made
for the Government, and I ask unanimous consent that I have
permission at this point to insert this list of sales in the
Recorp for the information of the House, also the letfers from
the War Department in relation to these sales,

The CHAIRMAN. Is there objection to the request of the
gentleman from Maryland? [After a pause.] The Chair hears
none,

The list referred to follows:

The time of the gentleman has again

War DEPARTMENT,
OFFICE OF THE QUARTERMASTER GENERAL,
Washington, January 30, 1988,
Mr. Roserr Fox,
213 Courtland Rtreet, Baltimore, Md,

Dpar MR, Fox : I take pleasure in forwarding you this letter to bear
testimony of your excellent work in the sale of over 40,000 eurplus
horses and mules for the United States Army. Your sales started in
October, 1918, and have continued to practically the present date. I
war personally present at most of the larger sales and can, therefore,
gtate from first-hand knowledge that your work was efficient, thor-

ough, and highly satisfactory, as shown by the prices secured ; and that
you always had the futerest of the Government at heart.

Your acquaintance and personal contaet with all the large horse and
mule dealers in the East, your extensive mailing list, and your correct
system of advertising always insured a large attendance at sales, spir-
ited bidding and, consequently, bronght good prices,

Yours sincerély,
C. L. Bcorr,
Major, Quartermastier Corps.

Remount division—~Sales for the remount division included horses,
muled, harness, and wagons.

Date. Place of sale. Amount. Officer in charge.
1918,
Oct. 14 | Camp Meade, Admiral, Md $7,204. 50 | Maj. P. F. Meade.
Nov. & Camp Dix, Wrightswwn, 11,189, 50 | Capt. J. D, Turnham,
Dec. 28 Csmp Mmd.e. Admiral, Md. 5,704.00 | Ma). P. F. Meade,
1919,
Jan. 3 Ca\:Tn% Dix, Wrightstown, 6,673.50 | Capt. J. D. Turnham.
7 Céﬁn% Green, Charlotte, 830, 403.00 | Capt. B. R. Whitthorn.
7 | Camp Meade, Admiral, Md. 59,368, 00 | Maj. P. F. Moeade.
7 Cab?u Dix, Wrishtswwn, 61,667. 50 | Capt. J. D. Turnham.
#| Cam Jsckson. Columbia, 13,878.66 | Maj. J. R. Valentine.
14 | Camp Upton, Yaphanks| 43,116.00 | Capt.J.J. Byme.
21 cgﬁs TJackson, Columbis, | 103,105 50 | Maj. J. R. Valentine.
93 | Camp Dix, Wrightstown, |  74,806.50 | Capt. J. D. Turoham.
N.
28 CampMauda Admiral, Md_| 120,190.00 | Maj. P. F. Meade.
30 L?qm Upton, Yaphank, 95,093, 50 | Capt. J. J. Byrne,
Feb. 5 C:‘;qu;]} ‘Dix, Wrightstown, 81,600, 50 | OCapt. J. D. Turnham.
7 C:;;J:ﬁp'\?vndgwnrth, Spartan- | 164,512.00 | Capt. P. J. Burdette.
urg, 4
10 C%mg Jackson, Columbia, 152, 448. 00 | Maj. J. R. Valentine.
12 | Camp Lee, Petersburg, Va__|  215,850.00 | Ma). E. G. Cullem.
14 C%m Bevier, CGreenville, 104, 200. 00 | Capt. 0. L. Overmeyer,
17 C:;rm " Dix, Wrightstown, 59,237.00 | Capt. J. D. Turnham.
17 | Camp Wadsworth, Spar- | 122,000.00 | Capt. P. J. Burdette,
tanburg, 8. C.
19 Ca}xlnp QGreen, Charlotte, 144,018, 50 | Capt. B. R. Whitthorn.
21 | Camp Maade, Admiral, Md. 90,838, 00 | Maj. P, F. Meade.
28 | Cam Wmisgurt , Spar- 07, 195.00 | Capt. P. J. Burdette.
tanburg,
Mar. 8 C:;ma Jnckaon. Columbis, 296, 600. 00 | Ma). J. R. Valentine.
7 OamB Sevier, Greenville, 120, 524.00 | Capt. 0. L. Overmeyer.
10 Camp Meade, Admiral, Md. 71,205.50 | Maj. P, F. Meade.
19 asma Jackson, Columbi Sy 125, 180. 50 | Lieut. Col. A. E. Wilbourn.
28 | Camp Meade, Admiral, Md. 49,880. 50 | Maj, P. F. M
Apr. 23 | Oamp Lee, Petersburg, Va.. 98, 200. 00 | Maj. E. G. Cullem
25 | Onmp Meade, Admiral, Md.| 115,685 50 | Maj. P. F. Meade.
28 (.‘-?qmp“' Upton, Yaphank, 96, 096. 00 | Capt. J. J. Byrne.
30 Cu§ﬁ§ Dix, Wrightstown, | 51,626 60 | Capt, J. D. Turnham.
May 2| Cam bevaus, Ayer, Mass... 868,50 | Licut. Col. C. W. Neal,
June 17 |....: 13,164, 50 | Capt. Howard Farmer.
19 Czﬁng Dix, Wrightstown, 254 Capt. J. D, Turnham.
21 | Camp Meade, Admiral, Md. 15, 860. 00 | Lieut. . Raschka.
Aug. 11 C%Jmp Dix, Wﬂghtswwn, 95, 306. 50 | Capt. J. D, Turnham.
14 | Camp Mnade. Admiral, Md_ 26, 554. 50 | Lieut. E. Raschke.
18 CﬂNmD Upton, Yaphank, 133, 100. 00 | Capt. J. J. Byrne,
Sept. 22 | Camp Lea, Petersburg, Va..| 154,318, 60 | Lieat. Col. Robert Sterrett.
Oct. 21 | Camp Meade, Admiral, Md_ 85,221.25 | Lieut. H. E. Hagan.
27 Fort Meyer, Fort Meyer, 3,129.50 | Maj. W. A, Gray.
Dec. 3 cs]‘qm?[ Dix, Wrightstown, 534. 50 | Capt. J. D. Turnham.
[ Frvon!; Royal, Front Royal, 13, 502 50 | Maj. M. G. Richardson.
o
11 | Camp Meade, Admiral, Md. 4,357, 50 | Lieut. H. E. Hagan.
1920,
Jan. & | Camp Lee, Petersburg, Va.. 435,023, 50 | Lieut. Col. Robert Starrett.
do 17, 085, 00 Do,
53,212, 00 Do.
uly 27 do 5,047, 50 Do.
Aug. 19 Frlmt Royal, Front Royal, 7,380, 50 | Capt. L. A. Beard.
Bept. 27 C?\r'n% Brage, Fayetteville, 4,205.00 | Maj. A. M. Reeves.
Oct. 21 | Camp Meade, Admiral, Md. 870.00 | Lieut. J. T. McKay.
Nov. 22 Cnﬁn[.} Dix, Wrightstown, 29,052, 00 | Capt. L. Martin.
1021, B
Mar. 22 | Oamp Meade, Admiral, Md. 7,227.00 | Lieut. J, T, McKay.
Apr, 18 Lamg Juckson, Columbia, 80, 562. 50 | Capt, E, Raeder.
July B e do 8,521, 00 | Capt. J, W. Timmons, jr.
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Remount division—Sales for the remount divizgion included horses,
mules, harness, and wagons—Continued,

Date. t Place of sale. Amount. Officer in chargo.
1621,
Aug. 2| Camp Lee, Petersburg, Va_. $7,848. 00 | Capt. E. Berg
8 C%m Jackson, Columbia, 6, 206,50 | Lieut. Col. 8. Coleman.
8 1h’&itan Arsenal, Meiuchen, 2,000, 00 | Lieut. J,J. Brean.
12 C:}:np Dix, Wrightstown, 11, 677. 00 | Capt. J. P. Neu
22 ang Jackson, Columbia, 85, 562 00 | Lieut. Col. 8. Coleman.
26 (‘arnp Meade, Admiral, Md. 78,478.50 | Lieut. J. T. McKay.
Bept. 15 Ord_nsneaP tlteser‘; ve Depot, 1, 719.00 | Capt. Btuart Coopar.
oint, Va.
£ PRLER, O e R L S L, 674. 50 | (U. 8. Navy.)
18 (‘amp Les, Petersburg, Va._. 2 626.00 | Capt. E. Berg.
26 | Cnmp Eustis, Lee Hall, Va. 1, 66L 00 | Capt. J. L, Corbett.
27 Wulghir Regl (E:[nspn.ul, Wash- 2,827.50 | Capt. J. Van Ness Ingram.
ington, 3
|"0ct; 18 Ar\my supply base, Norfolk, 2,576, 50 | Capt. J. L. Slade.
| Nov. 17 | Camp Meade, Admiral, Md_ 9,871. 50 | Ma}. Geo. Lubaroil.
21 C:émp Jackson, Culnmbla. 23,607.00 | Capt. John Fawestt.
3 (‘um;; Dix, Wrightstown, 23, 637,50 | Maj. Emil Engel.
1922,
Mar. 6 Ar‘:?ny sapply base, Norfolk, 2,78L.50 | Capt. W. M. Pierce.
i,
27 | Camp Meade, Admiral, Md. 14,818, 00 | Lisut. J. T. McKay.
Bept. 20 Ar{;ny supply base, Norfolk, 1,410.00 | Capt W. M. Pierce.
1 8.

WaARrR DEPARTMENT,
OFFICE OF THE QUARTERMASTHR GENERAL OF THE ARMY,
Washington, July 18, 1922,
M. Fox & Hoxs Co., .
218 Courtland Street, Baltimore, Md.
GENTLEMEN : After close observation and personal contact extending
over a period of more than one and one-half years in conmection with
your services as auctioneers at sales of surplus Government property
I have no hesitation in stating that your work in that behalf has
been eapably and efficiently performed.

The manner in which these sales have been conducted by you speak |

of a high degree of capacity and abllity in this fleld, and the results
attained, as evidenced by the prices reallzed at these auction sales,
have been uniformly favorable.

Your dealings with the Government and the purchasing public have
been honorable, fair, and impartial, and I unhesitatingly recommend
you to anyone needing the services of a successful and high-class
auctioneer,

Truly yours,
L, E. Haxgox,
Ideutenant Colonel, Quartermaster Corps,
Ohief, Burplus Property Division,
urplus pro division—~Sales for the surplis pro division in-
£ ;‘gtdgdpa f-?&'f range of commoditics, mma caffaﬁ? gnd equipage,
tertiles, subsistence, leather and harness, hardware, tools and ma-
chinery, clectrical equipment amd supplies, metals, paiuts tebacco,

household and office furniture, stationery and office supplics, water
transportation materiel, general supplies, ete.

Date. Place of sale, Amount, Officer in charge.
1920,
June 11 mxnrmmde er depot, Balti- £84, 200. 00 | Ma). A. D. Hughes.
more,
24 Amr sn;!p'.[y base, Norfolk, 27,208.00 | Lieut. Col. G. G. Bailoy.

Dec 2 Coltam Warehouses, Balti- 15, 246. 70 | Maj. W. E. Murray.
more, Md.

1921,
Jan. 19 Army snpgiy base, Brook- 109, 977. 14 | Lleut. Cal. J. R. Pouria.

Feb. 28 |..... d 02 L s eeysaasanseness] - 204 G0X 00 Do.
Mar. Colgate Warehouses, Balti- 29, 306. 50 | Maj. J. P, Keeler.

more, Md.
Az;ny supply base, Norcfolk, 117,463. 12 | Capt. Ed. Berg.

2

June 28

July 1 Am?y supply base, Kear- 88,306, 77 | Lieut. Col. J. W. Pourie.
25
30
a

ney, N.

Qté:ll'm::lagax depot, Phila- 33, 029. 22 | Maj. Chas. E. Jones.
Aug. Army supply base, Brook- | 1,208, 00888 | Lieut. Cal. J. R. Fouris. ,
| Sept. c.lyi?;m Warehouses, Balti- |  26,424.65 | Capt. J. H. Dent.
13 Qll:lltjiur{:'rriflgter depot, Wash- 15, 717. 27 | Col. H. C. Bonnycastla.

ington, D. C,
20 | General rmrvadupot, Sche- 122, 225,40 | Capt. C. A, Kraus,
nectady, N. Y,

Oct. 6 | General reserve depot, New 141, 608. 08 | Col. G. G. Bailey.
Cumberland, Pa.

11 | Quartermaster depot, Pitts- |  65,283.50 | Capt. T. R. Manl,
18 Al."l?nm:.!smipply base, Norfolk, 83,692.80 | Capt. J. L. Slade.

a.
31 | Camp Lee, Petersburg, Va..l  112,808,77 | Capt. E. Berg,

Surplus property division—Continued.

Date. Place of sale. Amount. Officer in charge.

1921,
Dec. 16 | Army mp@ly base, Brook- | $380,040. 65 | Lieut. Col. J. W. Pouria.
iyn, N. X.

1922 2
Jan. Golgsta Warehouses, Balti- 104, 521. 45 | Capt. J. H, Dent.
unmt'uilrmﬁve depot, Bche- 267,283.18 | Capt. O. A, Erans
nectady,
17 | Genoral reserve depot, New 44, 087. 95 | Col. G. Q. Balley.
Cumberland, Pa. «
24 Q[t:)artegn;sw depot, Pitts- 161, 749, 50 | Capt. T. R. Maul
g J
Feb. 2| Army supply base, Norfolk, | 104, 525.36 | Capt, L. 8. Woods.

= o

8 Quar:ermgteé depot, Wash- 50,000.13 | Lieat. Col, Q. O. Zollars.
ington
24 | Colgato Wstehm.lses, Balti- 20, 837,98 | Capt. J. H. Dent
more,
Apr. 19 Ar‘}ny snpply base, Norfolk, 89, 098,30 | Lieut. Col, J. R, Pouria

General reserve depot, 247, 810. 73 | Capt. C. A. Kraus,
Behenectady, N. Y.

A.liufy supply base, Boston, 323,077, 08 | Lieut. Col. Clyflard Jame.

May G%nggwrmwe depot, New 63, 668. 54 | Lisut. J. B. Joseph.

June Ar“;ny supply base Nur!olk 145, 078. 75 | Capt. W. M. Pierco.
Q?Sru:'msst%depﬂt Wash- 114, 484. 04 | Maj. C. B. Eckels.
Cam‘r u’umbird Baltimore, 4,004 42 | Capt. J. L. Bhanlay

Aug. G?:meml reserve depot, Co- 1,574.37 | Lisut, E. R. Btevens

Army @l! base, Brook- | 1,400, 385.00 Col. F. W. Van Duyna
Ar‘any sum:nly buse, Norfolk, 31, 586,81 | Capt. W. M. Pierca.
0.

Camp Meade, Admiral, Md.. 7,520.25.| Capt. H. H. Reaves,
A:g‘ny sup ﬂy‘r base, Port 46, 516. 66 | Capt. W. E, Cashman.
ewark, N. J.
Camp Meade, Admiral, Md_|  188/871.08 | Capt. H. H. Reeves.
wam depot, Teflor- 200, 474. 43 | Maj. Jos. D. McKeany.
sonville,
20 | Army supply base, Norfolk, | - 543, 745.85 | Capt. L. 5. Woods.

Oct, 11 Cn;flitmm Field, Arcadia, 21,588.34 | Capt. W. R. Maynard,

24 | Air intermediate e depot, 7,155.21 | Maj. R. 8. Brown.
Montgomery,

Nov. 2 Army mpply{qwo. Norfolk, 83, 003.50 | Capt. L. 8, Woods.

g
b=
oh B wow N 4 %568 R

Sept.

il
3

7l oY d ....................... 8, 174. 00 Do.
Dee. 8 | General reserve dnpot. New 143, 584.27 | Capt. T. J, Powell.
Cumberland,
14 | Camp Meade, Admim] Md. 6,443.88 | Capt. H. H. Reaves.

923,
Jan. 30 A:my supply base, Norfolk, 119, 677. 00 | Capt. L. 8. Woods.

Mar. 6 A{my sm;?ly base, Brook- 713, 465,04 | Maj. W. A. McCaln.
yn, N
Apr. 5| Quartermaster depot, Wash- 32 460, 25 | Col. H. C. Bonnycastla.

on, D.C.
19 | General reserve depot, New 840, 800, 88 | Capt. T. J. Powell,
Cumberland, Pa.

Wik DEPARTMENT,
OFFICE OF THE CHIEF oF AR SEmvice,
Washington, December 29, 1022,
To wham it may concern’

A laborer ig worthy of his hire,” and when his work is well done
he ought to be commended for it. It is in the attitude of employer
the material disposal and salvage section of the Army Air Service
stands.

M. Fox & Bons, auctioneers, during the past summer conducted a
total of seven anction sales of Air Service surplus property, and the
section has every desire to express the highest appreciation and thanks
for the way in which these sales were conducted by its eorps of maost
efficient and obliging assistants, who gave the Government valuoablae
and conseientious service.

It is, therefore, with much satisfaction the material disposal and
galvage section of the Alr Service recommend M. Fox & Sons, auc-
tioneers, as being entirely reliable and efficlent, and who will discharge
with fidelity all sales intrusted to thelr care.

HARRY GRAHAM,
Lieutenant Colonel, Ay Service,
Chief, Material Disposal and Salvage Section.
Air Bervice—Sales for the Air Service included airplanes, airplane

engines, miscellaneous airplane spare parts, metals, vencer, aviators’
afoming, tools and machinery, hordiwpare, cloth, chemicals, ete.

Date. Place of sale. Amount. Officor in charge,
1922 4
June 7 Ml-'rlm depot, Mor- $45,057. 79 | Lieut. U. G. Tones.
| Aug. 24 PnTrk i rhkd, Millington, 17,437.81 | Capt. Paul J. Mathis.
QL.

e = — - -
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Air Bervice, ete.—Cantinued.
Dute. Place of sale. Amount, OfMeer In charge,
1922,

Aug. 20 So&t‘hur Field, Americas, | $100,050.10 | Ma). L. 8. Churchill,
Oct. 11 Cgilitrom Field, Arcadia; 13, 740,58 | Capt. W. R. Maynard.
24 | Air Reserve depot, Mont- 25, 106, 02 | Maj. B. B. Brown.

ROImMEry,
30 | Alr Rt?ss‘:r\m depot, Rich- 148, 07499 | Lieut. A. W. Martinstein.
TG a.
Nov 14 | Air Heserve depot, Long | 122,109.78 | Capt. 8. J. Idzorek..
ek Island City, N. ¥ »
Jan. 24 W‘illel‘;-:;r (\;\"I'Ight Field, Fair- 44,013.77 | Maj. A. W. Robins.
o, hio
Feb. 6| Air Intermediste  depot, 06, 644 50 | Maj. R. M. Jones.
Middlstown, Pa.
May 2 Keills Field, San Antonio, 238,065 36 | Maj. F. D, Lackland.
11 R%(irhufl! Field; S8an Diego, 62,215, 43 | Maj. H. H. Armnold.
June 22| Air Intermediate depot,| 83, 488.62 | Capt. 8. 7. Idzorek,
Middlstown, Pa
WAR DEPARTMENT,
OFFICE OF THE SURGBON GENERAL,
Washington, Februory 15, 1023,
M. Fox & SBoxs Co.,

213 Hi~ Paul! Pluce, Baltimere, Md.

GENTLEMEN : Now that we are elosing up the sales ecampaign on
medical and hospital supplies, I take this occaslon to eéxpress to you
my apprecintion for the excellent results you have obtalned in disposing
of surplus medical material.

Not only your own efforts but those of your very efficient organiza-
tion have brought results which are completely satisfuctory to all con-
cerned in the disposal of these supplies.

Please accept my best wishes for your continued success, and permit
me in closing to again express my deep apprecigtion for the successful
manner in which yon have conducted all sules for this office.

Hincerely yours,
8. 8. CamGcHTON,
Mejor, Medical Corps, United States Army.
Medienl Department —~Sales for the Medical Department included drugs,

medigines, chemicals, hospital and sick-room supplies and eguwipment,
instruments. qnd upplfanws, clothing, ete.

Date. Flace of sale. Amount. Officer in chargs.
1021. |
June 28 Army supply base, Norfolk, $2, 202 50 | Licat. C. G. Manning.
Va
July 28 | Quartermaster depoty Phila- [ 11, 777.81 | Lieut. W. W. Tobin.
delphia, Pa. i
Oct %7 All-my ﬁ_.\p?ly base, Brook- 58,817.94 | Col. F. M. Hartsock.
Dee. 9| Quarfermaster depot, Phila-|  35,561.74 | Licut. W, W. Tobis.
. delphia, Pa.
1
Aug. 15 M‘}n? supply base, Norfolk, 2,700.00 | Lieut. C. G. Manning.
Ll S B} S | 80,322.75 | - Po.
1 Car;stmm Fiuld, Amndia. 2,709. 50 | Capt. W.. R Maynard.
Oct. 27 | Quartermaster depot, Wash- 140, 306, 61 | Maj. B. B. Creighton.
Nov. 16 .Quarterd i1 mrinspl;crciepot, Phila- |  41,547.27 | Lieut. J. O. Schwieger.
de A
Deo. & Q‘limr{:?m%t%depot, Wash-|  B4,077.85 | Ma). 8. B, Oreighton,
ngton, :
7 1 reserve depot, New £4,382. 87 | Capt. T. G. Willinms:
Cumberland, Pz
1 i L
Fob. 1 Ali-my §|:.1p 'y base, Brook- 264, 630. 62 || Lieut. Col. Carroll D. Buck.
June 25 | Quarfermaster depot, Wash- | 10,587, 51 | Maj. 8. 8. Crefghton.
ington, D. C.

WAR DEPARTMENT,
Orricn oF Came TUTrniries QFFICHR,
Camp Abraham Hustis, Va., April 7, 1920,
From : Maj. W. R. Richards, utilities officer, Camp Bustis, Va.
To: M, Fox & Sons Co., Baltimore, Md.
Attention Mr. Robert Fox,

Subject : Bales report.

My Dear Mnr., Fox: I take great plemsure in thanking you for the
lighly suecessful manner in which our sale was condueted at this camp
yesterday, As this was the first sale of this kind in this locality, the

amount reslized was In excess of what we expected, the gales totaling
$84.926.50,

The value of the equipment sold yesterday, in my estimation, was In
the neighborhood of §70,000, so the difference realized on this gale was

I owing entirely to your efforts and the very successful manner in which
the sale was handled. :
Any recomméndation which I may make in your behall could not ex-
tend to you my appreciation for your efforts in our behalf.
Allow me to sgain assure yon of my hizhest appreciation to you and
all your assoclates connected with you in the bandling of this sale.
Wishing you all the success possible, and I will be very glad if the
occasion arises 1o have you bandle anolber sale for us, I remain,
Yours very: truly,
W. R. RicHARDS, y
Major, Quartermaster Corps, Utililies Oficer.
Salvage division—~Salvage material refers {0 articles worn owi and
nat fit for repuir or igning. The scope of commodities under
thia heading embraced clothing and equipage, leatheér and harness,
machinery, scrap metals, office furniture and equipment, cte,

Date: Flace of sale. Amount, Officer in charge.
1921.
July 18 | Cam Lee, Potersburg, Va.. $4,718.25 | Capt. E. Berg.
Sept. 16 fi_._ A e e AT B Do.
Crun‘p Meada. Admiral, Md. 52, 508. 25 | Lieut, W. }. Gainey.
Dec. 19 |.__..do_____ iy il i 20,963.25 | Lieut. J. T. McKay.
1943, -
Jan, 17 Gecnmﬂ Teserve dannt New 11,807.19 | Lieut, J. B, Joseph.
24 m Pitts- 1, 247.61 | Capt. T. R. Maul
burgh, Pa
Mar. 16 Ar\;;ry supply bass, Norfolk, 330, 791. 44 | Capt. W. M. Pierce.
.
Apr. 29 Amlymmh base, Bostan, 460,28 | Lieut. Col. Clyflard mm
May 22 Ar‘?:x supply base, Norfolk, | 431, 857.91 ]
]
Camp Meade, Admiral, Md. 88,919, 38 | Capt. L. B, Bowm:ln.
June 7 Ai{ismmdapot Morrison, 1,198, 00 UL G Jomes,
Aug. I A.rm!mppfy base, Norfolk, 61,810.25 | Capt. H. H. Norton.
18 Cs.mp Meade, Admimi, Md_ 17,964. 32 | Lieut. J. T. McKay.
Sept. 6 ArmN ¥ suprr!sv 6,462.27 | Capt. W. E, Cashman
mrm'
Oct. @ A.rm"]r ¥ supply bm Norfallk, 112,667.00 | Capt., L. 8. Woods.
11 (.‘-:Eﬁ'trum Field, Arcadia, 3,004 10 | Capt, W. R. Maynard.
Nov. 11 G;”mmnue depot, South Am- 8,807, 50 | Capt. Jos. 8. Crane.
¥, N.
2 Arvﬂ_uﬂllpplymemﬂk. 0,890, 50 | Capt. L. 8. Woods.
Dec. 14 | Camp Meade, Admiral, Md. 17,784 42 | Licut. G. B. Kidwell.
15 | Ordnanece depot, South Am- 1, 535 00. | Capt. Jos. 8. Crane.
ey boy, N. J.
1
Jan, 30 Ar‘}ny supply base, Norfolk, 8,044, 50 | Capt. L. 8. Woods.
Feb. 20 | Fort Myer, Va_..... A IRt 'y 10,974 34 | Lient. Chas. E. Ehle
June 30 Ar‘:rny supply base, N 5,222 03. |, Capt. L. F. Pape.
8. |

SaLvagE Boarp, WAr DEPARTMENT,
Orrice oF THE CHIER OF ORDNANCE,
Washington, November 17, 1920.
M. Fox & Soxs €o,,
20-26 South Paea: Street, Baltimore, Md.

GeENTLEMEN : It I8 the desire of the Ordnance Balvage Board to
express its appreeiation of the efficient and businesslike manner in
which you handled the several auction sales which have been con-
ducted for the disposition of surplus Ordnance property.
~ There have been innumerable difficulties attemdant upen the sales
which have been given to you, and the manner in which you have sur-
mounted these difficulties and the efficient and courteous service which
you have rendered’ the Ordmmsce Department should be a source of
much gatisfaction to yom as it undoubtedly is to the Ordnance
Department.

The reports of the results of the aunetion sales whiclk you have con-
dueted show that you have secured prices which in the majority of
cases greatly exceeded the expectations of the Salvage Board repre-
sentatives.

I wish also to thank you personally not only for the results which
you have obtained but for the forbearance amd courtesy which you
have shown uunder trying conditions.

You are to be especially commended for the catalogne which you
prepared covering the auction sale at Aberdeen Proving Ground on
November 11, 1820. It was ome of the best that I have ever seem,

It is the hope of the Ordnance Balvage Board that we will be able
to continue to make use of your services in the further disposition of
surplus property.

Yours very ftruly,
DwigaT K. SRURTLEFF,
Major, Ordnance Department, United Btates Army,
Chairman Ordnance Balvage Board.

-
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Ordnance Department—=8ales for the Ordnance Department included
tools and machinery, electrical supplies and equipment, plumbing
fizxtures and supplics, offfce furniture, hardware, metals, eto.

MarcH 25,

Motor Transport Division—DMotor tr

ort sales involved touring cars,
auto trucks, trailers, motor eycles, b

cles, and tiree—Continued.

Date. Place of sale. Amount. Officer in charge.
Date. Place of sale. Amount, Officer in charge.
1921,
1920 Wibio July 8 Orl;:lémnﬁe chepoe, South Am- 8,075.80 | Maj, Jos. 8. Crana,
May 28 | Park Plant, Baltimore, Md_.| $158, 540.72 | Lieut. R. O. . y, N.J.
Aug} 6 | Aberdeen Proving Grounds, 123,288, 60 | Col. H. W. Schull. 12 an:srmasw depot, Jef- 76, 782. 00 | Lieut. Col- L. D, Cabell.
Aberdeon, Md. fersonville, Ind,
Nowvil¥ bl o os vt o sy 48,220, 19 Do. 19 | Camp Lee, Peters Va.. 405.00 | Capt. E. Berg
D A R e P B, 255, 60 Do. 20 | Goneral reserve depof, New 6, 666.00 | Lieut. J. B Joseph.
Cumberland, Pa.
1022 Aug. 1 Ar‘n;ny supply base, Norfolk, 8, 550,00 | Capt. W. E. Durst.
i R e e s et ey e 50 | Col, W. H, happat. . .
SN, 89 BA Xechapon 3 Ca(’)nhi' Bherman, Chillicothe, 6,921 50 | Capt. M. O, Boone.
0.
War DEPARTMENT, Oct. 21 | Camp Meade, Admiral, Md. 6, 039, 50 Ca‘pi.]d O. 'A. Schwartz.
‘waelder.
OFFICE OF THE DEPOT QUARTERMASTER, 24 | General reserve depot, New €0,000.00 | Lieut. J. B. Joseph.
QUARTERMASTER INTERMEDIATH DEPOT, Cumberland,
Jeffersonville, Ind., April 29, P21, Nov. 3 Gﬁhl:ggl u;’esgg: depot, Co- 60, 503. 50 | Lieut. E. Hostetter.
From : Communding officer, 8 |.Camp Jesup, Atlants, Ga.__ 30,988.00 | Lieut. Col. W. R. Kendrick
To: M. Fox & Sons Co,, 213 Courtland Street, Baltimore Md. Dec, 30 | Camp Eustis, Lee Hall, Va_. 014.00 | Capt. J. L. Corbett.

Attention Mr. Robert Fox. 029, K

.-I'G

Subject: Publie sale of nuto vehicles April 28, 1921, F;h. 24 | Camp Holabird, Baltimore, 28,415, 50 | Lient. Col. Geo. E. Ball
1, The writer desires to express his appreciation of the “manner e uffalo
in which you handled the public sale of motor vehicles at this depot i i _ma?rve i ! ok et A
on April 28, 1921, The results obtained were extremely satisfactory, | June 7 | Alrservice depot, Morrison, 470.00 | Capt. J. L. Corbett.
and the methods and means used by you in conducting this sale meet July 15 Cu:b Dis, Wrightstown, 4,183 50 | Lieut.J. H, Holder.
. with the full approval of the undersigned. ol =
- 2. The way in which you conducted the preliminary arrangements zn C‘.‘h‘{"(]’ Holabird, Baltimore, 87,193.60 | Lieut. Col. Geo. E. Ball.
-‘-i:':_o_f"tll_e sale, your actlvity, the actual selling, the closing thereof, the Aug. 1| Ordnanee depot, South Am- 8,262.75 | Capt. Jos. 8. Crane.
3 Juunner in which you cooperated with the officers of this depot, and boy, N. J.
7" the”interest displayed by you in conserving the interests of the War 3 G&lmergi m“'é'ﬁe depot, Co- 28,505.00 | Lieut. E. R. Stevens.
=7 Department call for most favorable comment, Sept. 19 Quﬂﬁe&mo‘dwﬂ. Jef- | 182,126.00 | Capt. H. H. Noyes.
J e, Ind.
m];'-:.m';[::::rwriter desires to cmmratu;ate you upon your ability as an 4 Alrfmr:;w; depot, Middle- 9,220.50 | Capt. H. R. Springer.
- town,
L. D, CABELL, Nov. 10 | Ordnance depot, South Am- 744.50 | Capt, Jos. 8. Crane.
Commanding Officer, 1993 boy, N.J.
Motor Trausport Division—Motor transport sales involved touring cars, | Mar. 30 | Columbus, Oblo.u.oooooo.. 17,137.50 | Maj. H. M. Trippe.

auto trucks, trailers, motor cycles, bicycles, and tires.

Date, Place of sale. Amount, Officer in charge,
1919,
Sept. 8 | Ordnance D(}pot, Bouth $30,755.00 | Maj. Jos. 8. Orane.
Amboy, N. J.
18 | Camp Hofabird, Baltimore, | 11,041, 50 | Maj. R. 0. P. Evans,
2. HON s i Lo i -] 17,543.50 Do,
Oot. 2{.....do 26, 345. 00 Dao.
[l WSy (. [+ S Lk e L 45, 245, 00 Do.
{3 M fs [ IESRTRT R S 52 58, 410. 00 Do.
17 | Camp Meado, Admiral,Md._ 31,252.60 | Lieut. B. A. Stoll.
3 C%?C[J Holabird, Baltimore, 121,415.00 | Maj, R. O. P. Evans,
{7 Gt P L AL 64, 037. 50 Do.
31 | Raritan Arsenal, Metuchen, 17, 530.00 | Capt. E. 8. Miller,
Dee. 2 orﬁ?'umamm. Baltimore, | 354,647, 00 | Maj. R. O. P, Evans.
.
5 | Edgewood Arsenal, “Edge- 920. 00 | Licut. Philip E. Iversen,
wood, Md.
1920,
Feb, 27 | Ordnance depot, South Am- 12,800. 00 | Maj. Jos. 8. Crane.
¥, N. J.
Apr. 6| Camp Holabird, Baltimore, 34,763.00 | Ma). R. O, P. Evans,
16 | Aberdeen Proving Grounds, 5,010.00 | Lieut. Col. I, A. Brooks, ir.
Aberdeen, Md. 5
May 7 Orgonnn;&e ?opot. South Am- 2,982 60 | Ma}. Jos. 8. Crane,
y, N. 7,
o ety N e bR S 5,225, 00 Do,
Nov. 12 Rﬁﬂ?n Arsenal, Metuchen, 8,631, 00 | Captain Zellers,
27 | Ordnance depot, South Am- 4,713. 50 | Ma). Jos. 8. Orane.
o boy; N. J.
1921,
Jan. 18 | General reserve depot, New 7,055.00 | Capt. E, G, Coursen, jr.
Cumberland, Pa.
Feb. 17 Ca}\!}lg Holabird, Baltimore, 375,040, 00 | Lieut. Col. George E. Ball.
Apr. 7| CampJesup, Atlanta, Ga... 35, 589.00 | Lieut, Col, W, R, Kendrick,
14 Ctzgl l\s:l?arfmyle. San An- 33, 837. 00 | Captain Ellis,
T, ¥
22 | Camp Boyd, El Paso, Tex. . 26,147.00 | Maj. R. Butler.
28 | Quartermaster depot, Jel- 71, 578,00 | Lieut. Col. L. D. Cabell.
fersonville, Ind.
May & Genmt-:ld resavan depot, Sche- 20, 004. 00 | Capt. O. A, Kraus.
nectady, N. Y.,
12 Ordnnné depot, South Am- 99, 574. 00 | Maj. Jos. 8, Crane.
Jone 35| Cstin oo, ‘Petersburg, Va.. 3,900. 50 | Capt. H. 8. Evans.
24 | General reserve depot, New 12, 766.30 | Liout, J. B. Joseph.
Cumberland, Pa.
July 7| Army supply base, Port 9, 555,10 | Capt. Wim. E, Cashman.
Newnark, N. J.

2915 THirTEERTH STREET NE.,
Washington, D, C., September 3, 1920.
Mr. Roeerr Fox,
Care of M. Fow & Sons Co.,
20-26 South Paca Street, Baltimore, Md.

DeAr Mgz, Fox: It'was my intention before leaving the Army to write
you officially regarding the satisfactory manner in which your company
handled the varions auction sales of surplus construction materinl
for the Construction Division.

In carrying out the agreement under which the sales were held,
your company more than fulfilled the promjses made to me In regard
to assistance and cooperation prior to the sale itself and the actual
holding of the auction,

I feel that it is due you to have a statement of this nature, and I
would add that should I personally have any similar material to dis-
pose of it will give me great pleasure to have you handle the work,
for I know that It would be well and satisfactorily done.

Yours very truly,

J. H. KLINCK,
Formerly Major, Quartermaster Corps,
Officer in Charge Procurement Divisfon,
Construction Division of the Army.

Construotion division—~Sales for the conslruction division comprised
h&dﬁ'f” contractors and builders’ equipment and supplics, pipe and
t

{J ings, valves, tools and machinery, electrical supplics, plumb-
ng flztures and supplics, ete.

Date, Place of sale, Amount, Officer in charge.
1920,
Apr. 6| Camp Eustis, Leo Hall, Va.| $75 082 35 | Maj. W. R. Richards.
8 Ar‘truy supply base, Norfolk, 61,734.00 | Maj: L. G. Thom.
B
9 | Camp Alexander, Newport 0, 548, 00 Do.
News, Va.
June 30 Cahrzng Dix, Wrightstown, 68,019, 37 | Capt. G. B, Bureh.
1921, e
Mar. 18 I’ug{thuHonry. Baltimore, 1,075.00 | Major Gray.
May 24 | East Potomac Park, Wash- 1,675.00 | Lieut. Col. H. L, Evans.
in%:.on. D. 0.
24 | Was 1nigtou Barracks, 666, 00 | Capt. Nels J. Thorad,
Washington, D. O.
Dec. 30 | Camp Eustis, Lee Hall, Va 500.00 | Capt. J. L. Corbett,
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Engin Departmeni—~al the Dn, Department embraced The CHA s : -
n!:“uudepmcmu;crg en?iwig:ﬁg mzm?u ?ﬂlm and eguip- land has em 126 Kate. o thE BEiGmEn, Sakn Abary:
+ ment, railroad supp fes and oquipment, dron and & cel, el %
L?}n??v% of Muryland. I ask unanimous econsent to pro-
5 cee 0 minutes more, Mr. Chairman.

Date. Flace of sale. Amount. Officer in charge. Mr. DOWFLL. I ask that it be made five minutes, Mr.

Ch'lz;ilrnumc i{:)\enause I want to ask a question.
Mar; 16 A_'l\'l;[;}' supply base, Norfolk, $6, 803,71 | Capt. H. O. Whitehurst. The éhnlr hgrii‘lklgne L fhere - ohjectign bitier . parened
Apr, 10 ) 4,252, 01 Do, Mr. HILL of Maryland. Now, just one word, gentlemen, and
i then I shall be glad to yield for questions. I wish again to
i ! point out thet this company has been serving the War Depurt-
R e s s a5 AP Trie. meut since October, 1918 ; that their activities ave listed in the
list which I have filed, and that they have conducted one sale

Mr. HILL of Maryland. The letter to which 1 referred con-
tains in it a statement which was made by Mr. Rebert Fox,
who is apparently the president of this corporation. The letter
reads as follows:

In view .of the statement made by Representative Bex Jomwson,
of Kentucky, on March 22, on the floor of the Ilomse, regarding com-
mission paid us by the Government for econducting auvction 'sales, we
have taken the privilege of mailing you under separate cover a copy
of our booklet, * Satisfied,” giving a résumé of our Government work
from 1918 1o June, 1923,

The statement made by Representative Jomnsox “ that we did not
pay for any advertising or any other expenses incident to the sales”
is abisolutely incorrect and very misleading to ‘the public. For your

information we inclose herewith mewspaper cutting of our Mr, Robert:|

Fox’s statement given to the press, which is corvect.

WOur books and records are open to inspectlon by any United States
Government authorized authority and we would welcome any investl-
gation.

Respectiully yours, M. Fox & Soxs Co.
By Morron M. Fox.

Now, the newspaper statement which is a part of that is
very brief. I want to say that in making this statement I
have not the faintest implication or faintest idea that the
statements made by the gentleman from Kentucky are inten-
tionally incorrect or that he had the slightest infention of
making incorrect statements. T do not know whether they are
incorrect or not, but T am presenting this information for the
consideration of the commiftee.

The statement referred to appeared in the Baltimore Sun
on March 23, 1924, and is as follows:

FIGURES MISLEADING ASSERTS RODERT FOX.

Robert Fox, pregident of M. Fox & Boms Co., Muryland Casualty
Building, yesterday declaved that the stotements of Representative
Jorxsoy were inacenrate sand misteading, In a statement lssued just
before he left for Charleston, 8. C., where he is to conduct a sale
‘of surplus Gevernment goods, Mr, Fox suld:

“ OQur company has been for years one of the official auctioneers
for various departments of the Govermment; im fact, it was the
first auctioneer to represent the War Department. 8ince October,
1018, its activities were devoted almost exclusively in fthe service
of the Government,

“ Except in a few special instances, where a fixed amount is
paid for our mervices on a per diem basis, ‘we are mot paid for
#0 many working days, but receive a commission based on the
amount realized by us for the merchandise sold.

CITES EXPENSES ENTAILED.

“ From these commissions which we have recelved we fornish
and prepare at our own expense large quantities of advertising
matter, such as catalogues and newspaper ads. In some in-
stances it has been advisalile to make anmouncements and glve
details of sale in as many as 50 publications throughout the
eonmtry. In wddition we furnish our own personnel Tor the
preparation of each sale, which includes a careful classification
amd appraisal of walues of the merchandise offered. Necessarily,
we muost employ 8 considerable and efficient force of high-class
men to accompiish good results for the benefit of the Government.
We defray our own expenscs for hotel accommodations, travel,
and incidentals In connection with the ssles which we have
conducted in all parts of the country, often mecessitating the
ehifting of personnel from Atlantic to Pacific coast,

“ As fo making public the amount of money veceived by this
company &g its commissions for cemducting these sales on be-
Lalf of the Gevermment, I regret that I can not do so except with
the consent of the Govermment, as 1 believe our relations with
it are of a somewhat vonfldential nature.

* However, I can make this «efinite statement: ' In our largest

business duoring any one year with the Government fthe total
gross commissions for-the wentire year did not aggregate the
smount referred to in the stated 118 working days.' "

at Camp Holabird, with as many as 5,000 people present as
possible bidders, and have conducted various other sales
throubhont the eountry. I now yield to the gentlemsn from
Tow

Mr DOWEHLL. Has the gentleman oblained from the War
Department the amount paid to this firm for these services?

Mr. HILL of Maryland. I will say to my eolleague——

Mr. DOWELIL. I notice that he does not give that, and says
it is a private affair. 1 would like to knew if the gentleman
has examined the War Department accounts to ascertain what
this firm has drawn for its services during the time ¥t has
served as auctioneer?

Mr, HILL of Maryland. The gentleman is in error, T dld
not say this was a * private affalr.” I will repeat to the gen-
tleman what I said a few minutes ago to the committee, T said
that I have absolutely no knowledge of fhis matter at all except
as econtained in the information which I have just received
from the auctioneers. I ~ wow nothing about it etherwise. I
now yield to the-gentleman from Massachusetts,

Mr. ROGERS of . [assachusetts. I simply want to say in
reference to the question of the gentleman frem Iowa that this
particular concern is one of those which the gentleman frem
Kentucky disenssed on Saturday, and the statement is made in
the Recorp that M. Fox & Sons, of Baltimore, were employed
on 118 different days and received a total recompense of two
hundred and “thirty-odd fhousand dollars,

Mr, DOWELL. I think the gentleman will coneede that his
coustituent was receiving at least a fair compensation for the
services fhat he rendered. |

Mr. HILL of Marvland. T will say to the gentleman that
I am not at all sure that any of these auctioneers @ire my con-
stituents. ‘They happen to come from Baltimere, but I do not
know that they are my constituents, and T rather resent the
gentleman’s snggestion that I am interested in this merely be-
cause they are possible constitvents of mine. They are not,
but they are entitled to a fair hearing. 1 do not knew anyrhing
about them except thelr general excellent reputation. T know
this House wants the facts, and I know the gentleman from
Kentucky [Mr, JoENson] wants the faects, and I am trying to
help you get them. I yield to the gentleman from Massa-
chuosetis.

Mr. ROGERS of Massachusetts. Is it pessible to ascertain
by merely glancing at the figures whether the compensation
was excessive or Inandequate? Are there not 'so many other
factors that enter into that ascertzinment that it is perfectly
hopeless and useless simply to set forth some figures without
explanation?

Mr. HILL of Maryland. T will say to the gentleman from
Massachusefts I entirely agree with his suggestion comtnined
in his question. The Military Affairs Committee, in the early
days of the Sixty-seventh Congress was greatly concerned
about the prompt disposal of excess war material, and it is
a very big task to properly dispose of such war material and
to get proper returns. Here is a letter from the guarter-
master at ‘Camp Holabird on February 206, 1921, to the M.
Fex & Sons Co., stating, “The fact that the sale realized
almost $150,000 more than we expected -or hoped for is sufficient
evidenece of your ability as anctioneers. To you belongs the Hon's
share of praise for our suceess.”

Mr. BLANTON. Will the gentleman yield?

Mr. HILL of Maryland. I yield to the geutleman from
Texas.

The CHAIRMAN. The time of the gentleman f-om Mury-
land has expired.

Mr. BLANTON. 1 ask that the gentleman have two min-
utes more, Mr, Chairman,

The CHAIRMAN, The gentleman from Texns asks that
the time of the gentleman from Maryland be extended two
additional minutes, Is there objection? [After a pause.]

The Chair hears none.
Mr, BLANTON. Does the ; think that it is a

sufliclent answer to the facts that our colleague from Ken-
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tucky put in the Recorp the other day for Secretary of War
Weeks 1o merely state that some of the auctioneers received
merely one-fourth of 1 per cent, when one:fourth of 1 per cent
on enough property that could be sold under the hammer in a
few hours could amount to several hundred thousand dollars,
It is a guestion of what a man is earning per day in this
anctioneering business that my colleague from Kentucky was
discussing, and I am sure there is not a man in this House
who will get up here and defend those auctioneers who have
been profiteering on this Government,

Mr, HILL of Maryland. I am perfectly frank to say to the
gentleman from Texas that if that is the only statement that
the Secretary of War hus made, It is not sufficient; but that
it is not the only statement that has been. made.

Mr, BLANTON, That is all that has appeared in the news-
papers. 1 have watched them carefully and that is all I
have seen from Secretary of War Weeks in the press.

Mr. HILL of Maryland., I want to say to the gentleman that
I agree with him that one-fourth of 1 per cent commigsion on
some of the huge amounts of money that have been expended
from 1918 to date in the sale of various surplus war materials
might be too much, but, in all fairness, and I know the gentle-
man from Texas and the gentleman from Kentucky are seeking
a fair disposition and a nonpartisan consideration of the ques-
tion, and I am approaching it from that standpoint

Mr. BLANTON. Would the gentleman mind yielding for
Jjust one other guestion?

Mr, HILL of Maryland. In one moment. In all fairness, T
desire to call attention to two facts: First, that the employ-
ment of these auctioneers started in 1918 under the Democratic
Secretary of War and has continued ever siuce: that the em-
ployment of these auctioneers started under Secretary Baker
and has continued since,

Mr. BLANTON. Will the gentleman yield for one further
question?

Mr. HILL of Maryland.
Texus.

Mr, BLANTON. The press stated—I do not know with what
authority—that the War Department had selected our col-
league, the distinguished gentleman from New York |[Mr.
WamnweiGaT] to answer our friend from Kentucky. The gen-
tleman has spoken, but he did not answer him to my satisfac-
tion. I wonder if the gentleman is speaking for the War
Department, officially¥

Mr. HILL of Maryland, I regret that my colleague from
Texas, who is always so alert, did not hear the preliminary
remark I made to my statement. 1 said 1 had utierly and
absolutely no personal knowledge of this matter in any pos-
sible way; but that as a supplement to the very clear and able
statement made by the former Assistant Secretary of War, our
colleague from New York [Mr. Warswaiear], and knowing
that the gentleman from Kentucky also wanted to have all the
facts that were available, I took the liberty of furnishing to
the committee a communication which I had thix morning
received from Mr. Fox, the anctioneer. These matters are fur-
nished for the information of the committee,

Mr. DOWELL. Beeause a system stavted in 1918 appears to
have been extravagant. is that any reuson why it should be
continued now? ;

Mr. HILL of Maryland. T do not think any system which
is of itself improper, if it is improper, starred under a Demo-
cratic administration should eontinue,

Mr. BLANTON. But it ought to stop.

The CHAIRMAN. The time of the geatleman from Mary-
land has again expired,

Mr. JOHNSON of Kentucky, Mr, Chairman, T had with me
on last Saturday when I addressed the House a list of sales fur-
nished me by the director of sales. 1 have just sent over to my
oftice for the list and I now have it in my hand. It is here, and
subject to the inspection of any gentleman in this House; and
if anybody will come and examine the list and find that my
statement does not agree with every figure that the director of
snles has made on these sheets T will stand right here and eat
and swallow all of this paper. |[Laughter and applause,] This
serious matter is all too trune. Let me read yon the part of the
hearings which you will find on page 181 in the testimony of
the director of sales:

The commissions will avernge about between 1 and 2 per cent for all
auctions.

Mr. AxTHONY. What Is the highest amount you ever paid an ane-
tioneer af any sale that you have had?

Major HARTMAN. The maximum for commodity sales is $8,183.91 for
selling $2,123 563.13 worth of material.

Mr. ANTHONY. For a day’s work?

1 yield to the gentleman from

Major HartMax, $8,183.91 altogether.
cent for a $2,000,000 sale,

Mr, JonxNsos. A thous=and dollars a day would pay him fairly well 2

Major HARTMAN. Yes, sir{ but out of that he must pay for at least
five employees that we require him to have, print the catalogues, and
do & certain amount of paid local advertising, arranging and tagging
the samples, and listing the samples, and rendering the abstract of
snle. §

AMr. Axraoxy. Why would it not be better for you to print the eatu-
logues and take charge of the sale, and just hire a man to ery it?

Major HArrmax, In the first place, we have not the personnel to
carry on that kind of work. [Itis true, we take it out of the proceeds of
aale when they come due, but we can not be sure that a sale is going to
actually come off,

That is the statement of the director of sales himself about
hiring five employees to help do the work; and if catalogues
are required fo be printed, the cost is taken out of the amount
of sales, The gentleman from New York [Mr. WaiNwRIGHT]
spoke of the auctioneer having 75 men to help him cenduct a
sale, But the director of sales hlmself knocks off 70 of these
men and says there are only 5. Is the statement true that
$8,183.91 is the biggest one day's sale? At the metropolis of
my own State, within 40 miles of where I live, according to
the statements contained in the War Department’s statement,
nearly $25,000 was paid for one day’s sale.

Mr. HOWARD of Nebraska rose,

The CHAIRMAN. Will the gentleman from Kentucky yield
to the gentleman from Nebraska?

AMr. HOWARD of Nebraska. I do not desire the gentleman
to yield, Mr. Chairman. I want him to go on and tell the
hideous story fo the ears of the country. I rvise to suggest
that there are not as many here now as there ought to be—
not enough to fransact business. I do not want to raise the
point of no quornm, if T can help it. I think the Chalr ought
to raise it himself, [Laughter.]

The CHAIRMAN, The gentleman from Kentucky will pro
ceed.

Mr. JOHNSON of Kentucky. The concern to which I just
referred at Louisville, Ky., was the Lounisville Real Estate &
Development Co. The director of sales gave it to me in writing
that for that sale of one day they paid $24,194.80. Therefore
$8,183.91 is not the largest fee paid for one day.

Mr. WAINWRIGHT. Will the gentleman yield?

Mr. JOHNSON of Kentucky. Yes,

Mr. WAINWRIGHT. Has the gentleman the figures of the
amount that was produced by that sale?

Mr. JOHNSON of Kenfucky. I can find it if I be given the
same time that other gentlemen have had.

Mr. WAINWRIGHT. May I say that I propose to explain
each ifem the gentleman has referred to, and therefore I will
not press my question.

Mr. JOHNSON of Kentucky.
find what ench sile amounted to.

Mr. BEGG. Will the gentleman yield?

Mr. JOHNSON of Kentucky., Yes.

Mr. BEGG. I am curious to know whether the auctioneers
paid for this kind of advertising. This is one of the advertise-
ments or catalogues about which they have spoken. Did the
auctioneer pay for it or the Government pay for it?

Mr. JOHNSON of Kentucky. I never saw an advertisement
of the kind the gentleman has in his hand until he exhibited
it here, .

Mr. BEG(. This is the Simonton ordnance plant. If the
anctioneer is compelled to furnish advertising like this and put
it out, that is one thing.

The CHAIRMAN. The time of the gentleman from Kentucky
has expired.

Mr. BEGG.

It averages less than 1 per

If I can get the time I will

My, Chairman, I ask unanimous consent that the

cgentleman from Kentucky be allowed to proceed for 10 minutes.

The CHAIRMAN. The gentleman from Ohio asks unanimous
consent that the gentleman from Kentucky be allowed to proceed
for 10 minutes, Is there objection?

There was no objection.

Mr., JOHUNSON of Kentucky. It seems that the gentleman
from Ohio failed to hear what I just read from the hearing as
coming from the director of sales In answer fo a question put
by the gentloman from Kansas [Mr. AsTHONY]. Mr. ANTHONY
asked Major Hartman, the director of sales, * Why would it
not be hetter for you to print the catalogues and take charge
of the sale, und just hire 1 man to ery it?” Major Hartman
replied, * In the fiest place, we have not the personnel to carry
on that kind of work. [t is true we take it out of the procecds
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of sale when they come due, but we can not be sure that a sale
is actually to come off.,”

If' they take it out of the proceeds of the sale, is it not being
paid for by the Government of the United States?

Mr. BEGG. That is the question I am interested in, and I
could not quite get it from the testimony that the gentleman
read. Whether it comes out of the amount due the auctioneer
or is paid by the Government is an important thing.

Mr, WAINWRIGHT. Mr. Chairman, will the gentleman
yield to me in order that I may answer the gentleman?

Mr., JOHNSON of Kentucky. Yes.

Mr. WAINWRIGHT. ' All of these catalogues came out of
the auctioneer.

Mr. BEGG. If the gentleman from New York is correct and
this advertising comes out of the auctioneer, it is entirely pos-
gible that a fee of $40,000 is not an unreasonable fee.

Mr. JOHNSON of Kentucky. But the director of sales says
that it comes out of the proceeds of the sale, and the proceeds
of the sale belong to the United States Government.

Mr. BEGG. And the ex-Assistant Secretary of War says
flatly, without any qualification, that it comes out of the amount
paid to the auctioneer.

Mr. JOHNSON of Kentucky. But the ex-Assgistant Secretary
of War, Mr. Wainwright, only a few minutes ago, frankly dis-
claimed any intimate knowledge with these affairs. The
Director of Sales himself, who has that intimate information,
says that the cost of advertising comes out of the proceeds of
sale; and, to repeat, the proceeds of sale belong to the United
States Government,

Mr. BEGG. I grant that coming out of the proceeds of sale
is all right, but so does the amount paid to the auctioneer come
out of the proceeds of sale.

Mr. JOHNSON of Kentucky. And consequently the United
States pays both the auctioneer and the cost of printing.

Mr. BEGG. Do they lose the auctioneer’s fee plus this
catalogue, or only the auctioneer's fee, and the auctioneer gets
this much less? :

Mr., JOHNSON of Kentucky. It is made quite clear, I
think, that the United States Government pays the auctioneer,
and then reimburses the auctioneer, out of the proceeds of
sale, for the cost of such advertising as the auctioneer may
expend.

Mr. BEGG. If tha! is true, that is an entirely different
understanding than I have,

Mr, STENGLE. Is it not a matter of record somewhere so
that we can get the exact facts with regard to this?

Mr. ANTHONY. Yes. If the gentleman will yield, perhaps
this will throw a little light on that, Major Hartman says in
the hearings, in reply to a question from Mr., Jouxson of
Kentucky :

Yes, but out of that he must pay for at least five employees that we
require him to have, the printing of the catalogues, and do a certain
amount of paid local advertising, arranging and tagging the samples,
listing the samples;, and rendering an abstract of sale.

Mr. JOHNSON of Kentucky. And then, at that peoint I
asked him if he made an abstract of title or an abstract of
sale, He said that he made an abstract of sale, What is an
abstract of sale? An abstract of title is a difficult thing to get,
and it costs money; but an abstract of sale is just a plain,
simple, written report of what things were sold and the price
paid for them.

Mr. MURPHY. Mpr. Ohairman, will the gentleman yield?

Mr. JOHNSON of Kentucky. Yes.

Mr. MURPHY, Has the gentleman any information with
reference to what retail dealers or even wholesale dealers who
find themselves clogged with merchandise pay to experts to
clean that merchandise up—sales managers who come in and
take charge of stock that is more or less dead and move it?
Has the gentleman any figures as to what merchants pay for
that sort of service?

Mr, JOHNSON of Kentucky. Of course, I have not.

Mr. MURPHY. May I enlighten the gentleman?

Mr. JOHNSON of Kentucky. Not in my time,
man can get time for his own remarks.

Mr. MURPHY. Right here I would like to make the state-
ment.

Mr. JOHNSON of Kentucky. Does the gentleman know that
he is taking much of my time?

Mr. MURPHY. I shall try to get the gentleman five more
minutes. I have some knowledge of those things and I say
to the gentleman that the fees run anywhere from 5 to 15 per
cent.

The gentle-
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Mr. JOHNSON of Kentucky. On a $2,500,000 sale, conducted
on one day?

Mr. MURPHY. It is just this way: A man that is clogged
up with unsalable merchandise is willing to pay anyone that
is able to move it a fee that is reasonabie at any time. ;

Mr, JOHNSON of Kentucky. But that man is broke while
the United States is solvent.

Mr. MURPHY. The United States had millions and millions
of dollars’ worth of merchandise that it did not know how to
gef rid of. They did not have the sales experts.

Mr. JOHNSON of Kentucky. And they chose to give it
away rather than sell it?

Mr, MURPHY. They did not give it away any more than
this House, with four hundred and some odd Members, by a
great big majority the other day gave away the rights of the
people down there at Muscle Shoals, .

Mr. JOHNSON of Kentucky. Oh, the gentleman is surely
not going to make a Musecle Shoals speech in my time, is he?

Mr. MURPHY. VYery well.

Mr. JOHNSON of Kentucky. Mr, Chairman, getting back to
the statement made by the director of sales, that the biggest
one day's sale was approximately $8,000, I have just told you
of one sale amounting to nearly $25000 a day. The same
source of Information, the director of sales, recites that
Smith & Jaffe, of 68 West Forty-fifth Street, New York City,
were paid $28122.98 for making a sale on the 16th day of
Aungust, 1921. That is more than three times $8,0600. Again,
that auctioneer was paid $45,467.52 for crying a one-day sale
on December 7, 1922,

The gentleman from New York [Mr. WarNnwrigaT] has spoken
of the per cent that was paid during the Demoecratic administra-
tion and the per cent that was paid during the Republican ad-
ministration. I wish the gentleman to bear in mind that [
have not injected politics into this discussion. It is a calamity
to both Democrats and Republicans that so much money has
been thrown away to the winds by being paid unnecessarily to
auctioneers, but since the gentleman himself has injected poli-
tics, let me say this to him: That the sales made under a
Democratic administration were small ones, Asg small a fee as
$2.50 was paid for a sale. ;

Several small auctioneers’ fees ranging from $5 to $10 were
paild under the Democratic administration, but the director of
sales fails to give any of those under a Republican administra-
tion. Those made under the Democratie administration were in
1919 and not in 1918, as the gentleman from Maryland [Mr,
Hiir] says, There were only three sales made by the Demo-
crats, each of which amounted to as much as a half million dol-
lars. T am speaking now from memory, but I shall not make a
big mistake even in the figures. Under the Republican adminis-
tration there were, if I recollect correctly, 12 sales of more than
a half million dollars. There were about 14 sales of more than
a million and a half dollars and less than two millions, and
there were sales, I think, of more than two and a half millions
each,

Mr. WAINWRIGHT. If the gentleman will give way, did
not the gentleman himself make that comparison between the
two administrations in his remarks? 1 did not do it except
in a very inoffensive way, simply following up the allusion
which the gentleman himself had made. :

Mr. JOHNSON of Kentucky. Yes: but I did it in a non-
pmrtisan way. I did not undertake to make a percentage on
small sales and compare that with a rate on big sales for the
purpose of making an invidious or partisan eomparison.

Mr. WAINWRIGHT. If the gentleman will yield just a
minute. All I said was that the figures of percentage of auec-
tioneer fees on gross rates up to March 4, 1921, averaged 2.55,
and since 1.48.

Mr, JOHNSON of Kentucky. Yes; but those fees, if cor-
rect, were on the sale of a truck now and then, or on an old
auntomobile now and then, or on some piece of worn-out prop-
erty that brought but little,

The CHATRMAN. The time of the gentleman has again
expired.

Mr. BYRNS of Tennessee,
have 10 additional minutes.

The CHAIRMAN. Is there objection? [After a pause.]
The Chair hears none.

Mr. JOHNSON of Kentucky. It has been stated, and ecor-
rectly so, that the larger the sale, the less became the rate
of per cent payment. Why could not an arrangement have
been made by which there should be a maximum daily com- °

pensation?
The prudent business man, to whom reference has been made,
beyond question would have done that. For these sales a per-

I ask that the gentleman may
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ceentage has been paid when 'the man representing 'the: Govern-
ment sees in advance that a dally compensation of "$25,000,
$35,000, or $40,000 a day would be pald. Exeept 'for a willing-
mess to 'indulge in ‘wasteful ‘extravaganee, such 'an ‘arrange-
ment would not have been made.

Now, another thing that appeared a moment ago through a
question put by the gentleman from New ¥York In referring
to ‘the papers in which the advertisements were put. I have
not gought to injeet politics into this matter at all. 'But in
reply I will say 'that at Louisville, the metropolis of my State,
there were 'at the time these sales were belng advertised four
daily papers—The Courier-Journal, The Evening Times, The
‘HEvening Post, and the Louisville Herald, 'The Post, the Times,
and the Courier-Journal each one separately at that time had
‘more eirculation than did the Herald, then a Republican paper.
. Not one of the Democratic papers recelved a 'line or a penny
‘for advertisement. Everything paid for in the way of adver-

tising in Louisville 'was paid to the Loulsville Herald, 'then a
Rlepublican paper.

Mr. WAINWRIGHT. If the gentleman will give way, may
I'state’to the gentlemun that neither I, 'as an Assistant Secre-
tary of War, nor the Becretary of War had the slightest knowl-
sedge of where these advertisements were placed. ‘They were
placed by Army officers, who, I hope, know no politics and had
no interest in the matter except to secure the best advertising
medium,

Mr. JOHNSBON of Kentucky. Gentlemen, that is the most
‘deplorable statement I ‘ever heard made on this floor—that
those in authority know nothing about this subject.

Mr. 'WATKINS. 'Especially for advertising costing nearly
half a million dollars, )

Mr. JOHNSON of Kentucky. Those who placed the adver-
tisement got ‘approximately "857,000. They received for doing
‘that 8 per cent, 9 per cent, and 10 per cent, find the amount of
advertisement, placed at a conservative figure, would be a half
million dollars, and we are now told that nobody in authority in
the Department of War knows one God's blessed thing about it

AMr. OLIVER of New York. The gentleman from New York
-ginid ‘he hoped these Army officers did not know anything about
polities. He did not say they did not,

Mr., WAINWRIGHT. 1 say from my knowledge Army offi-
‘cers flo not know auything about politics and do not practice
politics.

Mr, JOHNSON of Kentucky. Will the gentleman please tell
me whether the director of sales who appeared before the|
committee was an Army officer or not? |

Mr, WAINWRIGHT. Maj. Charles D. Hartman graduated'
at West Point, is either an Engineer or a Coast Artillery officer,
as I recall, and was assigned ‘against his will to this job. 1t is
‘onie of the most thankless jobs that ean be given to an Army
wfficer. = )

Mr. JOHNSON of Kentucky. It was not .a thankless job to
the people who got the results of it. I really did not know,!
and I asked the gentleman in the utmost .good faith whether
this man was an Army officer or whether he was one who came
in during or since the war. I have no knowledge whatever
of him.

‘Mr. HILL of Maryland. Will the gentleman yield?

Mr. JOHNSON of Kentucky. I will

Mr, HILL of Maryland. In fairness—I know the attitwde
in which the gentleman has approached this attitude, entirely
nonpartisan, and so is mine—I want to ask the gentleman if
his observations apply to the sales made through these varions
auctioneers in 1918.and 19197

Mr, JOHNSON of Kentucky. There were none made in 1918,

Mr. HILL of Maryland. I will say to the gentleman there
were a number of sales made at Camp Meade and numerous
other places.

_ Mr. JOHNSON of Kentucky. If that be frue:then my in-
formation is incorrect, but the director of:sales made no report
of sales prior to 1010, 3

Mr, HILL of Maryland. In 1918 and 1919, I wanted to
malke it clear. I understand the gentleman's observations to
apply equally to sales made in 1918 and 1919 and any subse-
quent sales.

__Mr, JOHNSON of Kentucky. Before answering, may I ask
the gentleman whether the same man who fixed these suctioneer
fees in 1910 and 1020 is ‘the man who now fixes them?

Mr. HILL of Maryland. I will say to the gentleman that'I

© repeat my statement that I know abselutely nething ‘about ‘the
War Department end of fixing these arrangements; but T will
say to the gentleman that I do know ‘that, as reported in the
statement which I made to the eommittee, the sales were made
in apparently the same way in 1918 and in 1919; and I simply

wanted to give the gentleman 'the opportunity to repeat his
statement, that he regarded the 1918 and 1919 sales no differ-
‘ently ‘from the later ones.

Mr. JOHNRON of Keritucky. T can say this with the utmost
frankness, that whoever—under whatever administration it
may have happened T care not—employed auctioneers at thou-
-gands and thousands of dollars a day did a great wrong to the
American people, and I do not care'a continental whether he
was a Democrat or a Republican. [Applause.]

Mr. DOWELL. Mr. Chalrman, will the gentleman yield?

Mr. JOHNSON of Kentucky. ¥Yes.

‘Mr. DOWHELL. ‘And is it not also true that this has been
golng on ever since the sale of this surplus ‘property ‘began,
and on down to the present?

Mr. JOHNSON of Kentucky. My information is that since
1919 it has come down to the present; and even 'since this
statement was glven me by the director of -sales, I 'have
ascertained that an additional sum of between $3,000 and
$4,000 has been paid to the firm of Fox, of Baltimore.

Mr., BLANTON. WMr, Chairman, will the gentleman yield?

Mr. JOHNSON of Kentucky. Yes.

Mr, BLANTON. No matter when it began, this is the time
to stop it. It.is not a question of when it began. It is a
-question of when ‘1t 'will stop.

'Mr, COOPER of Wisconsin. Mr. Chairman, will 'the gentle-
'man yield? s

Mr, JOHNSON of Kentucky. I yield to the gentleman ‘from
Wisconsin.

Mr. COOPER of Wisconsin. I have listened ‘with interest
and eonsiderable shock to the statement made by the gentle-
‘man ‘from Kentucky. I believe the gentleman's statement to
be entirely true. It is in some respects the most despicable of
all the robberies of the Treasury that have been perpetrated,
and I ‘think the gentleman from Kentucky has rendered a
‘great public service by ‘what he has done.

This ‘is not a question of politics, as I look at it, at all. As
the .gentleman from Texas [Mr. BLanToN] said, it is utterly im-
imaterial when it began. 'The guestion is, Who are the guilty
persons ; \and are we .going to stop it now? These are the im-
‘portant questions. As T read in the speeches the other day, there
was one auctioneer who, in a very short time, received as an
auctioneer more than all the nine Justices of the Supreme’ Court
of the Tnited:States had received in-salaries'In three years.

Mr. JOHNSON of Kentucky. Withont referring to the Rucorb,
if my memory is eorrect, that statement is correct, and that man
Fox over in Baltimore, in less than a third of a year, received
anore than the President receives in three years.

My, BOYLAN. Mr. Chairman, will the gentleman yleld?

Mr.. JOHNSON of Kentucky. Yes. :

My. BOYLAN. Does not the gentleman think thatils a very
good argument why we should compensate our officials better?

Mr. JOHNSON of Kentucky. "Does the gentleman refer to the
auctioneers or to the President? [Laughter.]

Mr. BOYLAN. To have a Justice of the Supreme Court of
the United States and a Cabinet officer trylng to get along in the
city of Waslington on $12,000 a year. Does not the gentleman
think that fact keeps men who ‘are capable of holding office
from serving?

Mr. JOHNSON of Kentucky. I.think so.

Mr. BOYLAN. You can not hire an auctioneer at so much
per day, as you would hire a bricklayer or a baker or a butcher
or a candlestick maker.

Mr. JOHNSON of Kentucky. Upon what meat doth the
auctioneer feed that is denied the bricklayer, the President,
the Chief Justice of the Supreme Court, or the Qabinet officer?

Mr, BOYLAN, I would do justice toithe auctioneer too, but
the President of the United States and the Supreme Court
Justices and Cabinet officers and all these distingulshed gentle-
men are denied adeguate compensation.

Mr. BLANTON. I wonder if the gentleman from New York
is trying to argue that If you paid a Congressman 825,000

a year you would have better material from a certain :dis- .

trict in New York? [Laughter,]

Mr. BOYLAN. I willsay to the gentleman that New York
hag no apology to make for the iaterial which it sends here.
We have no apology to make, and if the gentleman wants
to take that up we will be glad to take it up at any time
at his convenience. We have no apology to make.

The CHATHMAN., The fime of the genflemnan from Ken-
tucky has expired.

‘Mr, BEGG, Mr. Chalrman, I rise in opposition to the pro
forma amendment,

Mr. WATKINS rose.

The CHAIRMAN, The Chair will first recognize the gentle-
man from Ohio and then the gentleman from Oregon.
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Mr. BEGG. Mr. Chairman and gentlemen of the committee,
there is not anything in this question to get execited about from
my viewpoint. It may be that these guctioneers have made a
rather unreasonable figure for the services they have per-
formed.

Let me present the question to you from the angle of any
business man in the House or out and not from the angle of a
lawyer. Let us suppose that the Government might have hired
some auctioneer for $100 a day. I am going to make the illus-
tration gimpler by saying we have an auntomobile to sgell. The
Government hires me for $100 a day to go out and sell that
automobile or other automobiles. There is not anything in-
volved to my interest at all execept to do the business and get
back to my office. 1 will say that I sell that automobile for
$75, because 1 have no interest in It, and I collect my daily
wage. But let us see. Supposing the Government had hired
me on a fee basis, my earnings to be contingent on the amount
of money I have recelved for the Government, Is it not quite
likely that I am going to exercise every single bit of my
ability ns a salesman to get the last nickel I can get for the
article sold, and that the Government thereby will make money
instead of losing money? In other words, suppose I was to
have $5 for my day’'s work and went out and sold the article
for $75. Or I have another kind of contract, a 10 per cent
contract, and by exercising all my ingenuity I get $100 as the
price of the automobile, and 1 have my $10 as my compensation
instead of $5. You can probably hire men at $5, but I am
gefting $10, and I have made for the Government $90. DBut
does the Government make money by paying me on a commis-
sion basis? Certainly, I submit the question to any man in
the House who desires to do business.

If you go out and hire a man to sell things for you, you
would rather have the best salesman there is to be obtained in
the country on a commission basis, because the more he makes
the more he is making for you.

Mr. JOHNSON of Kentucky. Will the gentleman yleld?

Mr., BEGG. Yes: I will yield briefly, because I do not want
to ask for more time,

Mr. JOHNSON of Kentucky.
quite liberally.

Mr. BEGG. And I sécured the gentleman more time,
I do not want to ask for more time imyself.

AMr. JOHNSON of Kentucky., I want to ask the gentleman
this question: If at a sale where, for instance, 100,000 blankets
are to be sold, 100,000 pairs of shees are tb be sold, 100,000
sheets are to be sold, 100,000 saddles are to be sold, and 100,000
sets of harness are to be sold, does the auctioneer know one-
millionth as much about the value of those articles as does the
big buyer who is there to buy them?

Mr. BEGG. My answer to the gentleman is simply an an-
swer of practical business, 1 have had some experience in
salesmanship all over the United States, and I will say to the
gentleman that I would rather pay some man $10,000 to go out
and sell a proposition for me than to pay some other men their
expenses, because the man who ean not sell is expensive and
dear if you do not pay him anything, while the man who cin
sell can not be paid too much, if he is getting value out of the
product he is selling.

I think it is questionable whether the gentleman from Ken-
tucky is performing a great service for the country in bring-
ing this proposition forward, 1If the Government has been
cheated, then the gentleman ig performing something for the
Government, but if the Government has received more through
the employment of these auctioneers on a percentage hasis than
it would have received through any other avenue open to fit,
then the gentleman is not performing a service, but he is only
serving to excite the people about something that does not exist.

Mr. BLANTON. Will the gentleman yield for a question?

Mr. BEGG. I ean not yield until I have finished.

Mr. ALLGOOD. Wonld not the goods sell themselves?

Mr. BEGG. We tried the question of hiring a man on a
flat salary in 19189, At that time we hired a eivilian at $25,000
a yedy. Now, then, the gentleman from Kentucky has some
ground on which to stand If, by comparing the results of the
sales under the private man at $25,000 a year, it is found that
the Government received more per palr of shoes and more per
blanket and more for everything else than it received under the
auction commission kind of contraect. If that is found to be
true, then the gentleman has a point on which to argue.

The CHATRMAN. The time of the gentleman has expired.

Mr. BLANTON. Mr. Cliairman, I ask that the gentleman's
time be extended two minutes, as I would like to ask him a
question,

1 yielded to the éentlemau

But

Mr. STENGLE. Mr. Chairman, reserving the right to object,
I would like to have two more minutes added, because I desire
to ask the gentleman a question.

Mr. ALLGOOD. And, Mr. Chairman, I would ask to have it
extended two minutes, because I want to ask him a question.

Mr, BEGG. Mr. Chairman, I will ask unanimous consent to
proceed for five additional minutes, at the end of which T will
quit, regardless of what happens.

The CHAIRMAN. The gentleman from Ohio asks unani-
mous consent to proceed for five additional minutes. Is there
objection? [After a pause.] The Chair hears none.

Mr. BLANTON. Now, will the gentleman yield?

Mr. BEGG. Yes.

Mr. BLANTON. The gentleman from Ohio has had a lot of
experience in the commission business and he ought to know
about it. Do I understand him. to argue on this floor that the
good people of the thirteenth district of Ohio would get Letter
service if they paid the distinguished gentleman on a commis-
sion basis instead of paying him a salary? :

Mr. BEGG. If they were sending me down here to sell
articles I know they would, bhecause I was elected on the record
I made in salesmanship, and I sold it to my district on a com-
mission basis. Now I will yield to the gentleman from New
York [Mr. Oniver].

Mr. OLIVER of New York. Is it not a fact that the adver-
tisements in these cases were so badly worded and so badly
placed

Mr. BEGG. I am glad the gentleman has brought that out.
But go ahead and finish your question.

Mr. OLIVER of New York (continuing). That it was impos-
sible for anyone to say that a salesman even had a bare ehance,
and that runs to the general eriticism made by the gentleman
from Kentucky?

Mr. BEGG. I do not think there is a man in this House
who doubts that the auctioneers paid for the advertising; that
is in the testimony, and I do not want to waste time on it.
However, the difference between a good piece of advertising
and a poor piece of advertising is just the difference between
money well spent and money thrown away, and I submit that
if the Government had undertaken to pay for the advertising
and allowed the auctioneers to spend the money recklessly, or
if any of the Government officials, without being experts. in
advertising and not knowing the advertising which would
bring results, had undertaken to spend the money they wonld
have wasted it. Now, any man with ordinary experience in a
selling way knows that that kind of advertising [indicating]
costs money, and I am not afraid that these men collected too
much money for advertising of that kind.

Mr. SNYDER, Will the gentleman yield?

Mr. BEGG. Yes. .

Mr. SNYDER., The gentleman says he was a salesman pre-
vious to coming to Congress, and most Members here know that
I have had some little business experience. I will ask the gen-
tleman whether he kuows of anything that was ever sold at
auction, or through any other method of selling, for less than
4.19 per cent?

Mr. BEGG. Why, God bless you, no.

Mr, SNYDER. And is it not the rule that the normal com-
mission for selling goods is 5 per cent or more?

Mr. BEGG. Yes; and you have a low contract when you get
a b per cent confract.

Mr. SNYDER. T know it is usually moere than that.

Mr. BEGG. And the only reason the Government got a lower
percentage than that was because they had volume.

Mr. SNYDER. And the reason these auctioneers got these
large fees was because they at times sold large amounts of
merchandige in a minute.

Mr. BEGG. Yes: and here is another angle to the proposi-
tion. If you got sick, whom would you send for—a horse
doctor? If the Government had billions of dellars’ worth of
surplus blankets, where would they go to get some man to dis-
pose of them? Would they go to New York or would they go
out into Ohio and pick somebody that knew nothing at all
about where to go to find customers? You in your particular
line ean go out in your particular line and find business, but
I will say to you, seriously and with no egotism, that I can

. gign you up on a commission confract this afternoon to go and

do work or I can put you on a flat salary to go out and do work,
and in the next six months you ean not earn enough to pay
your carfare, and I can follow you, with tlie same territory,
and I can get enough business to pay more than my congres-
sional salary a whole year. Now, what is the difference? It
is not because I am smarter than you, but because I have bheen
trained in that special line and do not get excited when a man
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makes a few thousand dellars if he ls a specialist, particularly

if lie is: earning mere for you than you are able to earn, for

ourself,
;] Me, ALLGOOD. As: I understand it, then, you are defending
these auetioneers?

My, BEGG. I most certainly am, if they earned their-money.

Mr. WATKINS, Mpe Chairman——

My, DICKINSON of Iowa.

suggest that there is nothing before the House; and we would

like to proceed to read the bill now for a few lines.

The CHAIRMAN. The gentleman from Oregon [Mr, War.
xixs] was on his feet seeking recognition.

Mr. WATKINS. My, Chairman, I offer an amendment,

The CHAIRMAN. The gentleman from Oregon offers an
amendment, which the Clerk will report

The Clerk read as follows:

Amendment offered by Mr. Warkins:; Page B, line 12, after the word
S economical,” strike out the balance of the paragraph down to and in-
cluding the figures * $50,000" in line 15.

Mr. WATKINS.
in connection with it I simply want to say that the surplus goods
s0ld: by these auctioneers amounted te more than $446,000,000
and that the cash received was about $54,000,000, or about 12 per
cent of the value. If that I8 any indieatlon of the service this
Government is getting from these experts or from these sales-
men, then deliver us from that kind of auctioneers and that type
of salesmen, but I submit the amendment, Mr. Chairman, be-
cause economy i8 the watchword, and the present apprepriation
carries this work up te June 30, and after June 30 there will be
nothing to sell, and consequently there will be no need of any
appropriation for this purpose. The testimony before the House
committee having this bill in charge discloses these facts; Major
Harfiman was on the stand, and Mr. ANTHONY said:

Mr. ANTHONY, I think you have stated that sufficiently. Last year
the director of sales estimated that practically all of the surplus prop-
erty in the War Department would be disposed of by the end of the
fiscal year 1924, but It Is evident, Major, that your office will be re-
quired for use for same time yet.

Major HAnTmAx. Yes, sir; the Secretary of War has tentatively
agreed or has tentatively expuessed his Intention of ‘closing up the office
of director of sales by June 30.

In view of that testimony, Mr. Chairman and gentlemen of the
committee, I can see no need for this appropriation, and there-
fore I offer the amendment to strike out' the sum of $50.000.

Mr. ANTHONY. Mr. Chairman, in reference to the amend-
ment offered by the gentleman from Oregon, I think he is
entirely mistaken in referring to this: provise as having any-
thing to do with auctioneers. The limit of expenditures to
$50,000 is confined to advertising only and has nothing to do
with aunetioneers.

Mr. WATKINS. I did not say it did.

My, ANTHONY. I understood the gentleman to say It did.

Ar. WATKINS. The gentleman misunderstood me. I stmply
said that if the service this Government was getting was in-
dicated by the results shown from: these sales, it was useless
to expend anything, but that I wanted to direct my remarks
to the faet that we did not need these salesmen after June
30, beeause we would have no goods: to sell,

Mr, ANTHONY. The gentleman ig entirely In error there.
The evidence shows that approximately $80,000,000 worth of
goods in the War Department are on hand for sale now and
have been declared surplus; that there will be $20,000,000 to
$40,000,000 more declared surplus, and this proviso would per-
mit them to expend not more than $50,000 for advertising
those goods, which Is a very reasonable and a very moderate
expenditure, and the Government should be allowed the benefit
of such publicity.

Mr., WATKINS. Why spend anything if you ean not get
more than 12 per cent of their value. You can get that much
without spending a cent for advertising.

Mr. ANTHONY., I will say to the gentleman that the goods
on hand now are goods that are practically unsalable; and if
the Government gets anything out of them, it is that much
to, the good. The War Department has been achieving mar-
velous results in selling a let of property which has been con-
sidered dead property. The revenue this year is nearly $100,-
000,000 which the War Department has received from the sale
of surplus property.

Mr, WATKINS., Are not those goods sold “as Is" and
“ where 18”7

Mr, ANTHONY. I think se; yes.

Mr. WATKINS. Nobody inspeets them and the goods are
bought sight unseen,

Mr. Chairman, I would like to,

Mr. Chairman, I offer this amendment, and |

Mr: ANTHONY. No; I think I can say to the gentleman
that these sales are \'er_l; carefully conduected and that we are
getting. good value,

Mr. BLANTON. Wili the gentleman from meus yield?

Mr. WATKINS. The testimony discloses the fact that there
will be practically no further need for the salesmen or for
advertising the sales, hecause there will be nething to sell.

Mr, ANTHONY. We have $80,000,000 worth of property on.
liand that we want to sell.

Mr. WATKINS, Would not tlie appropriation which is
available befween now and June 30 take care of that?

Mr. ANTHONY. I think not. It will take more. than a
few months to sell all this property. It will probably take
all of next year to sell it

Mr. BLANTON. WIIl the gentleman from Kansas yield?

Mr. ANTHONY. I yield.

Mr. BLANTON, Then the argument made by the gentleman
from Ohio [Mr. Broa] falls to the ground, because he was up-
holding the amounts paid to the auctioneers on the ground
that they had to do this advertising, and yet the gentleman
from Kansas is providing the War Department with $50,000
more to advertise,

Mr, ANTHONY. I want to make this point clear to the
gentleman from Texas: That we put a llmit on this advertising
because the testimony shows that the War Department ex-
pended $450,000 for newspaper and periodical advertising last
year.

Mr., BLANTON. Then it was not the auctloneers who pald
the cost of advertising.

Mr, ANTHONY. The auctloneers spent money for advertis-
ing, and so did the War Department, and we have limited the
War Department to a reasonable amount.

Mr. LAGUARDIA. Will the gentleman yield?

M. ANTHONY, Yes.

Mr. LAGUARDIA. TIf the War Department has $80,000,000
surplus material, what is to prevent other departments going
int!o %he market and buying similar material at its market
value

Mr, ANTHONY. We have a Joint board in whieh all the
departments of the Government are represented, and they are
keeping careful tab on all commodities desired for the Govern-
ment use and to see whether it embraces any surplus property
which the Government has and that it does not buy anything
that 18 surplus. We are pesitive that that is now the business
custom.

Mr. ROGERS 6f Massachusetts. Will the gentleman yield?

Mr. ANTHONY, Yes.

Mr; ROGERS of Massachusetts. If the amendment of the
gentleman from Oregon sheuld prevail, would it not have the
effect that the entire $68,000 appropriated in the paragraph
would be available instead of the $50,000: in the proviso? In
other words, dees not the amendment defeat its own purpese?

Mr. ANTHONY. No; I hardly think it would have that
effeet, because, as I explained the other day, the law passed in
the nineties gives the War Department authority to expend
from receipts received from property sold for the cost of selllng,
advertizsing, and so forth. .

Mr. BYRNS of Tennessee. Will the gentleman yield?

Mr. ANTHONY. Yes.

MMr. BYRNS of Tennessee. I ask this for 1nformﬁtlon. The
statement has been made here that some one testified before the
subeommittee that he expected to complete the sales by July 1
and that the office of director of sales would be dispensed with.
Is that true?

Mr., ANTHONY. The testimony shows that the office of
director of sales will be abelished on July 1 and that there-
after the sales will be conducted by the regular sales division
of the War Department.

Mr. BYRNS of Tennessee. And you have $80,000,000 of
surplus material undisposed of.

Mr, ANTHONY. Approximately.

Mr. BYRNH of Tennessee. After having sold $446,000,000 at
this tremendous expense that has been detailed by the gentle-
man from Kentncky [Mr. JornsonN], that is an admis#ion on
the part of the Department of War that the process of selling
during the last two or three years through the director of
sales, with all the attendant extravagant expenses, was entirely
UNNECesEATy.

Mr. ANTHONY, I think the House ought to know just
what has been accomplished by the War Department in the
sale of surplus property.

The CHAIRMAN, The time of the gentleman from Kansas
has expired.

Mr, BYRNS of Tennessee, Mr. Chairman, I ask that the
gentleman’s time be extended flve minutes,
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The CHATRMAN. The gentleman from Tennessee asks that
the time of the gentleman from Ka.nsaa be extended five min-
utes. Is there objection?

There was no objection.

Mr. ANTHONY. I think the House ought to know the
result of the sales of this surplus property. The figures show
that since 1918 the cost value of all material sold was $2,679,-
000,000, and the War Department has received in eash $1,268,-
396,000; so it shows that these transactions have not only
reached tremendous figures but that the net returns have run
into an enormous amount of money, which has found Its way
into the United States Treasury. Notwithstanding the ex-
pense at which the sales have been conducted, the net returns
to the Government have been large and we have been able to
dispose of much property that otherwise the Government
would have received little return for.

Mr. BULWINKLE, Will the gentleman yleld?

Mr. ANTHONY. I will

Mr. BULWINELE. How much in claims has the War
Department paid back?

Mr. ANTHONY. There was no adjustment of claims In this
matter. These sales were all for cash.

Mr. BULWINKLE. Are there not some claims pending in
the War Department?

Mr. ANTHONY. The only knowledge I have of adjust-
ments are those referred to by the gentleman from Virginia
this morning in settlement of matters where cases are pending
in the Court of Claims, and they have reached conclusions
with these firms where certain offsets have been made in the
settlements of claims by the Government against contractors.

Mr. BULWINKLE. Does the gentleman know how many
bills there are introduced in this House at the present session
for relief of these men whose property has been sold?

Mr. ANTHONY. I have no knowledge of that, and that
would be a different matter from this, anyway.

Mr. WATKINS, Will the gentleman explain who does pay
the cost of advertising where there Is an expenditure of not
over $50,0007 The testimony on page 181 of the hearings has
been read in part. The argument here is made by some that
the Government pays it, while others claim that the aue-
tioneer pays. What is the situation?

Mr, ANTHONY. The facts are the advertising is carried
along on parallel lines. The auctioneers made expenditures
for advertising which was Included in the percentage that the
War Department paid them. The War Department was carry-
ing on another extensive and expensive advertising campaign,
We want to limit the amount of money that the War Depart-
ment will be allowed to expend for advertising In the future.

Mr. WATKINS. Will not the gentleman admit that the
Government does pay for the advertising?

Mr. ANTHONY., The Government does not pay for all of it;
both parties have been paying for the advertising.

Mr. STENGLE. Will the gentleman yield?

Mr. ANTHONY. Yes.

Mr. STENGLE. I understood the gentleman to say that the
Government paid last year $450,000 for advertising.

Mr. ANTHONY. They did.

Mr, STENGLE. Has the gentleman any way to inform the
committee as to how much as an offset for that advertising was
spent by the auctioneers, what percentage?

Mr. ANTHONY. We have no means of checking up the
amount of money spent by the auctioneers.

Mr. SNYDER. My, Chairman, will the gentleman yield?

Mr. ANTHONY. Yes.

Mr. SNYDER. 1 have before me here figures and percentages
of the cost of advertising to the Government to sell that
$1.200,000,000 worth of property of which the gentleman has
spoken, and the cost of advertising is given here as six-tenths
of 1 per cent. The auctioneer's commission, plus the advertising
that he did, was 1.59 per cent, and the personal and other ex-
penses of handling this merchandise and the overhead was
2 per cent, or a total cost of 419 per cent on a sale of all the
merchandise. Does not the gentleman think that was very
cheaply dene?

Mr. ANTHONY. Yes.

Mr, QUIN. Mr. Chalrman, I have not consumed any time on
this Navy legislation or this Army legislation, but the time
has arrived when T feel that T must say something. T am sur-
prised that the gentleman from Ohio [Mr. Brea] has the gall
to get up before the House of Representatives and not only
condone but actually recommend this raid uvpon the United
States Treasury through the War Department to pay these
auctioneers these enormous sums of money. KEvery man in the
House knows that when the Congress of the United States
authorized these sales of the vast supplies that the Government

had on hand at the end of this war, at no time was there a
Member on this floor, unless it was the gentleman from Ohio
[Mr. Beca], who thought that the Congress of the United States
was authorizing anybody in the War Department to rob the
taxpayers of this country. [Applause.] Yet, in recommending
himself as a salesman, he actually had the temerity to tell this
House that these men who received all the way up to as high
as $25,000 a day each, and that only a portion of a day, for
gelling goods that we had gone out through bond issues to get,
raking almost blood money from the taxpayers of this country,
were not paid too much. Nobody ever believed that the money
of the taxpayers would be squandered in any such manner as
that. The gentleman from Kentucky [Mr. Jouxsox] has re-
lated here what they have been doing. The gentleman from
New York [Mr. WarnwricET], although I do not know what he
said, seems to think that it was all right, and not knowing who
is responsible for it, it occurs to me that this House ought to
have an investigating inquiry Into the responsible heads who
authorized any such outrageous conduct on the part of the
Director of Sales or anybody else.

My Judgment is that the taxpayers of the United States, not
knowing what Is going on here, who read the speech that the
gentleman' from Ohio [Mr. Bess] made, would think that the
Congress of the United States thinks it is all right and honor-
able to go out and rob the taxpayers of this Republic.

Mr. HILL of Maryland. 1 ask my colleague on the Com-
mittee on Military Affairs if he is not going a little bit strong
in making this attack upon a system inaugurated by that splen-
did patriot, Secretary Baker.

Mr. QUIN. T do not have much regard for Secretary Baker's
business ability, but I do not think that he ever engaged in any
kind if thievery. Tell me that anybody in the War Depart-
ment has authorized some flannel-mouthed auctioneer to get
$25,000 for six hours’ work

Mr. HILL of Maryland.
yield?

Mr. QUIN. I have not the time.

I contend that any officer of the Government who wonld go
out and take the people’s money at the rate of $25000 a day
and give to it someé auctloneer for selling what the taxpayers
bought with hard labor is guilty of embezzlement of power
and a betrayal of trust, and it is time for the Congress of the
United States to recognize the faet that the people of this
country who pald the money into the Treasury ought in some
regard to have the respect of the lawmaking body.

The CHAIRMAN. The time of the gentleman from Missis-
sippi has expired.

Mr. QUIN. My, Chairman, I ask unanimous consent to pro-
ceed for five minutes more.

The CHATRMAN. Is there objection?

There was no ohjection.

Mr. QUIN. Is it posslble that anyone would condone this
kind of conduet that the gentleman from Ohio [Mr. Braa]
says is all right? What will the people who actually go out
and toil say? Do you know that there are people in the United
States who start early in the morning and work all day long
for a dollar and a dollar and a guarter? Do you know, sir,
that there are millions of people engaged in farming in this
country, and that the statistics of this Government show that
they each do not clear 75 cents a day? Yet the gentleman from
Ohlo [Mr. Brea] wants that class of people, who are in large
measure bearing the great burden of taxation in this country,
to understand that it is perfectly honest and legitimate for
some pérson down here in the War Department to rob them
by giving some fellow standing up on a box selling goods
$25,000 a day for doing it. To give an auctioneer $4.800 a day
is cheap, so he thinks. Yet the gentleman from Ohio [Mr
Brec] wants his constituents and the honest American people
to think that it is all right to rob these people who work so
hard to earn this money and with it pay some auctioneer in
some city of this country these exorbitant sums. Does he
think it is honest and right to rob this mass of the people who
were called upon to buy Liberty bonds, who had speeches made
at them from pulpits and schoolhouses, from every kind of
platform, begging them to buy bonds In order that we might
conduct this war against the ignoble Huns across the sea?
Is it right for him now to say that it is patriotic to take that
money so raised away from these people in such outrageous
manner as that described here by the gentleman from Ken-
tocky? [Applause.]

And on top of this these auctioneers, whom the gentleman
from Ohio [Mr. Bege] recommends so highly, who only secured
out of every 100 cents’ worth of property 12 cents, he holds
up the advertisement as he did when he knows the hearings
show that every dollar of that money came out of the Treasury

Mr. Chairman, will the gentleman
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of the United States to pay for those advertisements, and the
advertisemenfs showed neither the place nor the hour of sale,
80 only a few could be there to bid. [Applause.]

The CHAIRAMAN, The time of the gentleman has again
expived. [Cries of “ Vote!]

Me. WATKINS, Mr. Chairman, T would like to withdraw my
amendment and substitute another amendment for if.

The CHAIRMAN. The gentleman from Oregon asks unani-
monus consent to withdraw the amendment that is pending and
substitute one which the Clerk will report.

The Clerk read as follows:

Amendment by Mr. Warkins: Page 5, line 15, after the word * ex-
ceed," strike out *“ 50,000 " and insert * £5,000."

Mp, WATKINS., My, Chairman, I desire to submit this ob-
gervation, that in view of the fact that the aunctioneers pay for
most of this advertising and in view of the fact that they only
et 12 per cent of the value of the goods, and, further, in view
of the fact they have only $82,000,000 to sell, T feel that $45,000
will be saved to the Governuient,

Mr. ANTHONY., My, Chairman, if the purpose of the com-
mittee is absolutely to tie the hands of the War Department
and to prevent the sale of this preperty, that will be a good
amendment to adopt.

Mr. BLANTON. Mr. Chairman, 1 offer a substitute: Strike
out * $5,000 " and make it * $10,000.”

The CHAIRMAN, Will the gentleman send up his amend-
ment ?

Mr, BLANTON, It is not necessary to send it up.

The CHAIRMAN, The Clerk will report the amendment of
the gentleman from Texas.

The Clerk read as follows:

Amendment offered by Mr. Braxrox to the amendment offered by
Mr. Warkivs: Strike out * $5,000" and insert in lien thereof
a“ $!”.0’00."

Mpr. BLANTON, Mr. Chairman, I will say to my friend from
Kansas [Mr. AxtHoxY] that I have helped him along to-day,
as [ have not taken up very much time, I merely want to say
to my friend from Mississippi [Mr. Quin] that he can not
blame members of the same fraternity for defending each
other. Commission men always defend commission men, and
we must not blame our friend from Ohio [Mr. Brec] at all. Tt
is a question of loyalty to their fraternity. ’

Mr. BEGG, Will the gentleman yield for a question?

Mr. BLANTON. In a moment.

Mr. BEGG, I would like to ask that question right here.

Mr. BLANTON. In just a minute. I am going to tell you
something about the surplus-property business that is almost
as Important as this unconscionable payment to auctioneers,
There was something said in the press a year or so ago about
there being an enormous number of Cadillac ecars stored over
here at Camp Holabird. I could not believe it, and I wanted to
find out, so I got in my ear, and, while I hate to go through
Baltimore, I did have to go through there to get to Camp
Holabird. :

I went over there and found a splendid man in charge of
Holubird; there is no doubt about that. He was just as nice
as any man could be, so far as not letting you get in any of
his warehouses was concerned, but he would tell you all you
wainted to know in his office. He did not have the reported
number of Cadillac ears, for he admitted he did not have them.
He said that the newspapers had made a mistake; that they
did have the reported number of motor vehicles, but they were
not Cadillacs, as only a nominal amount of them were Cadil-
lac cars, he advising me that most of such motor  vehicles
were motor eycles. Of course, I took his word for it, as he
would not let me in the warehouses.

But there have been thousands of new cars all over the
United States just after the war which should have been sold
to the publie, but which were held out in the weather and
permitted to waste and not sold. I saw them down In the
flelds near San Antonlo, Tex., out In the mud for two years
right after the war, and among them there were new cars—
Cadillacs, if you please—very fine cars, not a scrateh on them
and had never been used. When I asked why they did not sell
them they said that the War Department would not authorize
it. Do you know why? The War Department, as sure as you
are gitting in these seats, made a contract with the automobile
manufacturers that they would not sell them until they had to
sell them as second-hand, damaged machines.

Ar, BEGG. A Democratic War Department?

AMr. BLANTON. The difference between the gentleman from
Ohio [Mr. BeEce] and myself is this: That he searches only for
a Democratic goat, but when I find something wrong going

on in the Government I do not stop to ask who is in charge—
whether he is a Democrat or a Republican—but I go after it
and try to clean it up, whether it is Democratic or Republican,

Mr. BEGG. This was a Democrat who made that contract?

Mr. BLANTON. Noj; it was probably made by some Repub-
lican officer in the War Department.

Mr. BEGG. A Democrat?

Mr. BLANTON. It was under Democratic administration,
yes.

Mr. BEGG. Yes: surely.

Mr. BLANTON. But high Army officers were in charge of
the various bureaus there and it is continued here under a Re-
publican administration. Many of these high Army officers in
charge were Republieans,

Mr. BEGG, Will the gentleman yield?

Mr. BLANTON. I would gladly, but I want some of my
five minutes myself. [Laughter.] Oh, this is the old, old song,
“We are just carrying on what we found.” We Democrats
carried on what we found when we took charge of the existing
administration. It seems, since you have been in charge, as if
somebody did not have enough initiative of their own to stop
these practices.

Mr, JOHNSON of Texas. Will the gentleman yield?

Mr. BLANTON. Yes: I must yleld to my colleague.

Mr. JOHNSON of Texas. Does not my friend think former
Secretary of the Interior Fall would have been Dbetter off
finanecially and politically if he had been an auctioneer rather
than a member of the Cabinet?

Mr. BLANTON. Well, it seems lately as though a good many
have been getting what they wanted whether Secretary of the
Interior or auctioneers.

My, HILL of Maryland. Or Secretary of the Treasury under
a Demoeratic administration?

Mr. BLANTON. Not while he was a Democratic official.
Aund I want to say this—and I am not afraid to say it—let
not the gentleman imagine that Mr, McAdoo will be the nomi-
nee of the Democratic Party. [Applause.]

My, HILL of Maryland. I agree with the gentleman, and I
hope he will not be. d i

Mr. BLANTON. Because he has not any show on earth, and
I am not afraid to say it. The Democrats are not going to
nominate him, or anyone elsé who is on the pay roll of men
who bribe publie ofticluls. But he is honest. IHe has never
taken a dollar that has been a dishonest dollar when he was
a4 public official. It has beeu in business, private business,
gince he went out of office, and even then I do not approve of if.

The CHAIRMAN (Mr. Leunsacu). The question is on
agreeing to the amendment to the amendment.

The question was taken, and the amendment to the amend-
ment was rejected.

The CHATRMAN. The question is on agreeing to the amend-
ment offered by the gentleman from Oregon [Mr. WATKINS].

The question was taken, and the Chairman announced fhat
the noes appeared to have it,

Mr. WATKINS, A division, Mr. Chairman.

The CHAIRMAN. A division is demanded.

The committee divided: and there were—ayes 42, noes 48

So the amendment was rejected.

Mr. WATKINS. Mr, Chaivman, T offer an amendment.

The CHAIRMAN. The gentleman from Oregon offers an
amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr, WATKINS ¢ At the end of line 15, page 5,
insert the following: * Provided further, That no auctioneer shall be
paid more than £100 per day out of any money appropriated by this
act for services rendered.”

Mr. SNYDER.
amendment.

Mr. ROGERS of Massachusetts. 1 make a point of order on
the amendment.

Mr. BLANTON, Tt Is too late, because an amendment has
been offered by the gentlemuan from New York.

The CHAIRMAN. The amendment has not been offered to
the Chair and has not been read by the Clerk. What is the
point of order of the gentleman from Massachusetts?

Mr. ROGERS of Massachusetts, The point of order is that
the amendment is legislation and not germane to the paragraph.

Mr. BLANTON. Mr. Chairman, 1 make the point of order
that the gentleman ean not disenss the point of order, because
the amendment has not heen read yet.

Mr. ROGERS of Massachusetts, I thought the gentleman
sald it came too late.

Mr. WATKINS, Mr, Chairman, I desire to say, in addition
to that, that the paragraph deals with the sale of property by

Mr. Chairman, 1T move an amendment to the
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the War Department. The paragraph is labeled * Contingen-
cies of the Army "—contingent expenses. This is simply a Hm-
itation on the compensation of the man who Is engaged to
conduct the sale. The proviso reads: “ Provided further, That
the amount expended or obligated for advertising sales of sur-
plus War Department property during the fiscal year 1925 shall
not exceed $50,000.” The mere reading of that proviso would
indicate that the amendment is not only germane but in order
as a limitation,

Mr. BYRNS of Tennessee. Mr. Chairman, in this paragraph
an appropriation is made for the purpose of disposing of certain
property of the War Department. That 1s the object of this
appropriation. It is the object of the limitation with refer-
ence to advertising. Now, if Congress can make an appropria-
tion of so much money for the purpose of disposing of property,
certainly the House has at the same time the right to say that
no more than a dertain amount of the sum appropriated shall
be expended for a particular purpose in the disposition of that
property. It seems to me, under the circumstances, that it is
elearly within the power of the House, in the process of mak-
ing the appropriation, te provide that only so much shall be
paid to an auctioneer or only so much shall be paid for
advertisements.

The CHAIRMAN (Mr. Leamsace). The Chalr {8 ready to
rule. The language of the amendment is—

Provided further, That no auctioneer ghall be paid more than $100
peér day out of any money appropriated by this act for gervices rendered,

This clearly Is not a limitation on the appropriation, because
it simply fixes the pay that the auctioneer shall receive at not
more than $100 a -day. It does not limlit the expenditure of the
$50,000 appropriated; but on the other hand, Inasmuch as it
limits the pay of the auctioneer, it comes under a section of the
Holman rule, and is in order; and therefore the point of order
is overruled.

Mr. ANTHONY. Mr. Chairman, I maintain that it i{s not
germane to the paragraph, because none of this money appro-
priated in the paragraph is to be used for the purpose men-
tioned.

The CHAIRMAN. The money is appropriated by this para-
graph to further sales of material, as is shown by the limita-
tions contained in the proviso, It pertains fo the salaries of
clvilian employees connected with the sale of war supplies,
and also limits the sum to be obligated for advertising sales;
go that it is germane, in the judgment of the Chair,

Mr, HILL of Maryland. Mr, Chairman, I offer an amend-
ment to the amendment.

The CHAIRMAN. The gentleman from
amendment to the amendment, which the Clerk will report.,

The Clerk read as follows:

Amendment offered by Mr. Hinn of Maryland to the amendment
offered by Mr. WarEixNs: Strike out " $100 per day ' and losert * no
more than was pald under the authority of the Becretary of War in
the year 1918, 1919, or 1920."

The CHAIRMAN. The question is on agreelng to the amend-
mert offered by the gentleman from Maryland.

Mr. BEGG. Mr. Chairman, I want to oppose the original
amendment.

The CHAIRMAN. The gentleman is recognlzed for five
minutes.

Mr. BEGG. Mr. Chairman, there has been a lot of “mnon-
serious ™ eonversation this afternoon, but to me this is serious,
I do mot believe that any of you gentlemen on this side believe
that I want to waste Government money. Now, if the gentle-
man’s amendment is adopted limiting the pay of the auctioneer
to $100 a day, do you know what you are doing? You are com-
pelling the Government to sell this stock by some other method
than by the use of an experienced auctioneer. There is no
argument about that at all.

As I said a minute ago in my remarks—and I meant it—there
was not any partisanship, because if I wanted to be partisan
I could make some nasty remarks, but I believe this is busi-
ness. The only way to tell whether we are paying too mueh is
to compare what we received for the same articles under a
clvilian private salesman af $25,000 a year, and I will submit
to you that with some millions of dollars worth of sales under
the private system of salesmanship we did not realize 8 cents
on the dollar of the original cost. Now, I do not know whether
we have realized too little or not, but I do know as a business
man that the only kind of a contract 1 would gign if T owned
the property would he a percentage contract, if I were going to
gell on the auction block., T know that everybody else who
would do husiness would do it that way. It i8 a question we
can not control. I am serry, nnd you are sorry, we have this

land offers an |

property, and we are all anxious fo get the most out of it,
but I do not believe the time has arrived in this country when
every man connected with the Government is a erook, and I do
not believe the time has arrived when every man in the publie
service needs to be watched and restricted for fear he will steal
the Treasury. There are some honorable men in the War De-
partment, and I believe they are just as anxious to salvage
every dollar's worth of value out of this as we are. If they
can sell these supplies in the most profitable way, let us not
handicap tliem by saying, “You must hire a man by the day
at §100.”

The CHAIRMAN. The time of the gentleman has expired.

Mr, BYRNS of Tennessee. Mr. Chairman, the gentleman
from Maryland has offered an amendment which, in effect, pro-
vides that no greater sum shall be paid to an auctioneer for
his service than was paid during the years 1918, 1919, and
1920. Of course, It is evident to everyone as to what actu-
ated the gentleman from Maryland in offering that amend-
ment to the amendment,

I am a partisan Democrat. I admire a man who believes
in the principles of the Republican Party'and who stands up
for them and defends them; likewise I admire a Demoerat
who believes in the Democratic principles. But, gentlemen, I
have never been enough of a partisan to display it upon the
floor of this House on a proposition which involves thousands
and hundreds of thousands of dollars of the money of the
American people. Nor can I understand the viewpoint of
anyone, be he Democrat or Republican, who would seek to
play with a serious proposition like this for partisan ad-
vantage,

The gentleman from Kentucky [Mr. Jornson] in his state-
ment the other day, when he presented this matter and when he
rendered such a great service to the American people by pre-
senting it, said at the outset that he was not actuated by any
purpose to gain a partisan or political advantage, and I submnit
that the gentleman from Kentucky in hig position to-day has
given no cause to those gentlemen who seek to make some-
thing political or partisan out of it. It is no excuse or defense
for this administration in its misuse of public funds to say that
it was following the precedent set by previous adminigtra-
tions, even If such be a fact. In the first place, no sale took
place in 1918, if the Director of Sales is to be believed, and I
have examined his statement, and it has been shown to the
gentleman from Maryland. The armistice was not signed
until November 11, 1918, and no sales were made in that year,
aceording to the report of the Director of Sales.

Mr. HIIL of Maryland. Will the gentleman yield?

Mr. BYRNS of Tennessee. Yes.

Mr, HILL of Maryland. I will say to the gentleman that
the statement I made this morning was te the effect that the
sales made in 1918 were immediately after the armistice, and
I gave a list of the sales.

Mr. BYRNS of Tennessee. 1 have examined the statement
submitted by the gentleman from Kentucky, which came from
the Director of Sales, and I am positive there is not a sale
shown upon that paper prior to August, 1919, save possibly
two or three very small sales a month or so before. That
statement was submitted by the Director of Bales, and yet the
gentleman from Maryland, upon his responsibility as a Rep-
resentative—and he has repeated it—has stated that sales
took place in 1918,

Now, gentlemen, why did he make that statement? What
purpose did the gentleman have in making the statement? This
is not a partisan matter, and I hope Representatives here are
willing to rise above partisanship and that Republicans and
Demoerats allke will attempt to protect the American people
and their Treasury in this matter. [Applause.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. BYRNS of Tennessee. Mr. Chairman, I ask unanimous
consent to proceed for three minutes more.

Mr. LONGWORTH. Mr. Chairman, reserving the right to
object—and I shall not object—I call the attention of the
committee to the fact that it is now nearly half past 4 o'clock
and we have read but three pages of this bill. I think every
gentleman will agree with me that it is of the utmost im-
portance that we should get rid of at least two appropriation
bills this week in order that we may not give another body
an opportunity to say it has not the time to act upon them in
time to adjourn In the first week of June, I do not belleva
there is a gentleman present who does not want to adjourn
early in June, The public business demands action, and I
certainly hope we may proceed as quickly as possible In the
consideration of this bill.

Mr. RANKIN. Mr. Chalrman, further reserving thie right t

objeet, I am not one who wants 1o o0 vrl t7e (uE of Juro
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T think it is more important to the American people that this
legisiation have due consideration as we go along rather than
to hasten its consideration in order that we may get out of
here in time to take part in political campalgns during the
suminer. :

The CHAIRMAN. The gentleman from Tennessee asks
unanimous consent to proceed for three additional minutes.
Is there objection? [After a pause.] The Chair hears none.

Mr. BEGG. WIIl the gentleman yield?

Mr. BYRNS of Tennessee. I will yield for a brief question.

Mr, BEGG, I agree with the gentleman's sentiment abso-
lutely, The thought I have in mind is that we do not want
to kill any of the Government's methods for getting the most
out of these goods. If the auctioneers have been getting too
much, instead of killing the legislation would it not be better
to limit the percentage to be paid fo the auctioneers? I would
jike fo have the gentleman's opinion of that proposition.

Mr, BYRNS of Tennessee. I would be glad to see anything
adopted which would prevent the payment of any such out-
rageous fees as have been pald to auctioneers during the past
few years. X

Mr. BEGG. I would probably agree with the gentleman.

Mr. BYRNS of Tennessee. Now, the gentleman from Mary-
land [Mr. Hizn] has offered an amendment which proposes
to make the legal rate for auctioneers that which was pald
during the Democratic administration, and he states that
that is the rate which prevails now. 8o I take it the gentle-
man from Maryland, representing the city from which one
of these favored auctioneers comes, is prepared to indorse and
approve the amounts paid to these auctioneers during the past
few years, What are the facts? The facts are that under
the Democratic administration there wag something like
$6,000,000 received from the sale of surplus property, whereas
under the present administration there has been something
like $68,000,000 recelved from such sales, The gentleman from
Kentucky [Mr. Jounson] made the statement, and it has not
been contradicted so far as I know, that under the Demo-
cratic administration the sales were in comparatively small
amounts, while all the big sales, the sales in large bulk and
large quantities, have taken place under the present ad-
ministration. But, gentlemen, if the auctioneers were paid
too much under the Democratic administration it was wrong,
and we ought not to commend or condone it now. If they are
paid too much under the present administration, and I think
all but one or two gentlemen upon this floor will concede
that, then we ought not to condone it, whether we be Republl-
cans or Demoerats. You gentleman upon this side of the
Chamber, I submit, can not justify the acts of the present
administration by the eclaim fhat an excessive amount was
paid under a previous administration, even if such be a fact.
[Applaunse.]

Mr, MADDEN. Mr. Chairman, T move to strike out the last
two words, I do not know, and I do not suppose anyone
here knows, whether the policy pursued either by the present
administration or the last administration is justified in the
matter of sales, but there is one thing certain, we are not
going to be able to find out whether it was justified or not by
the adoption of the amendment that is pending., There is not
a man here who can tell whether the amendment should be
adopted or not. We can not regulate intelligently the ques-
tion of charges without some investigation, and this bill is
not the place to try that. This amendment only embarrasses
the situation and does not clarify it, There is not a mun
here more bitterly opposed to any extravagance or any unjusti-
finble waste than I am, I do not care by whom it is committed,
and I have no sort of defense to make, no matter what the
administration is or who the man in the administration is, of
any act that ought not to be performed, but let us show some
sense and let us exercise some judgment.

Mr. RANKIN., Will the gentleman yield?

Mr. MADDEN. Yes,

Mr. RANKIN. Does not the gentleman think that $50,000
is too mueh to pay for this service?

Mr. MADDEN, I do not know. I have not the slightest
jdea and neither has anybody else, but I will tell you how we
ought to get at it. I have a suggestion to make. This matter
ought to be legislated upon, if it is going to be regulated, and
this bill is not the place for such legislation., We have a
Military Affairs Committee that has jurisdiction over this
subject, The whole matter ought to be referred fo that com-
mittee. They ought to send for persons, for papers, and for
everything connected with the case, and get at all the facts,
whatever they may be, and then present a bill to this House
that will remedy the evil, if there is one. Do not let us try
to assume we are remedying any evil by the adoption of this

amendment. We are not, and the amendment ought not to
be adopted.

Mr, HILL of Maryland. Mr, Chairman, in view of the re-
marks of the gentleman from Illinois [Mr. Mappex], with
which I entirely agree, I ask unanimous consent to withdraw
my substitute to the amendment, and I hope the amendment
itself will be withdrawn by the gentleman on the other side
of the House.

The CHATIRMAN. Without objection, the substitute offered
by the gentleman from Maryland to the amendment is with-
drawn.

There was no objection.

The CHAIRMAN. The question recurs on the amendment
offered by the gentleman from Oregon,

The amendment was again reported.

The question was taken; and the Chair being in doubt, the
committee divided and there were—ayes 59, noes 53,

Mr. ROGERS of Massachusetts. Mr. Chairman, I demand
tellers.

. Tellers were ordered, and the Chair appointed as tellers
Mr. AxtHONY and Mr. WATKINS. ¢

The committee again divided; and the tellers reported—
ayes 60, noes 54

o the amendment was agreed to.

The Clerk read as follows:

GeENERAL STAVP CORPS.
CONTINGENCIBS, MILITARY INTELLIGENCE DIVISION,

 For contingent expenses of the Military Intelligence Division,
General Staff Corps, and of the military attachés at the TUnited
States embassies and legations abroad, including the purchase of law
pooks, professional books of reference, and subscriptions to news-
papers and periodicals; for cost of special instruction at home and
abroad, and in maintenance of students and attachés; for the hire
of interpreters, special agents, and guides, and for such other pur-
poses as the Secretary of War may deem proper, including $5,000
for the actual and necessary expenses of officers of the Army on
duty abroad for the purpose of obserying operations of armies of
foreign states at war, to be paid upon certificates of the Secretary
of War tihat the expenditures were necessary for obtaining military
information, $65,500, to be expended under the directlon of the
Secretary of War: Provided, That section 3048, Revised Statutes,
shall apply nelther to subseriptions for foreign and professional
newspapers and perlodicals nor to other payments made from thls
appropriation in compliance with the laws of foreign countries unde
which the military attachés are required to operate.

Mr. LAGUARDIA. My, Chairman, I offer an amendment.

The CHAIRMAN (Mr. Tmson). The gentleman from New
York offers an amendment, which the Clerk will report.

The Clerk read as follows:

Mr. LAGUARDIA offers the following amendment ;: Page 6, line 11, after
the word “ operate,” insert: ¢ Prorvided, That no funds herein appro-
prianted shall be expended for the pay, allowance, or expense of any
retired officer of the United States Army assigned to duty as a military
attaché at any United States embassy or legation abroad.”

My, MADDEN. Mr. Chairman, I reserve a point of order on
the amendment.

Mr. LAGUARDIA, My, Chairman, I want to call the com-
mittee's attention to the fact that there are no duties in the
Army in peace time more important than the duties of a mili-
tary attaché assigned to a foreign country, and we should send
keen, intelligent officers, the best that the Army ean produce, to
perform such duties. Recently it has been the custom for the
War Department to send retired officers to perform these duties
at come of the capitals. They go there for the social attraction
offered hy the European capitals and are of little, if any, mili-
tary value.

Mr. MADDEN. Will the gentleman yield for a question?

Mr, LAGUARDIA. Certainly.

My, MADDEN. The gentleman must know that the War
Department does not send them. They are sent by the State
Department.

Mr. LAGUARDIA. The military attachés?

Mr. MADDEN. Certainly.

Mr. LAGUARDIA. Oh, no; the gentleman is in error. They

are sent by the War Department. They are simply attached to
the embassies or legations to give them a diplomatic status in
a foreign country, but they are selected by the War Depart-
ment; they report to the War Department, and thelr duties are
solely military or naval. Let me give you an instance. We
have at Paris a gentleman who is a resident of Paris, a retired
officer, an elderly man, who has not the keen interest a younger
and more actlve man may have and is of no value to us as a
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military attaché except for his soclal activities he promotes
from time to time,

Mr. BACON. WIll the gentleman yield?

Mr. LAGUARDIA, Yes,

Mr. BACON. Does the gentleman know that this man served
on the staff of Marshal Foch during the war?

Mr. LAGUARDIA., How old was he then?

Mr. BACON. I have no means of knowing his age.

Mr. LAGUARDIA. How old is he now? He is a retired
officer and ought to be kept on the retired list.

Mr. BACON. He did not retire because of age.

Mr. LAGUARDIA, What did he retire for?

Mr. BACON. Because he wanted to. He retired before the
World War and was called back into active service when the
wiar broke out.

Mr, LAGUARDIA. Oh, the gentleman is in error. The gen-
tleman ought to understand the duties of a military attaché
and know that he should be a stafl officer or officer of the line
and recenfly in active service with the prospect of returning
to troops in order to be of real service as a milltary observer in
a foreign country.

Mr. McKENZIE. Will the gentleman yleld?

Mr. LAGUARDIA. I will

Mr. McCKENZIE. What is the grade of this particular officer
that the gentleman refers to?

Mr. LAGUARDIA. He is a colonel,

Mr. McKENZIE, The gentleman is familiar with the fact
that when we wrote what is known as the Army reorganization
bill we abolished what is known as the Mex-colonel and pro-
hibited the taking of a young officer and boosting him a grade
so as to give him a position as a foreign attaché, and put it
on the ground that if a colonel was necessary they should take
a colonel and put him over there.

Mr. LAGUARDIA., The World War has taught us that if
you have a colonel worth anything you can not have a super-
annuated old man, because he is no good. If you want simply
an ornament for a 5-o'clock tea, that is another thing.

Mr., McKENZIE. The gentleman would not assume to say
that a second lieutenant given a higher grade, given a boost
and made a colonel, would be in any better position?

Mr. LAGUARDIA. No; but let us not go to extremes. I
would not take a shave tail out of West Point, and I would not
take an old retired officer.

Mr. MADDEN. Will the gentleman yield?

Mr. LAGUARDIA. Yes.

Mr. MADDEN. Does the gentleman want to dictate the kind
of a man who should be selected?

Mr. LAGUARDIA. If a man is retired from the Army, he
should remain retired. .

Mr. ROGERS of Massachusetts. Will the gentleman from
New York yield?

Mr. LAGUARDIA. I will yield to the gentleman.

Mr, ROGERS of Massachusetts, Assuming that an officer in
the World War lost his arm in action, he would become inecapaci-
tated for active duty and be put on the retired list. Does the
gentleman think that because of that casualty the officer would
not be desirable as a military attaché?

Mr. LAGUARDIA. Oh, no; but we have not an officer in
that position.

Mr. ROGERS of Massachusetts. But the gentleman is trying
to legislate for all conditions.

Mr., LAGUARDIA. I am trying to legislate to prevent the
conditions we have in 'rance. I say we ought to have in France,
Germany, Italy, and Japan officers who are alert, competent,
young, and intelligent—able Army officers of this country.

Mr. MADDEN. Mr. Chairman, I make the point of order
on the amendment on the ground that it is legislation omr an
appropriation bill and not germane to the subject matter,

The CHAIRMAN, No; the point of order was reserved. The
Chalr thinks this is a limitation on the qualifications of the
person receiving the appointment and therefore the Chair over-
rules the point of order. The question is on the amendment
offered by the gentleman from New York.

The question was taken, and the amendment was rejected.

The Clerk read as follows: j

ARMY WAR COLLEGE..

For expenses of the Army War College, being for the purchase of
the necessary special stationery; textbooks, books of reference, scien-
titlc and professional papers and periodicals; maps; police utensils;
employment of temporary, technical, or special services, and expeuses
of special lecturers; for the pay of employees; and for all other ab-
golutely necessary expenses, $60,540.

Mr. BLANTON. Mr. Chairman, I move a pro forma amend-
ment to strike out the paragraph. I want to use this minute

to call the attention of Members to a provision here that pos-
sibly might escape attention, It is on line 11, page 7, * Expenses
of special lecturers,”” Some of you may not know that some of
the finest lecturers in the United States from the best universi-
ties come periodiecally to the War Oollege and deliver lectures,
and it is worth the time of any Member to go down there and
hear them. - Mr. Chairman, I withdraw the pro forma amend-

ment,
The Clerk read as follows:
ADJUTANT GENERAL’S OFFICE.

Salaries: For personal services in the District of Columbia in ac-
cordance with * The classificatlion act of 1923," $1,261,340; all em-
ployees provided for by this paragraph for The Adjutant General's
office of the War Department ghall be exclusively engaged on work
of that office.

Mr. ANTHONY. Mr, Chairman, I offer the following amend-
ment :
The Clerk read as follows:

Committee amendment offered by Mr. AxTHONY: Page 8, line 135,
strike ount the figures §1,261,340, and insert in lieu thereof $1,331,340.

Mr., ANTHONY. Mr. Chairman, when the bill was originally
considered by the subcommittee we decided that the cut made
in the force of The Adjutant General's office was too severe, and
we agreed at that time that we would grant an increase, but the
increase does not show in the bill, and so I have offered this
amendment at this time.

Briefly, the Budget recommended about 100 clerks over what
they have mow. That is the one office in the War Department
whose work ought to be right up to the minute, and the work
is right up to the minute now. We believe that by permitting
this increase, which is just half what The Adjutant General
wants, the work will be kept up to date.

Mr. BEGG. Mr. Chairman, will the gentleman

Mr, ANTHONY. Yes,

Mr. BEGG. Is the work any heavier in The Adjutant Gen-
eral’s department this year than it was last year?

Mr, ANTHONY, No. We are acting upon the theory that
it will not be quite as heavy.

Mr. BEGG, Then what is the idea of increasing it about
$250,0007 Last year we gave them $1,145.330, and this year
you are giving them under this amendment one million three
hundred thousand and odd dollars,

Mr. ANTHONY. This year's appropriation, as the gentleman
knows, carries an increase due to the reclassification law and
the bonus as well, which accounts for the difference in the
amount.

Mr. BARBOUR. If the adjusted compensation act goes into
effect it will mean a whole lot more work for The Adjutant
General's office. :

Mr. ANTHONY. Oh, it will strain every energy, they have
to get away with it.

Mr, JOHNSON of Kentucky., Mr. Chairman, T want to add
just a word in support of the amendment proposed by the
chairman of the committee by saying that the figures which
appear on the text of the bill are the result of a mistake.
The committee was unanimous on the opinion that in order to
keep approximately near the same number of clerks that The
Adjutant General now has under the new classification estab-
lished, it was necessary to increase the amount of money, and,
therefore, I wish to add my word in support of the amendment
offered by the gentleman from Kansas,

The CHAIRMAN, The question Is on agreeing to the amend-
ment offéred by the gentleman from Kansas.

The amendment was agreed to.

MESSAGE FROM THE SENATE,

The committee informally rose; and Mr. Lestsaca having
taken the chair as Speaker pro tempore, a message from the
Senate by Mr. Crockett, one of its clerks, announced that the
Senate had agreed to the report of the committee of conference
on the disagreeing votes of the two Houses on certain amend-
ments of the Senate to the bill (H. R. 507T8) making appro-
priations for the Department of the Interior for the fiscal year
ending June 30, 1925, and for other purposes, and had further
ingisted upon its amendment to the amendment of the House
and ordered that Mr. Smoor, Mr. Corris, and Mr. Harris act as
the conferees on the part of the Senate.

The message also announced that the Senate had passed the
following resolution :

Senate Resolution 195,

Wherens one Clarence €, Chase ls, and for more than n year last
past has been, a civil officer of the United States, to wit, the collector
of customs at the port of Hl Paso, Tex.; und

yield?
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Whereas in the prosecution of an Inguiry by the Committee on Publle
Lands and Surveys of the SBenate under Senate Resolution 147 it
became necessary to inquire into the source from which one A. B. Fall,
late Secretary of the Interior, secured large sums of money at or about
the time or shortly after he entered upon negotiations resulting in the
exccution of leases or eontracts relating to the naval oll reserves; and

Whereas It appears from the testimony taken and proceedings had
before the sald committee that the sald Clarence C. Chase entersd
into a consplracy with the gaid A, B. Fall to mislead and deceive the
gald committee concerning the source of such moneys, and that pur-
suant to such conspiracy the sald Clarence C. Chase on or about the
20th day of November, 1923, endeavored to induce one Price McKin-
ney to represent fo and testify before the gald committee that he had
loaned to the said Fall at or about the time hereinbefore mentioned the
sum of $100,000; and

Whereas the sald Clarence C. Chase well knew that the said Price
McKinne; had made mo such loan to the salid Fall; and

Whereas the said Clarence C. Chase belng, on the 24th day of March,
1924, called before the said committee and interrogated concerning
the matters herein referred te by the sald commitiee, declined and
refused to answer any guestions in relation to the same upon the
ground that his answers might tend to jneriminate him: Now there-
fore be it

Resolved, That a copy of the testimony adduced and the proceedings
had before the said Committee on Publle Lands and Surveys under
8enate Resolution 147 be, with o copy of this resolutlon, transmitted
to the House of Representatives for such proceedings against the sald
Clarence C. Chase as may be appropriate.

ARMY APPROPREIATION BILL.

The committee resumed its session.
The Clerk read as follows:

Pay of officers : For pay of officers of the line and staff, $30,838,000:
Provided, That no part of this sum shall be paid to Maj. Charles C,
Cresson, United States Army.

. JOHNSON of Kentucky. Mr. Chairman, I will state
that there is a tentative agreement befween myself and the
chairman of the subcommittee, Mr. AxTHONY, that this item
was to go over until we got to the next page, and that we wonld
then treaf this with another item like it together.

Mr. ANTHONY. I think it would save a great deal of time
in debate if the two items in respect to Major Cresson and
Colonel Hunt could be considered at one and the same time.

Mr. JOHNSON of Kentucky. But voted on separately.

Mr. ANTHONY. Voted on separately, but debated at the
same time, and if T may be permitted to do so now, I ask
unanimous consent that that be done.

_ Mr. WURZBACH. Myr. Chairman, will the gentleman yield?

Mr. ANTHONY. Yes.

Mr. WURZBACH. I think it is fully understood that there
are different issues involved in these two cases, T would prefer
to take up the case of Major Cresson first.. At the same time
I do not want to delay or fall to help in the expedition of this
bill by objecting.

Mr. JOHNSON of Kentucky. As I understand the suggestion
of the gentleman from Kansas [Mr. AnTHONY], it would not
prevent the Cresson case from coming up first,

Mr, ANTHONY. As suggested, we will vote first on the case
of Major Cresson, because hig name appears first in the bill

The CHAIBMAN. As the Chair understand the suggestion of
the gentleman from Kansas, it is that it all be read as one para-
graph, down to line 12 on page 10?

Mr. REECE. I object to this being read as one paragraph.

Mr. BLANTON. Mr. Chairman, I do not think we ought to
take this up this afternoon. We have done a good day's work.
I make the point of order that there is no quorum present. It
was understood by both gentlemen that this matter was going to
ceome up to-morrow.

Mr. ANTHONY. Will the gentleman withhold his point until
we can come to some agreement?

Mr., BLANTON. Certainly.

Mr. CONNALLY of Texas, Mr. Chairman, the gentleman
from Texas now on the floor offered an amendment and was
recognized by the Chair, as he understood.

The CHAIRMAN. Neo; the Chair did not reeognize the gen-
tleman until he found out whether the gentleman in charge of
the bill or the ranking minority member wanted to be recog-
nized.

Mr. CONNALLY of Texas. 1 do not want to lose my oppor-
tunity to offer an amendment.

The CHATIRMAN. The gentleman will lose none of his par-
lismentary rights.

Mr. CONNALLY of Texas. My amendment does not relate to
this particular matter at all.

Mr. LAGUARDIA. Mr. Chairman, as T understand it, the first
paragraph on page 9 has been read. I desire to make the point
of order on the proviso of that paragraph.

Mr. BLANTON. I make the point of order that his point of
order comes too late.

Mr., LAGUARDIA. Oh, no. There has been no argument on
the paragraph.

Mr. BROWNE of New Jersey. Mr. Chairman, I have an
amendment which I desire to offer.

The CHAIRMAN. That seems to be Inconsequential, whether
the point of order is made ngainst it or not. It is evidently not
subject to the point of order.

Mr, CONNALLY of Texas. Mr. Chairman——

'Tl;e CHAIRMAN. For what purpose does the gentleman
rise

Mr. CONNALLY of Texas. I have an amendment which the
Clerk has at the desk.

The CHAIRMAN. There are other amendments. Did the
gentle?man from Kansas and the gentleman from Xentucky
agree

Mr. ANTHONY. Mr. Chairman, before proceeding with the
consideration of the amendment I ask unanimous consent that
when the items in reference fo Major Cresson and Colonel Hunt
are reached that they may be debated at the same time to-
mMOrrow.

The CHAIRMAN. One item has been reached and read.

Mr. ANTHONY. I ask unanimous consent that debate in ref-
erence to Major Cresson be postponed until we reach the item
in reference to Colonel Hunt to-morrow, at which time the de-
bate may be at such length as may be agreed upon at that time.

Mr. JOHNSON of Kentucky. And consideration.

Mr. ANTHONY. And consideration.

Mr. REROBE. Mr. Chairman, reserving the right to object. I
do not think it is fair to Major Cresson that this unanimous- .
consent request be permitted to go through. I do not want fo
be captious in any sense of the word about it, but it is a very
serious proposgition involved here, and one that may have a far-
reaching effect. Major Cresson's honor and good name are at
stake and I do not think any of the rights he may have should
be overlooked here, and I must object.

The CHAIRMAN. Objection is heard.

Mr, ROGERS of Massachusetts. Will the gentleman per-
mit an inquiry?

Mr. ANTHONY. T have not the floor,

Mr. ROGERS of Massachusetis, I understand there was an
informal agreement reached that those two items ghould be
taken together and half of the time should be controlled on one
glde and half on the other.

Mr. ANTHONY. It is my purpose to ask that there be two
hours® debate, one hour to be controlled by the gentleman from
Kentucky and one by myself,

Mr. ROGERS of Massachusetts. My question is, whether in
view of the faet that objection has been interposed we can not
divide in two the agreed perlod of two hours, and have one half
devoted exclusively to the Cresson case and the other half to
the Hunt ecase, and have the two Issues voted upon separately.

Mr. ANTHONY. And within the hour the Cresson case be
disposed of before taking up the other?

Mr. ROGERS of Massachusetts. I think it would be accept-
able to Members of the House.

The CHAIRMAN. Is there objection?

Mr. REECE. That is all right. I do not wish to be under-
stood as being in any wise prejudiced against the Hunt case,

The CHATRMAN. Is there objection? ([Cries of * Regular
order 1] The gentleman from TeXis ofters an amendment,
which the Clerk will report.

The Clerk read as follows:

Page 9, lineg 4, after the figures insert, “ Provided, That no part of
the funds appropriated by this act shall be ntillzed for the recruiting or
enlisting of boys under the age of 21 years without the written con-
sent of the parent or guardian, If any, of suech boys.

Mr. ANTHONY. I want to make the point of order on that
amendment on the ground that it is new legislation which
changes existing legislation.

Mr. CONNALLY of Texas. Does the gentleman want to move
to rise?

Mr. ANTHONY. If the gentleman will let it go over until to-
morrow I will move to rise.

Mr. CONNALLY of Texas. Unless the Chair wants to rule
now.

The CHAIRMAN. Does the gentleman want to be heard on
the question?

Mr, CONNALLY of Texas. Before the Chair rules.
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The CHATRMAN. Does the gentleman from Kansas wish to
be heard?

Mr. ANTHONY. On the point of order, no, I do not, except
to call the attention of the Chair to the fact that fhe ages of
enlistment are fixed by existing legislation in reference to
minors, and this changes existing law with reference to such
enlistments,

Mr. BLANTON., There was such a provision carried in the
present bill. This will set aside and change the substantive
law.

Mr, ANTHONY. That is law for one year only.

Mr. BLANTON. It is the law now ; it is the law until July 1.

Mr. CRAMTON. While it is the law until July 1 it is not
one minute after July 1, and this bill has nothing to do with
the present time. It has to do with the fiscal year beginning
July 1.

Mr. BLANTON. The Chair last year held that was in erder.

My, CONNALLY of Texas. Mr. Chairman, I would like fo
be heard on the point of order if the Chair proposes to rule
on it to-night.

The CHAIRMAN., The Chair will rule to-night if the com-
mittee wishes the Chair so to rule.

Mr. ANTHONY. Mr. Chairman, if the Chair wishes to rule
to-night I am perfectly willing to have him do so, or I wonld
be satisfied te have the Chair rule to-morrow morning.

The CHATRMAN. The Chair is willing to do that, with the
assent of the gentleman from Texas.

Mr. ANTHONY. Mr. Chairman, I move that the committee
do now rise.

The motion was agreed to.

Accordingly the committee rose; and the Speaker having
resumed the chair, Mr. Trisox, Chairman of the Committee
of the Whole House on the state of the Union, reported that that
committee, having under consideration the bill (H. R. T877)
making appropriations for the military and nonmilitary activi-
ties of the War Department for the fiscal year ending June 30,
1925, and for other purposes, had come to no resolution thereon.

LEAVE OF ABSENCE.

By unanimous consent, leave of absence was granted as
follows:

To Mr. Jost, for 10 days, on account of important business.

To Mr. AckerMAN, for three days, on account of important
business,

To Mr, Kixpren, for two weeks, on account of illness in his |

family.
FIRST DEFICIENCY BILL, 1924.

Mr. MADDEN, Mr. Speaker, I ask unanimous conseut to
take from the Speaker's table the bill H. R. 7449, the first
deficiency bill for 1924, disagree to the Sennte amendments, and
ask for a conference.

The SPEAKER, The gentleman from Illinpis asks unani-
mous consent -to take from the Speaker's table the bill H. R,
7449, the deficiency bill, disagree to the Senate amendments,
and ask for a conference. I8 there objection?

Mr. BLANTON. Reserving the right to object, Mr. Speaker,
there is a piece of legislation in that bill providing®altogether
for $200,000 for certain tracts of park land here in the Dis-
trict. That is a matter that is now pending before the Com-
mittee on the District of Columbia, and I have some data
against that provision, to which, I believe, if understood by the
Members of the House, they would never agree. I do not be-
lieve that the Senate should put such legislative matters on a
deficiency bill.

Mr. MADDEN, If the gentleman will listen to me for a
moment, I will say that if we could reach an agreement on
that matter in conference it would not cost the Government any
money, If we can not, we will bring it back.

Mr. BLANTON. Then I withdraw my reservation.

The SPEAKER. Is there objection to the request of the gen-
tleman from Ilinois [Mr. Mappen]?

There was no objection; and the Speaker appointed as con-
ferees on the part of the House Mr. Mabnen, Mr, ANTHONY,
and Mr, Byrns of Tennessee,

INTERIOR DEPARTMENT APPROPRIATION BILL.

Mr. CRAMTON. Mr. Speaker, I call up the conference re-
port on the Interior Department appropriation bill, H. R. 5078,
and ask unanimous consent that the statement may be read in
lieu of the report.

The SPEAKER. The gentleman from Michigan asks unani-
mous consent that the statement accompanying the conference

| report on the Interior Department appropriation bill be read
in lieu of the report. Is there objection?
There was no objection,
The SPEAKER. The Clerk will read the statement.
The statement accompanying the conference report was read.
: The conference report is as follows:

CONFERENCE REPORT.

The ecommittee of conference on the disagreeing votes of the
two Houses on ecertain amendments of the Senate to the bill
(H. R, 5078) making appropriations for the Department of the
Interior for the fiseal year ending June 30, 1925, and for other
purposes, having met, after full and free conference have
agreed to recommend and do recommend to their respective
Houses as follows:

i;lnas the Senate recede from its amendments numbered 1T
and 19,

That the House recede from its disagreement to the amend-
ments of the Senate numbered 15, 18, and 39, and agree to the
same.

Amendment numbered 16: That the House recede from its
disagreement to the amendment of the Senate numbered 16, and
agree to the same with an amendment as follows: Ini lien of
the sum proposed, insert *$150,000"; and the Senate agree
to the same.

Amendment numbered 38: That the House recede from its
disagreement to the amendment of the Senate numbered 38,
and agree to the same with an amendment as follows: In lieu
of the matter inserted by said amendment, insert the following :
* $400,000 of which amount $245,000 shall be used for drainage
purposes, but only after execution by the Truckee-Carson irri-
gation district of an appropriate reimbursement contract satis-
factory in form to the Secretary of the Interior, and after con-
firmation of such contraet by decree of a court of competent
jurisdiction and final decision on all appeals from such decree ™ ;
and the Senate agree to the same,

The committee of conference have been unable to agree on the
amendment of the Senate numbered 47.

Lours C. CrAMTON,

Frank MurPHY,

C. D. CARTER,
Managers on the part of the House.

Reep Smoor,

CHARLES CURTIS,

War. J. Harggis,
Managers on the part of the Senate.

STATEMENT.

The managers on the part of the House at the conference on
the disagreeing votes of the two Houses on certain amendments
of the Senate to the bill (II. R. 5078) making appropriations
for the Department of the Interior for the fiscal year 1925 sub-
mit the following statement in explanation of the effect of the
action agreed upon and recommended in the accompanying con-
ference report as to each of such amendments, namely :

On Nos. 15 and 16, relating to irrigation systems on the Flat-
‘head Indian Reservation, Mont.: Appropriates $150,000, instead
of $300,000, as proposed by the Senate, and $50,000, as proposed
by the House, and makes the appropriation available for * con-
tinning construetion,” as proposed by the Senate, instead of
confining it to “maintenance and operation,” as proposed by
the House.

On No. 17: Appropriates $15,000, as proposed by the House,
Instead of $30,000, as proposed by the Senate, for maintenance
and operation of irrigation systems on the TFort Peck Indian
Reservation, Mont.

On Nos. 18 and 18, relating to irrigation systems on the Black-
feet Indian Reservation, Mont,: Appropriates §20,000, as pro-
posed by the House, ingtead of $60,000, as proposed by the Sen-
ate, and makes the appropriation available for * continuing
construction,” as proposed by the Senate, instead of confining it
to “ maintenance and operation,” as proposed by the House.

On Nos. 88 and 39, relating to the Newlands Irrigation
project, Nevada: Appropriates $400,000, as proposed by the
Senate, instead of $155,000, as proposed by the House, and
inserts a substitute for the language proposed by the Senate
requiring a contract with the water users binding them to
reimburse the Federal Government for the cost of the drainage,
which substitute provides that the money for drainage shall
not be used until the irrigation district shall have executed a
satisfactory reimbursement contract and the same shall have

been confirmed by decree of a court of competent jurisdiction
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and final decision on all appeals from such decree ghall have
been rendered.

The committee of conference have been unable to agree upon
the amendment of the Senate No, 47, relating to the Bright
Angel toll road and trail in the Grand Canyon Natlonal Park,

. Lours O. OrAMTON,
FraAnk MURPHY,
C. D. CarTER,
Managers on the part of the House.

Mr. ORAMTON. Mr. Speaker, this report disposes, first, of
the amendments In dispute with reference to certaln Indian
irrigation projeets In Montana, on the Fort Peck, Flathead,
and Blackfeet Reservations. In connection with these three
items I may say that the total House figures for the three were
$85,000, being restricted to operation and maintenance., The
Senate figures were $390,000, of which $300,000 was for the
Flathead Reservation.

On this matter, when it was pending in the House last, before
we went into conference, the gentlemen from Montana [Mr.
Evaxs and Mr. Leavirr] presented arguments in behalf of an
increase of the appropriations for eonstruetion, particularly
upon the Flathead Reservation. Their arguments were such
that, althongh the conferees were opposed to an increase for
that purpose, and I presented such arguments as I conld, the
House barely sustained us at that time by a vote of 33 to 31.

Mr. CARTER. And the motion of the gentlemen from Mon-
tana was to coneur in the Senate amendment, which was
$300,000, twice as much as that to which we had agreed.

Mr. CRAMTON. Yes. In other words, we barely, by a vote
of 33 to 31, escaped Instrmetion to agree to $300,000. In view
of that and in view of insistence of the other body, the eon-
férees have agreed to an amendment, $150,000 for the Flat-
head as against $50,000 in the House bill and $300,000 as in
the Senate action. The Fort Peck and Blackfeet items are
continued at the House figure.

I express the hope that when the authorities of the Indian
Service come before us a year from now they ecan give us a
more thorough exposition of the facts in connection with that
than it has been possible for us to secure this year, The House
conferees, in view of the action of the House that T have re-
ferred to, have felt warranted in yielding to pressure in this
instance, :

As to the Nevada item relating to reclamation, the Newlands
project, an appropriation of $245,000 for drainage purposes has
been acceded to by the House. That is a matter which was not
submitted to the Congress by the Budget. It was originally
proposed by the department to use that same amount of money
for the beginning of the Spanish Springs Reservoir, wli' = was,
however; not defended by the Reclamation Service as ...sible
when they appeared before our committee, and hence was not
recommended by us.  Since then the question of additional
drainage has come up. The presence of alkali has made drain-
age an especially grave problem on the Newlands projeet. It was
somewhat discussed fn eur hearings, and a very foreible argu-
ment was presented for it in the House in the first Instance by
the gentleman from Nevada [Mr, Ricmarns], who has brought
full Information to the attention of the House conferees. Asso-
ciated with Mr. Ricrarps has been one of liis constituents, Mr,
True Vencill, who has summarized the facts with reference to
this item very forcibly, and I will ask econsent to extend my re-
marks for the purpose of including that letter.

The SPEAKER, The gentleman from Michigan asks unani-
mous consent to extend his remarks in the Recorp ag indicated,
Is there objection? [After a pause.] The Chair hears none.

The letter referred to follows:

' MarcH 7, 1024,
Hon, Louis C. CraMTON, M, C.
Houge of Representatives, Washington, D. O.

My DEap Mr. Ceamrox : Referring to our conversatlon of yesterday,
I write to confirm what was saild and to furnish the Information yon
requested as to the action of our irrigation board wih respeet to
the manner in which its members econtract with the Government in fhe
premises.

I wish to lmpress upon you that seepage water s already on the
surface of many of the homesteads and Is within 12 inches of the
surface on a mumber of others. This means destroction to these farms
unless drained immediately. When the fertility of the soil is once
destroyed by seepage it takes from one to three years of constant
frrigation and eultivation to restors these lands to their original pro-
duction. An analysis of this condition is that the farmer loses three
years of time aud is unable to grow any crops, therefore ean not meet
his water payments and Nving expenses and would be forced fn gome
cases to abandon his homestead.

The ponderous and expensive machinery which was used in doing
the drainage work covered by the $700,000 contract with the Govern-
ment, which was completed January 1, 1824, is now lying idle on the
project. Farms are being destroyed by seepage day by day. The
Government’s investment, as well as the farms, is being destroyed.
Does it not therefore seem wise to provide funds to eomplete this drain-
age without delay, simply as a matter of good business?

In answer to your question as to why we did not get the drainage
movement started gooner, I find that in looking over cur minutes of
the directors’ meeting held on November 5, 1923, the project mansger
and engineers were instructed to investigate the mecessity for further
drainage and estimate cost of construction, which zeport I have Just
learned this morning is now in the filles of the reclamation gervice
In Washington. The engineers did not have this data completed until
the fore part of January, so that we could estimate the approximata
amount that would be needed,

The following resolution was passed by the Irrigation hoard at Its
meeting the fore part of February.

““The lvelihood of approximately 125 actual settlers, as well as
the investment of the United States Government, ia seriously threat-
ened unless more drainage is done. Seepage conditions on these
17,500 acres, unprotected, are getting worse instend of befter, and
undonbtedly maoy of the settlers will have to leave if rellef is not
afforded immediately. Estimates and plans of the work needed now
being made indicate that an expenditure of about $250,000 will be
necessary for the work, to be covered by an appropriate contract
for repayment provided by the distriet.”

Concerning the amendment added by Benator Oppig relative to drain-
age on the Newlands project, it Is perfectly satisfactory to the Semator
to substitute the amendment suggested by the chief counsel of the
Reclamation Service, which is as follows:

 $400,000, of which amount $245,000 shall be used for dralnage
purpeses, but only after execution by the Truckee-Carsom frrigation
district of an appropriate reimbursement contract satisfactory in
form to the Secretary of the Interior, and after confirmation of
such contract by decree of a court of competent jurisdiction and
final deeision on all appeals from such decree.”

In reply to your question as to bow this contract would be confirmed
by the court I wish to say that it would be handled In the same manner
as a will for probate. It wounld be submitted to the court by a petition
from the district, in accordance with the State law.

In the event I have failed to cover fully what you desire I shall be
very glad to furnish such further information as you may indieate.

Very sincerely yours,

Teue VENCILL.

Mr. CRAMTON. That disposes of the matters which are
cleaned up by the conference report.

There is a matter which I should have brought to the attention
of the House for the purpose of properly making the Recosp

in accordance with an agreement that the gentleman from

Oklahoma [Mr., Carrer] and I entered into with reference
to amendments 13 and 14, which were disposed of in the
previous report concerning the Chickasaw, Choetaw, and
Creek attorneys. Those who have been intbrested in this
item have agreed to this: That the appropriation carried in
the bill, as it has now been agreed to by the two Houses, for
the attorneys of the Chickasaw and Chectaw Tribes is based
on the theory that the MeMurray case will be tried in the
eourt of claims during this fiseal year and not appealed; if
it is not tried this fiscal year or is appealed, any necessary
additional expense by reason thereof will be regarded as
an emergency and should be considered the proper basis for
a deficiency to that extent.

The principal increase that has been ¢reated In the bill
by the Senate is out of the reclamation fund. There ig an in-
crease  of §910,000 from the reclamation fund in the final
action as compared with the House action. The final action
of the bill, apart from the reelamation fund or the Indian
reimbursable items or the tribal funds—that is, that which
comes from what might be ecalled the general fund of the
Treasury—is a total of $250,353,255,

Mr, HOWARD of Nebraska, Mr, Speaker——

Mr. CRAMTON. 1 yield, if the gentleman desires.

Mr. HOWARD of Nebraska. T just wanted to suggest that
legislation covering a matter of $250,000,000 or $£300,000,000
ought to be considered by more than a couple of dozen Members
of the House. 2 -

Mr. CRAMTON. I will say to the gentleman from Nebraska
that the House has already disposed of the bufk of this, and
in view of the gentleman's suggestion, I will simply put this
table in the REcorn. ! 3

Mr. DLANTON. Will the gentleman yield?

Mr. CRAMTON. 1 yield.
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Mr, BLANTON. I want to say to the gentleman from
Nebraska that the gentleman need not be uneasy af all. The
gentleman from Michigan is looking after the people’s inter-
est on thig bill. The gentleman has been able to hiold his own
with the powers that be elsewhere,

Mr. HOWARD of Nebraska. That encourages me very much.

Mr. CRAMTON, It is $34,269,604 less than the appropria-
tion for the current year,

Mr. CARTER. If the gentleman from Michigan will yield,
with reference to what the genfleman from Nebraska [Mr.
Howanp] said, the situation is that all these matters have been
disposed of except three or four irrigation items that we now
have before us, which I assume the House will back the com-
mittee up in, and in those matters the House has cut consider-
able off of the only Senate amendments agreed to, with the
exception of one, and has refused to agree to two others, and
the gentleman has receded and has agreed to cutting down the
amounts. The only things now in guestion are the four amend-
ments, and one other amendment which is not to be considered
this evening, as I understand.

Mr. HASTINGS. Will the gentleman from Michigan per-
mit me to ask a‘question? '

Mr. CRAMTON. Yes.

Mr, HASTINGS. Does the gentleman have the figures show-
ing the amount authorized to be expended this coming year ouf
of Indian tribal funds? I thought perhaps the gentleman .had
that in the statement and would incorporate it in the Recorp,

Mr. CRAMTON. It is $2,173,800.

Mr. HABRTINGS. Expended from Indian tribal funds?

Mr. CRAMTON. About $300,000 less than the current year.
I will ask unanimous consent to extend in the Rxcorp the
following statement and analysis:

Interior Depariment appropristiony for 1925

() @ ®) ® @
Tribal (not Total
inciuded | Jndlan | gogema. | AU | exclusite
in tatal ubors- | tion fund. | others. | of tribal
in eol. 5). 2 funds.
1924 t year_| $2,408,600 | $2, 600,250 {812, 250, 000 |$282, 660, 750 (8297, 520,
Budret for 1985 - %, 170, 800 | 2,030,950 | 10, 856,000 | 350, 102, 681 | 272, 069, 331
Reported to House..| 2,185,800 [ 1,573,000 | 9, 045,000 | 240,908,065 | 261,727, 965
Passad House.......| 2 178,800 | 1,853,000 | 0,046,000 | 240, 048, 665 | 261, 747, 465
Passed Senate.. ... 2,173, 800 2, 246,200 | 10, 856, 000 | 251, 100, 659 | 204, 202, 750
Conference action...| 2,173,800 | 2,041,200 | 10,856,000 | 250,353, 255 | 263, 250, 455

The above table and the following analysis Includes the
$100,000 for Bright Angel Trail in the Grand Canyon National
Park, proposed by the House and still in disagreement as Sen-
ate amendment 47.

The total expenditure authorized from tribal funds is $2,173,-
800, which is $282,800 less than the current year, $8,000 above
the Budget, and $5,000 below the House bill.

The total Indian reimbursable is $2,041,200, which is $586,050
less than the current year, §$20,250 above the Budget, and
$188,200 above the House bill. The increase above the House
figure, slightly modified by other amendments, results chiefly
from addition of $82,200 for steel bridges for the Pueblo Indians
and the $100,000 I have previously referred to for irrigation on
the Flathead Reservation. .

The total appropriations from the reclamation fund, a special
revolving fund set aside golely for work under the reclamation
act, are §10,856,000. This s $1,304,000 less than the current
year, is exactly the DBudget figure, and is $910,000 above the
House bill. The increases above the House bill ave $245,000
for drainage on the Newlands project, which I have above
discussed, and $665,000 for the continuation of construction of
the American Falls Reservoir on the Minidoka project.”

“'he total appropriations earried in this bill from what might
be called the general fund of the Treasury, excluding those
from the Indlan tribal funds, those from the reclamation fund,
and reimbursable Indian items are $250,358,255, which is
$32,307,504 less than the current year, £8,859,126 less than the
Budget, and only $404,690 more than the House bill, an increase
over the House bill of approximately one-sixth of 1 per cent.
If the large sum appropriated for payment of pensions is elimi-
nated from consideration, the inecrease is only about 13 per
cent of the balance.

The total appropriations earried in the bill from all Federal
funds, reimbursable or otherwise, Indian tribal funds not being
included, are $263,250,455; which is, as I have already sald,
$34,260.5604 below the current year, and is $8,819,876 Lelow the
Budget and $1,002,000 above the House bill, an increase over
the House bill of a little more than one-half of 1 per cent or,

excluding the fund for payment of pensions, the increase oyver
the House bill is only about 34 per cent.

My purpose in giving this analysis is not only to give infor-
mation which I think will be of interest, but also to emphagize
how satisfactory the bill is from the House point of view.

The statement is not given for the purpose of claiming any
undue credit for the House conferees. On the contrary it is
to be said that those who have charge of the bill in another
body have been vigilant in protecting the bill against undesirable
amendments and against increases generally,

Mr, OLDFIELD. Will the gentleman from Michigan yield?

Mr. CRAMTON. I yield to the gentleman from Arkansas.

My, OLDFIELD. Is this the bill In which appears tha
amendment known as the Bright Ahgel Trail amendment?

Mr, CRAMTON, That is amendment No. 47, whieh is still
In disagreement, and is not covered by this agreement. It will
be the only item remaining in disagreement after this report
is agreed upon,

Mr. OLDFIELD. Do you expect that to be agreed to?

Mr. CRAMTON. 1 expect that ultimately the House action
will be concurred in by the Benate.

Mr. OLDFIELD. And the gentleman expects to insist——

Mr. CRAMTON, It is not my purpose to-night to take any
action with reference to that amendment.

Mr. OLDFIELD, Just one further guestion. Does the gen-
tleman expeet to ingist in the future?

Mr. CRAMTON. I will say to the gentleman. from Arkansas
that the House conferees feel very strongly with reference to
that proposition—the need that there is for the United States
to assert its control over one of its national parks and to put
that park in shape so that the public may in safety wisit it,
and not run the risk of drinking typhoid water or encountering
other dangers. We feel that the rights of the United States
are paramount, and when clearly defined by the Supreme Court
should be observed by all. We feel that no one individual,
whatever his station in life or offieial position, should be
allowed to stand in the way of the common good, based on
well-defined public rights. We do not believe toll should be
collected on any road or trail in a national park, and that it
is especially ‘undesirable that the Bright Angel Trail sheuld

remain in any ownership except that of the United States,®

which owns the park in which the trail ig situated. Owner-
ghip of the trail other than by the United States adds to the op-
portunity for private interests to defy the United States. Those
same private interests which are pow most actively opposing
the House action in this matter hayve in the very recent past
sought to gain control of this trall, and are now violently and
impudently interfering with proper administration of the
park. The House action heretofore taken is In the public
interest and I feel it must be maintained. I will not ask action
further on amendment 47 at this time,

[Mr. Oraarroxn was granted leave to revise and extend his
remarks in the REecorn.]

The SPEAKER., The guestion is on agreeing to the cen-
ference report.

The question was taken, and the conference report was
agreed to. .

JIM HOGG COUNTY, TEX.

Mr. GARNER of Texas. Mr. Speaker, I ask unanimous con-
sent to take from the Speaker’'s table and consider at this time
bill 8. 26825, a similar House bill having been favorably re-
ported on the calendar.

The SPEAKER. The gentleman from Texas asks unani-
mous consent to take from the Speaker’s table the bill B, 2625
and consider the same, a similar bill being on the calendar.
Is there objection to the present consideration of the bill?

Mr. HOWARD of Nebraska. Mr, Speaker, I would like to
ask if the bill appropriates any money out of the Treasury.

Mr. GARNER of Texas. Noj; I never take any money out of
the Treasury. [Laughter.]

The SPEAKER. Is there objection? The Chair hears none,
and the Clerk will report the billL

The Clerk read the bill, as follows:

A bill (S. 2625) to detach Jim Hogg County from the Corpus Christi
dlviston of the southern judicial district of the State of Texas and
attach the same to the Laredo divislon of the southern judieial
district of said State,

Be it enacled, eto., That Jim Hogg County of the Corpus Christl
divigion of the southern district of the State of Texas be, and the same
ig hereby, detached -from the sald Corpus Christl division and attached
to and made a part of the Laredo division of the southern district of
sald State.

The bill was ordered to be read a third time, was read the
third time, and passed.
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ADJOURNMENT.

Mr. TILSON. Mr, Speaker, I.move that the House do now
adjourn.

The motion was agreed to; accordingly (at 5 o’clock and 23
minutes p. m.) the House adjourned until to-morrow, Wednes-
day, Mareh 26. 1924, at 12 o'clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of Rule XXI1V, executive communications were
taken from the Speaker's table and referred as follows:

412, A letter from the Acting Secretary of Labor, trans-
mitting a list of miscellanenus papers of the Bureaus of Labor
Statistics, Immigration, and Naturalization which will be of no
further use in the transaction of official business; to the Com-
mittee on Disposition of Useless Executive Papers.

413. A letter from the Aecting Secretary of the Navy, trans-
mitting a draft of proposed legislation “ authorizing the Secre-
tary of the Navy to accept certain lands in the vicinity of Pen-
sacola, Fla., to assure a suitable water supply for the United
States naval air station at Pensacola”; to the Committee on
Naval Affairs.

414. A letter from the Acting Secretary of Commerce, trans-
mitting a draft of proposed legislation * to authorize the Comp-
troller General to relieve Fred A. Gosnell, former disbursing
clerk, Bureau of the Census, and the estate of Richard .
Lappin, former suapervisor of the Fourteenth Decennial Census
for the Territory of Hawalii, and special disbursing, in the set-
tlement of certain accounts”; te the Committee on Claims.

415. A letter from the Acting Secretary of the Navy, trans-
mitting a draft of proposed legislation “to extend the pro-
visicns of the national bank aet to the Virgin Islands of the
United States " (H. Doe. No. 229) ; to the Committees on Bank-
ing and Currency and Insular Affairs and ordered to be
printed.

416. A message from the Senate of the United States, trans-
mitting copy of Senate Resolution 195, relating to Clarence C.
Chase, collector of customs at the port of El Paso, Tex., to-
gether with certain testimony adduced before the Senate Com-
mittee on Public Lands and Surveys; resolution ordered to be
printed and, with the accompanying papers, referred to the
Committee on the Judiciary.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIII,

Mr., FISHER: Committee on Military Affairs. H. J. Res.
163. A joint resolution authorizing the Secretary of War to
loan certain tents, cots, chairs, ete., to the executive committee
of the United Confederate Veterans for use at the thirty-fourth
annual reunion, to be held at Memphis, Tenn., in June, 1924 ;
withont amendment (Rept. No, 859). Referred to the House
Calendar.

Mr. LEAVITT : Committee on the Public Lands. H. R. 3756.
A bill granting to the county of Custer, State of Montana, cer-
tain land in sald county for use as a fairground: without
amendment (Rept. No, 360). Referred to the Committee of
the Whole House on the state of the Union.

Mr. LEAVITT: Committee on the Public Lands. H. R. 4319,
A bill authorizing the conveyance of certain land to the city of
Miles City, State of Montana, for park purposes; without
amendment (Rept. No. 361). Referred to the Committee of
the Whole House on the state of the Union.

Mr. WINSLOW : Committee on Interstate and Foreign Com-
merce. H. R. T015. A bill to authorize the purchase in the
open marketf of certain supplies for use on the Panama Canal or
in the Canal Zone; with amendments (Rept. No. 863). Referred
to the Committee of the Whole House on the state of the
Unlion,

Mr. VAILE: Committee on the Public Lands. H. R. 3927.
A bill granting public lands to the town of Silverton, Colo., for
public park purposes; without amendment (Rept. No. 864).
Referred to the Committee of the Whole House on the state of
the Union.

Mr. GRAHAM of Pennsylvania: Committee on the Judiciary.
H. R. 3260. A bill to amend the practice and procedure in
Federal courts, and for other purposes; with amendments
(Rtept. No, 365). Referred to the House Calendar,

Mr, GRAIIAM of Pennsylvania: Committee on the Judiciary.
H. R. 7271. A bill to amend section 284 of the Judicial Code
of the United States; with an amendment (Rept. No. 366). Re-
ferred to the House Calendar,

REPORTS OF COMMITTEES ON PRIVATE BILLS AND
RESOLUTIONS.

Under clause 2 of Rule XIIT,

Mr, McSWAIN: Committee on Military Affairs. H. R. 2319.
A bill for the relief of John H. McAtee; without amendment
{]Rept No, 362). Referred to the Committee of the Whole
House.

CHANGE OF REFERENCE.

Under clause 2 of Rule XXII, committees were discharged
from the consideration of the following bills, which were re-
ferred as follows:

A bill (H. R. 754) to authorize the Treasury of the United
States to turn into the treasury of the Territory of Alaska all
moneys received from the sale of fur-seal and other furs as are
the property of the United States of America from the Pribilof
Islands; Committee on Ways and Means discharged, and re-
ferred to the Committee on the Merchant Marine and Fisheries.

A bill (H. R. 4104) to amend an act entitled “An aet to pre-
vent the extermination of fur-bearing animals in Alaska,” ete.;
Committee on Ways and Means discharged, and referred to the
Committee on the Merchant Marine and Fisheries,

A bill (H. R. 7743) granting an increase of pension to
William Weaver; Committee on Invalid Penslons discharged,
and referred to the Committee on Pensions.

A bill (H. R. T856) to repeal a part of section 5, chapter 127,
Thirty-ninth United States Statutes at Large; Committee on
the Judiciary discharged, and referred to the Committee on
Interstate and Foreign Commerce.

PUBLIC BILLS, RESOLUTIONS, AND MEMORIALS.

Under clause 3 of Rule XXII, bills, resolutions, and memorials
were introduced and severally referred as follows:

By Mr. SNYDER: A bill (H. R. 8201) to amend an act en-
titled “An act to establish a Veterang’ Bureau and to improve
the facilities and service of such bureau, and further to amend
and modify the war risk insurance aet,” approved August 9,
1921, and to amend and modify the war risk insurance act and
to amend the voeational rehabilitation aet; to the Committee on
Workd War Veterans' Legislation. ;

By Mr. LEHLBACH : A bill (H. R. 8202) to amend the act
entitled “An act for the retirement of employees in the elassi-
fied civil service, and for other purpeses,” approved May 22,
1620, and acts in amendment thereof; to the Committee on the
Civil Service.

By Mr. KELLY : A bill (H. R. 8203) to provide for parcel fee
for parcel-post mail matter in excess of 4 ounces in weight; to
the Committee on the Post Office and Post Roads.

By Mr. GARBER: A bill (H. It. 8204) to nrovide for the
reopening of the Otoe Indian Boarding School, Okiahoma, and
to appropriate money foi its maintenance; to the Committee on
Indimn Affairs.

DBy Mr. REED of Arkansas: A bill (H. R. 8205) to prevent
the sale of cotton and grain in futures markets; to the Com-
mittee on Agriculture,

By Mr, GRAHAM of Pennsylvania: A bill (H. R, 8206) to
amend the Judicial Code, and to further define the jurisdie-
tion of the cireuit courts of appeils and of the Supreme Court,
and for other purposes; to the Committee on the Judiciary.

By Mr. MORROW : A bill (H. It. 8207) to extend the pro-
visions of the homestead law so as to allow certain eredit, in
lieu of permanent improvements, for the period of enlistinent to
soldiers, nurges, and officers of the Army, and the seamen,
marines, nurses, and officers of the Navy and the Marine Corps
of the United States; to the Committee on the Public Lands,

By Mr. COLE of Ohio: A bill (H. R. 8208) amending the act
of Augnst 2, 1919, to increase the pay of certain employees of
the Government Printing Office, and for other purposes; to the
Committee on Printing.

By Mr. DENISON: A bill (H. R. 8209) to create the Inland
Waterways Corporation for the purpose of carrying out the
mandate and purpose of Congress as expressed In sections 201
and H00 of the transportation act, and for other purposes; to
the Committee on Inferstate and Foreign Commerce.

By Mr. GRAHAM of Pennsylvania: A bill (H. R, 8210) to fix
the salaries of officers and employees of the Court of Appeals of
the District of Columbia, the Supreme Court of the District of
Columbia, the United States Court of Claims, and the United
States Court of Customs Appeals; to the Committee on the
Judiciary. :

By Mr. CONNERY : Memorial of the Legislature of the State
of Massachusetts favoring passage by Congress of legislation
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Inereasing the compensation of postal employees; to the Com-

mittee on the Post Office and Post Roads,
Also, memorial of the Legislature of the -State of Massachu-

setts requesting Congress to -appropriate funds to «carry out
«certain recommendations of ithe Chief of Staff of the United |

States Army made in furtherance of the mational defense act
of 1920 ; to the Connmittee on Military Affairs.

PRIVATE BILLS AND RESOLUTIONS.

Under clause 1 of Mule XXIT, private bills and resolutions
were Introduced and severally referred as follows:

By Mr. BLAND: A bill (H. R.:8211) to correct the military
record of Abraham Hetrick; to the Committee -on Milltary
Affairs.

By Mr. DENISON: A bill (H. R. 8212) granting an Increase
of pension to Lizzie Wright; to the Committee on Invalld Pen-
sions. :

By Mr. DOWELL; A bill (H. R, 8218) granfing an increase
of pension to Jane B, Hart; to the Committee on Invalid Pen-
sions, :

Algo, a bill (H. R. 8214) granting an Inerease of pension to

Rachel Morris; to the Committee on Invalid Pensions,

By Mr. DYBR: A bill (H. R. 8215) granting an increase ‘ot
pension to Robert H. Seidel ; to the Cemmittee on Pensions.

By Mr. GLATFELTER: A bill (H. R, 8216) granting ‘an in-
crease of pension to Maria Heusner; to the ‘Committee on ‘In-
walid Pensions.

Also, a bill {H. R. 8217) granting an increase of pension ‘to
Laurg J. Nonemaker; to the Committee on Invalid Pensions,

By Mr. GREEN of Towa: A 'bill (H. R.'8218) grarnting a pen-
sion to BEmma B. Blake; to the Committee on Invalid Pensions.

By Mr. JOHNSON of South Dakota: A bill ((H. R. 8219)
granting a pension to Emma L. Dngent; to the Committee
on Invalid Pensions:

By Mr, MAPES: A bill (H. R. 8220) gratting an increase
wof pension ‘to ‘Sylvester B. Brott; to the Committee on In-
valid Pensions.

By Mr. RUBEY: A bill (H. R.8221) granting a pension to
Ellen Lessing: to the Commiitee on Invalid Pensions.

By Mr, SWING: Abill (H. R.8222) for the relief of Ttobert |

0, ‘Osborne; to ‘the Committee -on the Post Office and Post
Roads.

By Mr. TABER: A bill (H. R. 8223) granting & pension to
Harriet D. Rackham; to fthe 'Committee on Invalid Pensions,

‘By Mr. WHFALD : A bill (H. R.'8224) granting a pension to
William Roof:; to the Committee on Invalid Tensions.

By Mr. WOODRUFF 1 A bill (H. R. '8225) granting a pen-
sion to Fannie Teeple; to the Committee on Invalid Pensions.

Also, a bill (HL. R. 8226) granting a patent ‘to the Pirst
Stute Savings Dank of K Gladwin, Mich.; 'te the Committee
on the Publie Lands.

PETITIONS, ETC.

Under clause 1. of Rule XXI1I, petitions and papers were laid
on the Clerk’s desk and referred as follows:

2012, By Mr. ARNOLD: Petition of city and district com-
mittee of the Workmen's 'Uircle of Rhode Islimd, protesting
against the passage of the Johnson immigration bill; to the
‘Committee on Immigration and Naturalization,

2018. Also, petition of sundry eitizens of Keensburg, TIll, ask-
ing for 'the passage of legislation which would materially re-
fduce immigration to this country, and further asking that the
base of percentage be the 1890 census; to the Commiittee on Im-
migration and Naturalization,

2014. By Mr. CRAMTON: Petition of the Business Men’'s
Association, Mount Clemens, Mich., urging favorable action
on the ‘bill proposing Increase in salary for postal employees;
to the Committee on the Post Office and Post Roads.

'2016. Also, petition of ‘the Parent-Teacher Assoclation, Falr-
grove, Mich., urging favorable action on the child-labor amend-
ment; to the Committee on the Judiciary.

2018. Also, petition of O. H. King and the other rural carriers
ut Marlette, Mich,, urging favorable action on the Paige bill
(H.R. 7016) ; to the Committee on the Post OfMce and Post Roads.

2017, By Mr. FULLER: Peétition of Sherres-Gillett Co., of
‘Chicago, IlL, opposing House bill 762; to the Committee on
Agriculture..

2018, By Mr. KING: Petition of the Dorothy Quincy (I1L)

(Chapter of 'the Daughters of American Revolutien, in favor of |

Towner-Sterling educational bill, fireproof archives building, and
migratory bird bill; to the Committee on Edueation,

- 2019, Also, petition of Coldnel Jonathan Latimer Chapter,
D. A. R., for the atdoption of the Star Spangled Banner as,

the national anthem of ‘the United States; to the Committee on
|| the Library.

2020. Also, petition of Hon. John T. Doyle, secretary Ciyil
Service Commission, in re House bill 7T495.

2021. Also, petition of M. ‘. Foster und 30 other citizens of
Table Grove, Ill., and vicinity, urging the repeal of tax on
trucks, parts, etc.; to the Commitiee on Ways and Means.

2022, Alse, petition -.of the Assoclation of Drainage and Levee
Districts of Illinois, at its meeting in Beardstown, held De-
cember 14, 1923 ; to the Commiitee on Rivers and Harbors.

2023. Also, petition of the Afkinson, Ill, Women's Club,
favoring the Johnson immigration bill and the Porter narcotie
bill; to the Committee on Immigration and Naturalization.

2024. Also, petition of Subordinate Lodge No. 122, of the
Oroatian League of Minols, protesting against the passage of a
*““gelective Immigration act"; to the Committee on Tmmigration
and Natoralization.

2025. By Mr. 'LEAVITT: Petition of Terry, Mont.,, Post of
the American Legion, indorsing the Johnson immigration bill;
‘to ‘the ‘Committee on Immigration and Naturalization.

2026. By Mr. MAGEE of New York: Petition 'of Secretary
John Cappon -and othier members of the International Associa-
tlon ‘of Machinists, Syracuse Liodge, No. 881, in favor of House
bill 2702, requiring that all strictly military supplies be manu-
factured in Government-owned navy yards and arsenals, etc.;
to the Committee on Naval Affairs,

2027. By Mr. O'CONNBLL of Rhode Island: Petition of
members -of ‘the ‘city and district committee of the Workmen's
Cirele of Rhode Island, opposing the Johnson immigration bill;
to the Committee 'on Immigration and Naturalization.

2028, By Mr. PATTERSON : Petition of numerous citizens of
Camden County, N. J., for modification of the Volstead Act; te
the Committee on the Judieiary.

2029. By Mr. PERKINS: Petition of Rev. Gaetano Jorizzo
and other foreign-born American citizens living in the vicinity
of Hackensack, N. J., reguesting the Congress to be consid-
erate for Italy and other races of southern Europe in the immi-
gration legislation (H. R. 7995) -about to be considered by the
House of Representatives; to the Committee on Immigration
-and Naturalization.

2080, Al=o, petition of Pasguale 'Ciecone and others, repre-
senting The Bons of Italy, all naturalized citizens of the
United States and living in the State of New Jersey, request-
ing the Coungress to be fair with Italy and the races of southern
Europe in determining the Immigration legisiation, so there
will be no unjust discrimination; to the Committes on Immi-
gration and Naturalization. y

2031, By Mr. SMITH: Petition of Woman’s Christian Tem-
perance Union, Blackfeot, Idaho, protesting against legislation

oviding amendment to Volstead Act permitting 2.75 per cent

r; to the Commitiee on the Judiciary.

2022, By Mr. TEMPLE: Petition of Lodge August Bebel, No.
259, 8. N. P. 1., Meadowlands, Pa., protesting apalnst certain
proposals before ‘the Congress of ‘the Unifed States regulating
immigration; to the Committee on Immigration and Naturallza-
‘tion. :

2033. By Mr. THOMPSON : Petition of Fulton County (Ohio)
Board of Education, expressing disapproval of ‘the proposal to
establish & Federal department of education; to the Committea
on Hiucation.

SENATE.
‘Wepnuspay, March 26, 192}.
( Legislative day of Monday, March 2}, 192}.)

- The Senate met at 12 o'clock ‘meridian, on the expiration of
the Tecess.

Mr, CURTIS. M. President, T suggest the absence of a
quorum.

ghe PRESIDENT pro tempore, The Secretary will call tha
Toil.

The principal clerk ‘ealled the roll, and the following Senators
answered to thelr names:
Caraway

Adams
Ashurst Colt Fess Howell
Jall Copeland Fieteher Johnson, Minn.,
Dayard Conzens Frazler Jones, N. Mex,
Jorah Cummins George Jones, Wash,
Rrandeges ‘Curtls Gerry Kendrick
Brookhart Dale Glass Keyes
Brouseard Dial Geoding Kl
ruce Din Hale Lad(
rHm Bdge Harreld

n Hdwards ‘Harris McKellar

Capper Blkins Harrison ‘MoeKinley
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